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2008 2007

{restated)

(B ERFIRR)

Turnover (HK$m) EHE(THEER) 5,502.5 4,643.7
Gross profit (HK$m) EFR(AEB®T) 427.2 2735
Earnings before interest and taxation (HKSm) Fi#ERBEEF(FEBT) 886.5 350.2
Profit attributable to shareholders (HK$m) BREREER(EEET) 360.0 3457
Shares outstandings (m) IR (R (B EAR) 1,507.1 1,491.7
Net asset value per share (HKS) FREEFEGEL) 2.24 1.86
Earnings per share (HK$) SREFGET) 0.240 0.236
Dividend per share (HK$) SRR S GET) 0.015 0.252
Total assets (HK$m) HEE(REET) 10,361.5 7,621.4
Quick assets (HKSm} EEHEE(AEET) 3,797.0 3.616.2
Net current assets (HK$mM) REBEESE(ERET) 136.9 8240
Net debt (HK$m) FRE(SEET) 1,1438 184.6
Shareholders’ funds (HK$m) REER(EEET) 3,377.1 27719
Current ratio ek 1.04 1.29
Quick ratio e 0.99 1.26
Net debt/equity ratio FAf/ AR E 0.34 0.07
Gearing ratio BFREMLER 0.61 0.37
Return on equity REAE U 2% 1% 12%
Total shareholder return RS Wy 2 -46% 38%

Mg) PYl Corporation Limited 2008 Annual Report



Total shareholder return
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VAU CUTNTD U T L LY LN L 2

A=A

EN NN 7 MAY PYl signed an agreemenl wilh the Shanghai Cachejing Hi-Tech Park
Development Corporation to co-develop a hotel, service apartment and office
s W N © complex in the madern service area at Caohejing, Shanghai.
ﬁ H ¢ RESRSEDSENERBESEEESRER RN PSR EEN

BRSESEENE - Am AN LEAR -

J U N PYl signed a Memorandum of Understanding with Yichang Port Group to
sel up a joint venture for the development and operatien of bulk cargo and
A container terminals, as well as integrated logistics businesses in Yichang,
VAN H Hubei Province.

RERLEETESEDSHERATNEIAERRSE - RIAE R ARRNED
AT AT o

J U L PYl secured a RMB?40 million project loan from a syndicate of eight PRC
" domestic banks to finance the infrastructural facilities for PetroChina’s LNG

terminal at Yangkou Port.
": ﬁ REEEAHEN\RARITERORAZEBARKREER  UBREFN)
Ee AR R A ISR B -

PYl signed a Memorandum of Understanding with Chongging Fort Logistics
Group o jointly develop bulk cargo port and logistics business as well as to
redevelop of the Chaotianmen Central Port District 1n Chongging

REELHEBEEMARIAERATEITAFESE  KAREERRATEE
NEMWnER - d2BRPPLOER -

AU G PY| signed a Letter of Intent with Huzhou Part Authority to joinily re-develop t
Xi Sai legistics area in Huzhou.
REHLBANTFEERABDSRITAFEAS - ARBERENNMNERSEREE

AH . azs-

S E P PYl signed a Letter of fntent with the Changzhou New Technology Developme
Zone Management Committee to participate in the development of &
consolidated logistics zone in the Luanzhou Port District.

j—L )E] REZLEENERSFIEXHEREREE§RITAFEAT - 2HBRRT
BTMERFSYIHE -

N O\/ PY| was nolified by SBIC Communications Co. of ils intention to dispose its
entire 12.32% equity interest in Nantong Port Group Limited.
+M__ H RERUERBTALARE - FRLEMEAZRRED R 12 329%HE -

PYl transferred 0.3sg km of tand on the 1.45g km man-made Sun Island at
Yangkou Fort to PetroChina for the building of 1is LNG facility.

BEEYE - ERVIITHRABENATE L - FRBLTROIE « Z R
MdE LB A TE TARBE ) - M T hERE G EREIRE .



T A

MAY
A

PYl was granted a mandale by shareholders to preceed with the acquisition.
through a public lendering or exercise its pre-emption right, of a maximum of
12 .32% equity interest in Nantong Pert Group Limited, which is currently held
by SDIC Communications Co.
RESMERREE - DR2MRERIEE R TEOREEE - Hi.ﬂﬁfﬁ?'iﬁiﬁi@?}
AIPTHHE ZMEE O N1 2.32% A E -

[

PYl signed a Leller of Inlent with Jiangyin New Harbour City Administration
|

Committee for the redevelopment of certain existing berths to become a

substantial container terminal.
RERMMTREATETEARITIRIENTSEIRAT B85 TESEAMN
B ARLEBEH -

PY| signad a Letler of Intent with the Jiaxing Government to co-develop the 450mu
Nanhu International Logistics project. ‘
@ﬁ%@ﬁ%ﬁﬁﬁﬁﬁA&ﬁﬁ%@é%ﬁmm-em%@wmmm@wmﬁ@@
BrimAT LR - |

PYl joined Paul Y. Engineering Group in donating in excess of HKS4 millionto
relief work of the mass earthguake in Sichuan Province. The donation came
from stalf in Hong Kong and the Mainland together wilh a 2:1 matching furin
and top-up program by the Group companies,
RELHTRRFTRIBLBIAO0RETT - LB 2 RETIIE - 3
BEBRAAMIINGN  MELHELMNE TS BEWEH - BinLE
Bl EIMBRN -

W

i

PYl signed a framework agreement-in-principle with Jiangyin New Harbour Cit
Administration Committee for the co-development of the Jiangyin

New Part District.
5 23 £ i) 5] ST R B SI5 R 4 G5 o o T AT A (SR BT RS FRAUR G4 Y IE A0 S i E b
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OUR SHAREHOLDERS ™ FUNDS INCREASED BY
HK$605 MILLION TO HK$3,377 MILLION, ACHIEVING

A GAIN OF 22%.

B R E &N 6.05EA T EIITTEEIT + ABE22% ©

DEAR SHAREHOQLDERS,

It is my pleasure to repert our satisfactory performance for the

year ended 31 March 2008. QOur net profit after taxation is HK$360
million {2007: HK$346 millicn), an increase of 4% year on year.

Our shareholders’ funds increased by HK$605 million to HK$3,377
million, achieving a gain of 22%. In addition to the interim dividend
of 1.5 cents paid during the year, the Board has proposed a

final dividend in the form of one warrant for every six PY) shares
held by our shareholders. Such warrants carry rights for one year
to subscribe for new PY! shares at HK$1/share. Following the
significant capital return program during the development phase of
our Yangtze Strategy in the past three years, this proposed warrant
issue provides cur shareholders an attractive opportunity to invest in
our future success.

After several years of focused development work, | am very pleased
to report that our Yangtze Sirategy has transformed from vision to
reality. Along the way, many of our most important milestones have
been realized.

OUR YANGTZE STRATEGY REALIZED

The year saw significant development of Yangkou Port, both in terms
of construction progress and in the vindication of its financial viability.
As the most up-and-coming deep-sea port situated nearest to the
Yangtze River, Yangkou Port will spearhead our Yangtze Strategy
and play a key role in serving the Gotden Waterway. With a strong
foothold in Nantong and Wuhan and together with other expansion
targets, PYl is poised to building a critical mass and to forming an
integraied network in all reaches of the Yangtze River region that will
deliver long-term value to our sharehclders.

BOREE -

BATSER BTEHEEHZE2008F3A31 AL

MHEENEE - RELRBEAXRASTARE B
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INFRASTRUCTURAL
DEVELOPMENT REQUIRES
CONTINUOUS EFFORT AND
COMMITMENT.

HRERWAERESENTA

BRI

F AR -

CORPORATE GOVERNANCE AND MANAGEMENT
EXCELLENCE REALIZED

Excellent corporate governance is the foundation for sustainable
business development, as well as maximization of shareholders'
benefits. A written corporate governance manual is being compiled
to provide clear guidance to our staff at every level, every location.
Percentage of independent nen-executive directors in the

Board remains over 70%, and most of them recorded over 80%
attendance at meetings. Their diligence and contributions are greatly
appreciated.

COMMITMENT TO OUR COMMUNITIES REALIZED
When PY! formulated the Yangtze Strategy, we made some long-
term commitments to the communities where we operate. This
included the sponsorship of study tours to Hong Kong and Macau
for distinguished students in Nantong and Wuhan secondary
schools. More than 100 students from these two cities have now
visited Hong Kong, and a bond has been created among these
students, as well as between them and PY!.

In response to the devastating earthquake in Sichuan Province on
12 May 2008, PYI joined its nationwide offices, subsidiaries and
associates in raising funds for the massive relief effort. Our total
donation was over HK$6 million, which included staff contributions
that were doubly matched by the PY], in addition io the Directors
giving a quarter of their annual fees.

Pﬂg) PY! Corporation Limited 2008 Annual Report

RiuEs SEEE
SHNEEEEREBITARROER - HRMR
FHSTEALE - RUERUERTLFR - 5
SRIE - HHBARERIEWOES - -5
H - EFRRESEEY - BUIERTERM L
IRM70% ¢ A IEHIE RO RE0% °
BAFHSHRER  HAAXRZHAEE -

RERE DEHE

MEHE RTREZ Y - CRLHRBHIEZHE
e RRAR A ERYEAEREHBED
S ERARPUEITHMZR - RHBEENT
SRBETEEHMMETE - TRESRIBE -

20085 R 12 RN Kb AT 21k - RER
N2 EEHREE - BRBED TIFERLET
FEY - FHBREHEBBE0OWAET - AP HiE
ATHRF - THRHBARYERHETRENR KA
RUTEREME NS 2 ~Z3EE -



THE FUTURE OF OUR LOGISTICS INDUSTRY
REALIZED

I would like to take this opportunity to give recognition to my feflow
Board members, our executives and staff across the nation for

their total dedication and loyal service. Infrastructural development

is never a short-term investment - it requires continuous effort and
commitment. | am therefore maost grateful to our shareholders,
clients and partners for their trust over the years in our original vision.

Yours faithfully,

Joseph Chow OBE, sr
Chairman

Hong Kong, 18 July 2008
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WE ACHIEVED TURNOVER OF HK$5,503 MILLION AND
GROSS PROFIT REACHING HK$427 MILLION, A 56%

GROWTH YEAR ON YEAR.

EESHEEIERZ5.03EB L EFL27EBIL  IBF 7T

56% °

DEAR SHAREHOLDERS,

It is my pleasure to report that the Group achieved satisfactory
financial results for the year ended 31 March 2008, with turnover
of HK$5,503 million and gross profit reaching HK$427 million, a
56% growth compared with that of the preceding year. Net

profit was HK$360 miltion, with earnings per share reaching
HK24 cents. Shareholders’ funds increased by HK$605 million to
HK$3,377 million.

GATEWAY TO OUR FUTURE

The global economy has gone through roller-coaster in the period.
In spite of the boom of Chingse and Asian financial markets, surging
price of il and basic commaodities led to volatility of these markets.
The situation was worsened by credit crunch, fear for stagflation
and natural disasters. Despite the global slowdown of economy,
growth in the Mainland is supported by continuous infrastructure
devetopment, urbanization schemes and international trade. As a
result, demand for primary goods such as food, raw materials and
construction materials remaing strong. Against this backdrop, the
PRC government policies are still strongly in favour of infrastructural
investments, particularly in the port and logistics sector.

We decided to pursue our Yangtze Strategy five years ago and
committed ourselves to build up a network of bulk cargo ports

in the Yangtze River region, in order to fulfill the increasing

demand for efficient and cost-effective logistics services. Cur
focused effart has turned the vision into reality, and | am pleased to
report our progress.

HOIME -

AR MTE28 RESHEMPERZE2008F3
ANBLEERGT ARENEYE - s&8E0EH
FEEHMBESS 03 EHATAER L - SBENF
BA78HT  BAT FA56% < BHIEMRISE
BB - SR 245 : BRRESIEING.0518H
TEIZT7EET -
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REVIEW OF OPERATIONS

Port and Infrastructure Development and Logistics
During this fiscal year, in pushing forward with our Yangtze
Strategy, PY| has strengthened its foothold on the Yangtze with
promising results.

Yangkou Port

Yangkou Port contributed about HK$97 million (2007: Nil} to the
Group's operating profit for the period under review. The income
was derived from project management and access rights of
infrastructure in Yangkou Port.

The 1.45¢q km man-made island was partially completed with
0.3sq km of land handed over to PetroChina in November 2007
for the building of its LNG facility. The entire man-made island is
scheduled for completion at the end of 2008.

The building of the Yellow Sea Crossing progressed well during the
period and the last section of the bridge decking was successfully

completed in middle of July 2008. It is scheduled for opening to

traffic by the end of 2008. Other development plans in Yangkou Port
were also in good progress. Yangkou Port is expected to commence

operation by the end of 2008 as scheduled.

P(Ig) PYI Corporation Limited 2008 Annual Report
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|
GROWTH IN THE MAINLAND IS
SUPPORTED BY CONTINUQUS
INFRASTRUCTURE
DEVELOPMENT,
URBANIZATION SCHEMES AND

INTERNATIONAL TRADE.

A B R AR - LB R
BRHIINEZBRMARFZTHAZ -

In addition, about 4.16sq km of our 42sq km land bank, having
reached the formed and serviced stage, obtained the certificate
of completion of land reclamation. As a result, this parcel of land
has been reclassified as investment properties and revalued and
recognised at fair value. As at 31 March 2008, fair value of this
4.16sq km land parcel was about HK$1 billion. Revaluation gain
of HK$638 million and its relevant deferred tax charge of HK$267
million were recognised in the income staterment.

Reclamation for the final 20sq km industrial land bank has
commenced, with 10sq km scheduled for comgletion before the
end of 2009.

Highways, raitways, canals and connecting infrastructural utility
associated with Yangkou Port are being developed by others. With
the materialization of all the above facilities and plans, Yangkou Port
is poised to become a major deep-sea hub port in Eastern China
specializing in raw materials, coal, petroleun and chemicals storage
and trans-shipment as well as a large scale petrochemical industrial
and logistic zone.

In Juty 2007, our 75% owned Jiangsu YangKou Port Development &
Investment Co., Ltd. successfully closed a 7-year project loan facility
of RMB380 million with a syndicate of eight domestic banks led by
Industrial and Commercial Bank of China in Nanjing. The successful
closure of the syndicated financing not only testified the commercial
viability of the project but also cast their vote of confidence in the
future prospects of Yangkou Port.

g 42 FHARMIMERTN46 THRE
FEETRRARMER SRS ERET LB
HE - KRB TERARELHEAFIBRR/RE
W BERRQFBEEGRER - 52008 3
A31H - #RbEma e FARBZ Ly AT EE
#H1088 T - Bt RiE6.38 BB T R A BMEE
BiA2.67 (BETERRERNER -

BRG0P R BT EAL FENRIETIERE
Fg - B 10 A0 B Tac H R 2009 FIEAT
FERK °
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FERAE LD RARR AL RR TREDRE -
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Nantong Port

Nantong Port contributed about HK$34 million (2007: HKES million)
to the Group’s net profit for this year. It recorded a net profit of
about HK$76 million (2006: HK$54 million) for the year ended 31
December 2007, Improvement in profitability was due to revenue
growth as well as successful cost control measures,

Nantong Port recorded an annual carge throughput of 58 million
tonnes in 2007, representing an increase of 32% year on year. The
Jianghai iron ore terminal also went into commercial operation to
become the most modernized trans-shipment hub terminal with the
highest throughput capacity and the most modern iron ore terminal
on the Yangtze River. Modemization and upgrading programs are
underway in other terminals with a view to increase capacity and
enhance prohtability.

In January 2008, at the special general meeting, shareholders
granted a mandate for Y|l management to panticipate in the

public tendering process and/or exercise its pre-emption right for
the 12.32% equity interest held by SDIC Communications Co. in
Nantong Port Group Limited. This sale process is expected to be
conducted in the second half of 2008. If materialized, the acquisition
will increase PYI's stake in Nantong Port Group to over 50%, thus
making Nantong Port Group a PY| subsidiary.

ng) PYI Corporation Limited 2008 Annual Report
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GOVERNMENT POLICIES A;RE
STILL STRONGLY IN FAVOUR

OF INFRASTRUCTURAL
INVESTMENTS,
PARTICULARLY IN THE PORT

AND LOGISTICS SECTOR.

BB B DB N M EE B2
RE - LABDEDRERER -

Investment Opportunities in Other Ports on the Yangtze
During the year, PY1 has signed various memoranda of
understanding for port and logistics investment cpportunities alcng
the Yangtze in Chongging, Yichang, Jiangyin, Changzhou, Huzhou
and Jiaxing etc. These opportunities progressed into different stage
of negotiations in each respective location. It is expected that some
of these major opportunities will be secured in the financial year
ending March 2009.

Engineering Business - Paul Y. Engineering

Paul Y. Engineering and its subsidiaries (the “Paul Y. Engineering
Group™) achieved turnover of HK$4,913 million during the year,
up 13% compared with last year (2007: HK$4,359 million). It
contributed about HK$129 million (2007: HK$59 million) to the
Group's operating profit during the year and proposed a final
dividend of HK5.5 cents per share, or a pay-out ratio of 45%.

During the year, Paul Y. Engineering Group secured new contracts
totalling HK$1,565 million in aggregate value. Subsequent to the
year end, the enginesring business secured additional contracts of
HK$2,313 million.

Paul Y. Engineering Group has moved up ihe value chain of
engineering services for enhanced returns with more in-depth

participation in property development and investment in the property

market. With the comprehensive skill base from its two business

BRI EONRARE

RAFEA - ARLANER - BES IR -8
M RMFBEESAEDNDIRAORERE &
REBHI TEORERTH - LEBRES W
BT RIeB AR L - FRHE 20005 3 ARZRE
HABCFEA - HP—2EERIRHRREGLUET -

TEXE — RERS

MAFEER  REZERAMBASI([RERESE
FOMERREI3BET  HEFHEEH
13%{(2007 © 43.50 A T) - AEBIS B
7 AR FIEY 1,20 BT (2007 + 5,000 W58
) (REERBEARE RN ESS B - RS
EH45% °

RAEFEER  RERENMBEF TRSHQEAE
1565 BB - MENA% - TIRERHEEEMNS
#HBEHE2313 BT -

REZXAMEPRRE I TIRRE - Et— 52
HYERREVEFHENS - FREZQRE - &
FRRYMRECED SR LHMAERES X A%
RERRYESNRER)Z2HLBRARE - RER
ETFIHE LS - R RE S T B R

Ty sunmarcn ocosxm | 21

e



arms namely management contracting and property development
management, Paul Y. Engineering Group is now ready 1o tap

opportunities in the property sector. As PY| continues to capture
opportunities from port-related property development, the wealth
of experience and expertise in large-scale infrastructure projects
possessed by Paul Y. Engineering Group will continue to be a solid
partner of PYI.

LPG Distribution

Based in Wuban, PY!'s wholly-owned Minsheng Gas owns and
operates the largest LPG terminal and storage facility in Central
China. Through its mature wholesale and retail network, Minsheng
Gas has captured 40% share of the Wuhan LPG market for
autormotive consumption. The LPG distribution business recorded
an operating loss of about HK$8 million (2007: gain of HK$3 million)
for the year. Profitability was affected by the suppressed domestic
oil price regime during the year. As a responsible corporate citizen,
Minsheng Gas switched to the lower cost domestic LPG, in order to
mitigate cost while maintaining steady supply in Wuhan. Throughput
at the river terminal and the storage tank facilities declined due tc
decrease in import LPG. At times of negative margin, losses were
partly offset by Government subsidy. The situation has recovered
and returned to positive margin since the uplift of nation-wide price
regime approved by the Central Government in June 2008,
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l
PYI'S INVESTMENT PROPERTIES
COMPRISED 4.165Q KM |
FORMED LAND IN YANGKOU

PORT, AND AN INDUSTRIAL

Property Development and Investment
Property investrment contributed about HKE670 million (2007:
HK$14 million) to operating profit for the year, as a result of the gain
in fair value of investment properties of HK$669 million (2007 Nil),
The investment properties comprised the 4.18sq km formed land in
Yangkou Port, and a newly acquired industrial investment property
in Hangznou, which gave rise to a revaluation gain of HK$31 million
and relevant deferred tax charge of HK$7 million.

Little Yangkou is situated about 35km west of Yangkou Port.
Preliminary advance works were underway with a view to develop it
as resort and amenity for the Yangkou industrial zone.

"Wanhua Zijin Garden”, a residential property development naar
Yangkou Port with a gross floor area of 65,000sg m is approaching
partial completion and handover stags.

In Nantong, the Group is developing the Nantong International Trade
Center, a commercial and office complex tower covering a gross
floor area of some 80,000sq m. Davelopment of this property is
expected to be completed in late of 2009.

Treasury Investment
The Treasury Investment business contributed about HK$42 million
(2007: HK$84 million) towards operating profit for the year.

Portiolio of high-vield loans receivable amounted to about HK$340
million (2007: HK$469 million), equivalent to about 3% (2007: 6%) of
the total assets of the Group.

INVESTMENT PROPERTY IN
HANGZHOU.
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OUTLOOK

China’s short-term econemic trend is clouded by a number of
uncertainties including international trade and financial market
conditions, domestic austerity program and monetary policy,
inflation, high oil and base metal prices as wall as impact caused by
natural disasters. It is quite pleasing to see that government policies
are still strongly in favor of infrastructural investments, particularty in
the port and logistics sector.

After five years of dedicated development works, Yangkou Port

will be brought from a conceptual to reality, marked by its official
opening of Yangkou Port scheduled for the end of 2008. That will
mark the commencement of operations of the newest deep-sea port
in Eastern China serving the petrochemical industry as well as acting
as a bulk cargo trans-shipment hub for the Yangtze River Region.
Having secured PetroChina's LNG import facilities at Yangkou

Pont, the 30sq km industrial land bank will provide a viable base for
sustainable development for many industrial companies in short and
medium terms. As the anchor of our Yangtze Strategy, Yangkou
Port has finally reached a key development stage that it will continue
to be a major value driver for PY| for many years to come.

Nantong Port Group is moving on to the third successful year in
terms of throughput as well as profitability, with double digit growth
year on year. Furthermore, it will serve as a solid base for PYI to
embark on the consolidation strategy along the Yangtze River. PYl is
determined to capture the investment opportunities built up in recent
years and evolve to be a major integrated regional port owner and
operator along the Yangtze.
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I would like to express my appreciation to our Chairman for his
vision and teadership, to our board members for their valuable
guidance and monitoring, and our staff team in Hong Kong and the
Mainland for their dedication and contribution over the year. We also
appreciate our business pariners and shareholders for their trust in
our strategic vision.

Yours faithfully,

Tom Lau
Managing Director

Hong Kong, 18 July 2008

l
YANGKOU PORT HAS FINALLY
REACHED A KEY DEVELOP-
MENT STAGE THAT IT WILL
CONTINUE TO BE A MAJOR
VALUE DRIVER FOR PY| FOR

MANY YEARS TO COME.
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REVIEW OF FINANCIAL PERFORMANCE

For the year ended 31 March 2008, the Group recorded

a consolidated turnover of about HK$5,503 million {2007:
HK$4,644 million), representing an increase of about 18% when
compared with that of last corresponding year. The increase was
mainly attributable to the increase in the Group's business in
management contracting.

The Group's gross profit increased by 56% to about HK$427
million (2007: HK$274 million) as compared with last year. Such
gross profit represented a gross margin of 8% {2007: 6%) of the
consolidated turnover. Profit before taxation of about HK$833
million was achieved as compared with about HK$327 million
for the last year. The Group's profit before taxation was
composed of:

()  netgain of about HK$129 milion in management
contracting and property developmert management
businesses (2007: HK$59 million);

(i) netgain of about HK$66 million in port and infrastructure
development and logistics business (2007: net loss of
HK$14 million);

(i) net loss of about HK$8 million in LPG distribution (2007: net
gain of HK$7 miliion, including discount on acquisition of
LPG business of about HK$4 million);

{iv) net gain of about HK$42 million in treasury investrment
(2007 HKS$84 milliony;

{v) net gain of about HK$670 million in property investment
(2007 HK$14 million), including increase in fair value of
investment properties of about HK$669 milion (2007: Nil);

(Vi) interest income of about HK$47 million (2007: HK$42
million);

(vii) gain on disposal of interests in associates of about HK$4
milion (2007: HK$S million);

(viil} ncrease In fair value of derivative financial instruments of
about HK$11 million {2007: Nib;

(ix) net gain of about HK$56 million (2007: HK$223 miltliors) from
share of results of associates and jointly controlled entities;

{(x} net loss in investments held for trading and available-for-
sale investments of about HK$11 milicn {2007: net gain of
about HK$89 million);

{(xi} net corporate and other expenses of about HK$120 million
(2007: HK$158 million); and

(i) finance costs of about HK$53 million (2007: HK$24 million).
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Net profit for the year attributable to the shareholders of PYI
was about HK$360 million (2007: HK$346 million) and basic
earnings per share was HK24.0 cents (2007: HK23.6 cents).
Such improvement was mainly due to the commencement of
profit contribution from the port and infrastructure development
business in Yangkou Port during the year.

REVIEW OF FINANCIAL POSITION

When compared with the Group’s financial position as at last
year end, total assets increased by 36% to about HK$10,361
million (2007: HK$7,621 million) and net current assets
decreased by 83% to about HK$137 million (2007: HK$824
million). These changes were mainly attributable to the Group's
further capital expenditure in Yangkou Port. Consequently,
current assetis decreased from 1.29 times to 1.04 times of
current liabilities. After accounting for the net profit of about
HK$360 million net of dividends declared of about HK$45 million
as well as surplus arising from RMB exchange translation of
about HK$221 million, equity attributable to shareholders of PYI
increased by 22% 1o about HK$3,377 million {2007: HK$2,772
million), representing HK$2.24 per share as at 31 March 2008
(2007: HK$1.86 per share).

Net cash inflow from operating activities was about HK$263
million and that from financing activities was about HK$749
million, and net cash outflow from investing activities was about
HK$1,131 million, resulting in a net decrease in available cash
and cash equivalents of about HK$119 million for the year.

LIQUIDITY AND CAPITAL RESOURCES

The Group continues to adopt a prudent funding and treasury
policy with regard io its overall business operations. A variety
of credit facilities are maintained to meet its working capital
requirements and committed capital expenditures. The loans
of the Group bear interest at market rates and are with terms
of repayment ranging from one year to six years. In an effort 1o
minimize the adverse impact of exchange rate and interest rate
fluctuations on the Group's earnings, assets and liabilities, the

Group continues to manage the fluctuation exposures on specific

transactions.

RERERFEEGEARARRAS360EET
(2007 © 3.46{8ER) - BEREAXEF 2441
(2007 : 23.6580l) « HANE X BARFORNE
NEERYEEBRATEMNEEAEMME -

BAFSMR S B

MARERLFEEZ WEACRIEL - RERZ2E
EEM NI 36% E£7103.61 BHET(2007 : 76.211&
BT - MBI EERERAIK A HIBI% ER1.37R
AIL(2007 : 82484 T) - T EREZAHEMEE N
WEQBEZERTD - Bt - REEEdig8min
BEMZ (20T 1.046 « SFABRFUFEN
360EAT(HNKREE R B 24714,500 BT AR
BERARWMSIRORBH2.21{BET)E - (RE
L8 BNAR TR EE G 2 HERR K 20% EHI 3377 {BAS T
(2007 : 27.72{8% ) - FFAK2008E3A3184
TR 2 24 (2007 R 1.86ET) -

MERBRMATHZRERABRIRNR263
[EATR7 49T  MRAERH RTRLIFH
AR .3 EEL  GRERRERRESHER
BBREL #1988 -

MBAERASKE
FREBGHHEREREERRENA AT RS
BRE  REZHREEUIFEMBZEEESR
AXRRAR - AEEZ BRUEH S ERGTE - B
REA—ZF - AELRREERRFKEEHA
HUAYN  EEMBEZTHREE  FREHATE
IR R B AT 2 5K ENEkR o

mgn REMMARAT 2008 E 8

27




28

As at 31 March 2008, the Group's total borrowings amounted to
about HK$2,046 million (2007: HK$1,024 million) with HK$959
million (2007: HK$597 million) repayable within one year and
HK$1,087 million (2007: MK$427 million) repayable after one
year. Out of the Group's total borrowings of about HK$2,046
million, about HK$204 million was non-recourse to the Group
(excluding the Paul Y. Engineering Group).

As at 31 March 2008, HK$337 million (2007: HK$262 million)
of the Group's borrowings bore interest at floating raies and
were denominated in Hong Kong dollars, HK$121 million (2007:
INil) bore interest at fixed rates and were denominated in Hong
Kong dollars, HK$1,362 million (2007: HK$600 milicn) bore
interest at floating rates and were denominated in Renminbi, and
HK3$226 million (2007; HK$162 million) bore interest at a fixed
rate and were denominated in Renminbi. The Group's gearing
ratio was 0.61 (2007: 0.37), which is calculated based on the
total borrowings of HK$2,046 milicn (2007: HK$1,024 million)
and the Group's shareholders’ fund of HK$3,377 million {2007:
HK$2,772 million).

Cash balances at 31 March 2008 amounted to about HK$636
milion (2007: HK$779 million), of which about HK$34 millicn
{2007 HK$43 million) has been pledged to banks to secure
general credit facilities granted to the Group. As at 31 March
2008, the Group has a nst debt position (being cash balances
net of bank borrowings) of HK$1,143 million (2007: HK$185
million).

During the year, the Group issued a zero coupon, 3-year
convertible note of HK$122 million at a conversion price of
HK$4.25 per share. Redemption amount will be 114.167% of
par value at maturity.

In July 2007, the Group, through its 75% owned subsidiary
Jiangsu YangKou Port Development and Investment Co., Lid.,
entered into a 7-year project loan facility agreement for RMB360
millicn with a syndicate of eight domestic banks in Nanjing,

the PRC. This syndicated loan, bearing the current Renminbi
long-term loan benchmark interest rate as anncunced by the
People's Bank of China, will be used to fund construction of the
13km Yellow Sea Crossing and the 1.4sg km man-made island
at Yangkou Port. As at 31 March 2008, the Group utilised the
syndicated loan in an aggregate amount of RMBB00 miliion.

P(Ig) PYi Corporation Limited 2008 Annual Report

R2008F 3R 31 A - FEBEINHEH20.4618E
TL(2007 - 10.24{8H#R) - Hhoso{B#ET

(2007 : 5.97 {BRL)AR—FANE - 5108718
HIT(2007 : 427 BB AR —EREE - TEEH
F20084E3 A31 BH2046 @B T2 @IEET 11
204 BETHAEE(TEEREEEER )Y RB
B

20083 A31 A EAHBEBERE - H337EE
{2007 : 262 AT HERHERHBLLAETE
B B1.21 87T (2007« B)IRETEREHRY
AR T BB - H13.62EFL(2007 © 6{8HET)IR
FEFESREUAREAREN - ZH226EHET
(2007 : 162 BT EATAEHEARAESS
B - KAEM7EXBMLFA061(2007 :

0.37) - BIALLBEDREREHM2046{8E R

(2007 : 1024 (B8 2 IET R 3377 BT
(2007 : 27728 IR ESHEHE -

HR2008E3 A3 A2 A& EH#156.36EHET
(2007 : 7.79{8HTT) - W AI3,4008 T

(2007 : 43008 EIER FRITARGEER
s T2 —RIsHRE - #2008 3A318 - &
RERARAMANHNERRITEEG y Baidtt)
11.43{8#5T(2007 - 1.85{8H#T) -

RAFEEN - AEEBGR4ISET HIREET
A¥i122{BET 2B FHN BEEE - T|HR
BB SHEEAEELS 114.167% °

FMEM2007E7 A - BBHER75%ER 2FA
ARERFEE LR EATELERITERN M
R EERT Z ARTHIT - EHARK96E
T ANRtFZRE EXIBHE - ZIAREERZH
ERFBEARBITLTHERHARERHEREE
R BERREOEBRZIABHERBRE—F
BABHAR AT RBENALSERRE - BE
20083 A31H - FRECHELEBEETETAH
ARMBEITZIRIE -



CONTINGENT LIABILITIES

As at 31 March 2008, the Group has coriingent liabilities in
respect of guarantee given to a bank for banking facilities given
10 an associate of about HK$10 million (2007: HK$S million)
which was non-recourse 1o the Group {(excluding the Paul Y,
Engineering Group).

PLEDGE OF ASSETS

As at 31 March 2008, certain property, plant and equipment,
fand and sea use rights, investment property, properties under
development and bank deposits of the Group with an aggregate
value of about HK$916 million (2007: HK$644 miltion) and
benefits under certain construction contracts have been pledged
to banks and financial institutions 10 secure general credit
facilities granted to the Group. As at 31 March 2008, about
HK$43 million (2007: HK$53 million) of these pledged asseis
were used to secure credit facilities which were non-recourse to
the Group (excluding the Paul Y. Engineering Group).

COMMITMENTS

As at 31 March 2008, the Group has expenditure contracted for
but not provided for in the consolidated financial statements in
respect of acquisition of certain property, plant and equipment,
project under development and properties under development in
the amount of about HK$1,155 million {2007: HK$1,52C million).
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A HUB PORT DEVELOPMENT THAT CHANGES THE
SEASCAPE OF JIANGSU
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"115 PORT IS POISED TO COMMENCE
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YANGKOU PORT
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Yangkou Port is a natural deep-sea harbour on Jiangsu's eastern
coast, near the mouth of the Yangtze River. It is ideally situated to
become a major trans-shipment hub for dry and liquid bulk cargo.
The project comprises mainly a harbour-front industrial and logistics
park, a 13km Yellow Sea Crossing and a 1.4sq km man-made isiand
{the Sun Island) with 37 berths. Total land bank reaches 42sq km.
The port is expected to commence operation at the end of 2008.

PYI builds, owns and operates Yangkou Port. The Sun Island was
partially completed with 0.3sg km of land handed over to PetroChina
in Novermber 2007 for the building of its LNG facility. The building of
the Yellow Sea Crossing also progressed well and the iast section

of the bridge decking was successfully completed in middle of July
2008. The entire man-made island is scheduled for completion at the
end of 2008,

This year, about 4.16sq km of our land bank, having reached the
formed and serviced stage, obtained the certificate of completion

of land reclamation. As a result, this parcel of tand has been
reclassified as investment properties and revalued and recognised at
fair value. Remaining balance of the land bank remains in cur book
at cost. Reclamation for the final 20sa km industrial land bank has
commenced, with 10sq km scheduled for completion before the
end of 2009,

Highways, railway, canal and other connecting infrastructure and
utility associated with Yangkou Port are being developed by others.
With the materialization of all the above facilities and plans, Yangkou
Port is poised to become a major deep-sea hub port in Eastern
China specializing in raw materials, coal, petroleum and chemicals
storage and trans-shipment as wall as a large scale petrochemical
industrial and logistics zone.

|
Yangkm] Port connects
Yangtze|Hiver and
Yellow Slea.
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EFFICIENT MANAGEMENT AND FACILITIES
IMPROVES PROFITABILITY
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The shoreline of Nantong
Port exténds to 4,155m.
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Nantcng Port is a major river port in the Yangtze Delta and one FlEARI=ANIETE - BR-HEFEMED
of China’s category-one national ports open to foreign trade and FERTFERME - HERIER4,1563K - 1l
an important hub port of the country. It houses a total shoreling TEUER BB  JTEEEE - OEEE R
of 4,155m and five major terminals namely, Tongzhou Terminal, (LABERMEEGESR - S EAEHS BB 23 E
Jianghai Terminal, Yaogang Terminal, Langshan Terminal and the BN HP a2 15 BRERIEN ¢ SEET B
Container Terminal. They together operate 23 productive berths, MSARL - 3RS EMASAR K 3 EE 1 BMRAR A
including 2 berths for vessels of 150,000 tonnage, 5 berths for
vessels of 70,000 tonnage, 3 berths for vessels of 50,000 tonnage EiRADRMEERE 2 EHODLRE - AERE
and 3 berths for vessels of 10,000 tonnage. H50% s EMEHE - MHELERRAE /X ER
BHEE - WO - 8RS KRRE - 8 B
Nantong Port Group is the core port enterprise at Nantong Port, {LRE - B RAWN - miBEr] UKERERTRT
accounting for nearly 50% of its total throughput. The main cargoes el - AEhE IR R R -
handled by Nantong Port Group are iron are, minerals, sulphur,
cement, steel, coal, fertilizers, grains and edible oil. It provides easy 2007 £ - AAGSEEN 25,800 Bl - FEI8
access to the Yangtze region by road and waterway and is an ideal N32% o ILGAEBMPRFERRMBEHRERE - B
hub port for cargo trans-shipment, ARIIARESERERCRETRA PR EE - Eib
HSRIRIEETTIR ML R TI2 - SUSIIEEE R
Nantong Pert recorded an annual cargo throughput of 58 million RE&N -

tonnes in 2007, representing an increase of 32% year-on-year, The
Jianghai Terminal went into commercial operation in the year to
become the most modernized iron ore trans-shipment hub terminal
on the Yangtze River. Modernization and upgrading programs are
underway in other terminals with a view to increase capacity and
enhance profitability,
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LARGEST LPG TERMINAL
IN CENTRAL CHINA
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Based in Wuhan, Minsheng Gas owns and operates the largest
liguefied petroleum gas (LPG) river terminal and storage-tank farm in
mig-stream Yangtze. Through its mature wholesale and distribution
network, it has captured a substantial share of the Wuhan LPG
market for automotive consumpticon.

Minsheng Gas is poised to boost its leading position in the
infrastructure and logistics facilities for LPG, oil and liquid bulk
chemicals market in Central China. With the opening of domestic
wholesale business of oil products to multinational corporations,
Minsheng Gas also plans to expand the existing LPG terminal and
storage by adding a petroleumn terminal and storage facilities as well
as those for chemical.

During the year profitability was affected by the suppressed
domestic oil price regime. As a responsible corporate citizen,
Minsheng Gas switched to the lower cost domestic LPG in order to
mitigate cost and maintain steady supply, in Wuhan. With the uplift
of nation-wide price regime approved by the Central Government in
June 2008, import of LPG is expected to recover, throughput at river
terminal and the storage tank facilities will pick up its growth trend.

LPG business enjoys a
bright cutlook.
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PAUL Y. ENGINEERING

REACHES NEW HEIGHTS WITH

PROFESSIONALISM AND TECHNOLQGY.
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As an international engineering and property services group,

Paul Y. Engineering is dedicated to provide a complete range of
services to the propenly sectors and cormmunities in Hong Kong,
Macau, the Mainland and Middle East. Its core businesses cover
management contracting, property development management and
property investment. Paul Y. Engineering serves a wide spectrum
of distinguished clients, including the government and major
enterprises.

For over 80 years, Paul Y. Engineering has played a significant role
in shaping Hong Kong's skyline and its world-class infrastructure,
including the venues for the Equestrian Games of the Beijing 2008
Olympics. Other portfclio of Paul Y. Engineering includes major
commercial and residential buildings, public housing, institutional
facilities, highways, railways, tunnels, port works, water and sewage
treatment facilities.

The property development management arm of Paul Y. Engineering
offers comprehensive services along the property life-cycle. Its
planning and development, valuation, project management, facilities
and asset management add value to a property at different stages.

Paul Y. Erlwgineering is
experignced in large-
scale development.
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PORT DEVELOPMENT MOTIVATES

COMMUNITY ADVANCEMENT
5 ] 2 B o [ B




N
i

\\

- ERNATI$
- A LANE

A
F

7

-

L~

_ //%”

.//7//7////,;7/‘7

f——4
g

AT

1

L e

pEr Gy )

Y Y ¥YTER ¥ "’" "‘I"“"v'“"'

!

A S
o

;7

——
. 1
+

L]
> T
g
" ————
‘ -t
-
i o
- il
- aw

]
i
FT T e

r K,

41 k\\-‘

o NN

E_ R Y %5« :

M® LI NSNS DA S § bt

- —
- A gu—_
e

k3

50 Pl PVl Corporation Limited 2008 Annual Repart




Port development metivates community development, and
often generates opportunities in land and property development
in peripheral area. With the first-move advantage, PYI 1aps
opportunities to extract rewarding outcomes from property
development and investment.

Littte Yangkou is situated about 35km west of Yangkou Port.
Preliminary advance works was underway with a view to develop it
as resort and amenity for the Yangkou industrial zone. “Wanhua Zijin
Garden”, a residential property development near Yangkou Port with
a gross floor area of 65,000sq m is approaching partial completion
and handover stage.

In Nanteng, the Group is developing the Nantong International Trade
Center, a commercial and office complex tower covering & gross
floor area of some 80,000sg m. Development of this property is
expected 1o be completed in late of 2009,

PY| extracts rewarding
outcoemes from property
deve}oqment.
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DR CHOW MING KUEN, JOSEPH c: -

ARREEL o -

Chairman

B

Dr Chow Ming Kuen, Joseph oae ue,
aged 67, is the Chairman of

the Company. Dr Chow was
appointed as an independent non-
executive director of the Company
in September 2004 and took up

the position of Chairmart in July
2005. He is also the Chairman

of the Company's Remuneration
Committee, Nomination Committee
and Compliance Committee, a
member of the Company’s Audit
Committee and Share Repurchase
Commitiee (alternate to Mr Chan
Shu Kin}, and an independent non-
executive director of two subsidiaries
of the Company. Dr Chow is a

civil and structural engineer by
profession, He is the Chairman of the
Hong Kong Construction Workers
Registration Authority and a Hon.
Senior Superintendent of the Hong
Kong Auxiliary Palice Force. Dr Chow
previously served as President

of the Hong Kong Institution of
Engineers, Chairman of Hong Kong
Engineers’ Registration Board, Hong
Kong Examinations and Assessment
Authority, Pamela Youde Nethersole
Eastern Hospital as well as the Hong
Kong Country Club. He is currently
Chairman of Joseph Chow & Partners
Ltd., a firm of independent civil and
structural consulting engineers.

Dr Chow is also a non-executive director
of Wheelock Properties Limited
{00049.HK), and an independent
non-executive director of Chevalier
International Holdings Limited
(00025.HK), Build King Holdings
Limited {00240.HK) and Road King
Infrastructure Limited (01098.HK).
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MR LAU KO YUEN, TOM
ABEEE

Deputy Chairman and Managing Director
B EFE R

Mr Lau Ko Yuen, Tom, aged 57, is
the Deputy Chairman and Managing
Director of the Company. He

is a member of the Company’s
Remuneration Committee,
Nomination Committee and Share
Repurchase Committee, and a
director of various subsidiaries of the
Group. Mr Lau has over 35 years’
international corporate development
and management experience in
infrastructure developments as well as
construction and engineering services
involving the road, rail, port, power,
telecornmunications, mining and
resources sectors in the Asia Pacific
Region. He joined the Company in
1991 and has been responsible for
the Group's corporate development
strategy, and overall performance.

Mr Lau is also the non-executive
Deputy Chairman of Paul Y.
Engineering Group Limited
{00577.HK) and an independent
non-executive director of China
National Building Material Company
Limited (03323.HK).
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DR CHAN KWOK KEUNG,
CHARLES

PREDSE T

Non-Executive Director

FRITIID

Dr Chan Kwok Keung, Chartes, aged
53, is a non-executive director of the
Company. He is a member of the
Company's Nomination Commitiee
{alternate to Mr Lau Ko Yuen, Tam).
Dr Chan holds an Honorary degree
of Doctor of Laws and a Bachelor's
degree in Civil Engineering and has
over 28 years’ international corporate
management experience in the
construction and property sectors as
well as in strategic investrments. He
joined the Group in 1987 and was
Chairman of the Company until July
2005. Dr Chan is the Chairman of ITC
Corporation Limited {00372.HK)} and
Hanny Holdings Limited (00275.HK).
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MR KWOK SHIU KEUNG,
ERNEST

BoEkE

Independent Non-Executive Director
Rufsmooy

Mr Kwok Shiu Keung, Emest, aged
72, joined the Company as an
independent non-executive director
since 1993. Heis a member of

the Company’s Audit Commitiee,
Remuneration Commitiee,
Nomination Committee and
Compliance Committee. Mr Kwok

is a practising solicitor, a chartered
civil engineer and a practising
arbitrator. He was a registered
structural engineer and an authorized
person (List ) under the Hong Kong
Buildings Ordinance for more than
30 years. Mr Kwok is also a member
of the Institution of Civil Engineers,
United Kingdom and a fellow member
of both of the Chartered Institute of
Arbitrators, United Kingdom and the
Hong Kong Institute of Arbitrators.
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MR CHAN SHU KIN
REEEE

Independent Non-Executive Director
BUFRGTT

Mr Chan Shu Kin, aged 53, was
appointed as an independent
non-executive director of the
Company in September 2004. Heis
the Chairman of the Company's Audit
Committee and Share Repurchase
Committee and a member of the
Company’s Compliance Committee
and Remuneration Commitiee
(alternate to Mr Kwok Shiu Keung,
Ernest). Mr Chan has over 31 years'
experience in auditing, accounting
and financial management services.
He graduated from The Hong Kong
Polytechnic University and is a fellow
member of both the Association of
Chartered Certified Accountants and
the Hong Kong institute of Certified
Public Accountants, as well as an
associate member of the Institute of
Chartered Accountants in England
and Wales. Mr Chan is a partner

of Messrs Ting Ho Kwan & Chan,
Certified Public Accountants. Heis
also an independent non-gxecutive
director of China Qil Resources
Holdings Limited (formerly known as
Wing Shing Internaticnal Holdings
Limited) (00850.HK).
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MR LEUNG PO WING, BOWEN JOSEPH . -

RERKE wor

Independent Non-Executive Director
BuFEgaLy

Mr Leung Po Wing, Bowen

Joseph gag 4, aged 58, was
appointed as an independent non-
exacutive director of the Company

in August 2006. He is a member of
the Company's Audit Committee
and Remuneration Committee and
an independent non-executive
director of two subsidiaries of the
Company. Mr Leung previousty
served the Hong Kong Government
for over 32 years until his retirement
as the Director of the Office of the
Government of the Hong Kong
Special Administration Region in
Beijing (“Beijing Office™ in Novermber
2005. He joined the Administrative
Service in June 1973 and rose to the
rank of Administrative Officer Staff
Grade A1 in June 1996. During his
service in the Administrative Service,
Mr Leung had served in various
policy bureaux and departments,
including Deputy Secretary for District
Administration (later re-titled as
Deputy Secretary for Home Affairs);
Deputy Secretary for Planning,
Environment and Lands; Private
Secretary, Government House;
Secretary for Planning, Environment
and Lands; and Cirector of ihe Beijing
Office. Mr Leung has extensive
experience in corporate leadership
and public administration. During his
tenure as the Director of the Beijing
Office, he had made commendable
efforts in promoting Hong Kong in
the Mainland, as well as fostering
better understanding, establishing
closer links and facilitating exchanges
in various spheres between Hong
Kong and the Mainland. Mr Leung is
also an independent non-executive
director of Paliburg Holdings Limited
(00617.HK).
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MR LI CHANG AN
FERRE

Independend Non-Executive Director

D fesiTam

Mr Li Chang An, aged 73, was
appointed as an independent non-
executive director of the Company

in January 2007, Mr Li was the Vice
Secretary of Shangdong Provincial
Party Committee from 1983 to 1987,
He was further appointed as the
Governor of Shangdong Province

in June 1985. He was the Deputy
Secretary-General of the State
Council between 1987 and 1993,
and was elected as an alternate
member of the Eleventh CPC Central
Committee and a member of Twelfth
CPC Central Committee. Mr Li was
the executive vice chairman of China
Poly Group Corporation from 1993 to
2001. He was also the chairman of
the board of China Orient Telecomm
Satellite Company, Limited from 1995
to 2003.
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Ms Yang Yan #i&Z+

-

' {]
Mr Yuen Lai Kay, Demetrius BtRbT5c 4%

MS YANG YAN
CF o

Chief Representative - China
HBALERGENAL - FE

PYI Corporation Limited
FELLERAA

Ms Yang Yan, aged 40, joined the
Group in 2003. She is responsible
for originating and monitoring

the performance of the Group’s
investments in the Mainland,
including the Yangkou Port project,
and holds directorship in a number
of PYI subsidiaries. Ms Yang

has many years of experience in
corporate development and general
administration and holds a Bachelor's
degree in Business Administration.
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MR XU WE!I HUI

wEEEE

Chief Operating Officer

HEGHEE

PY| Corporation Limited

RELRABELH

Mr Xu Wei Hui, aged 37, joined the
Group in 2008. He is responsible for
the overall operations and business
development of the Group in the
Mainland and holds directorship in a
number of PY| subsidiaries. Mr Xu has
strong credentials in the successiul
strategic development, growth and
operation of businesses in the port
and logistics, rubber, petrochemical
and energy sectors, He graduated
from Renmin University of China in
Beijing with a Master’s degree in
Business Administration and is a non-
practising certified public accountant.
Prior to joining PYI, Mr Xu held senior
management positions with a number
of listed companies in the Mainland.
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MR WONG YIU HUNG
WL

Chief Financial Officer
BRUEE

PY} Corporation Limited

R R AR T

Mr Wong Yiu Hung, aged 43, joined
the Group in 2004, He is responsible
for all financial management

and accounting matters of the
Group. Mr Wong is the Qualified
Accountant of the Company and
holds directorshic in a number of PYI
subsidiaries. He has over 21 years

of experience in auditing, accounting
and financial management in both
international accounting firms and
listed companies. Mr Wong holds

a Bachelor's degree in Chinese

Law from Peking University. He is a
member of the Hong Kong Institute of
Certified Public Accountants, a fellow
member of the Chartered Association
of Certified Accountants, and a
practising certified public accountant
in Hong Kong.
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MR YUEN LAI KAY,
DEMETRIUS
4k e 3

Group Corporate Finance Director
priter -ty

PY1 Corporation Limited

FHEERE

Mr Yuen Lai Kay, Demetrius, aged
42, joined the Group in 2007. He

is responsible for the corporate
finance activities of the Group and
holds directorship in a number of PYI
subsidiaries. He has over 15 years
of experience in investment banking
and corporate finance in financial
institutions and with a global port
operator. Mr Yuen holds a Master's
degree in Business Administration
from the University of Scuthern
California and a Bachelor of Science
degree, cum iaude,

in Biomedical Engineering from
Boston University.
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Mr Ko Hiu Fung, Eddy ARBEEE Lt

d

Mr Wang Wei Guo B %%

MR KO HIU FUNG, EDDY
BERGEE

Group Legal Counsel

DRERSE

Y1 Corporation Limited

BREd ARAE

Mr Ko Hiu Fung, Eddy, aged 34,
joined the Group in 2008. He is
responsible for all legal, regulatory
and compliance matters of the Group.
Mr Ko holds a Bachelor’s degree in
Law from University of Glamorgan,
Wales and is a qualified barrister in
Hong Kong, England and Wales.

Mr Ka has over 10 years’ experience
in the legal profession and had been
the corporate counsel of several listed
companies.
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MS MUI CHING HUNG,
JOANNA
W at

Company Secretary

BRALFR®BD

PYt Corporation Limited

BREEGER D

Ms Mui Ching Hung, Joanna, aged
39, joined the Group in 1997. She

is responsible for all company
secretarial matters of the Group. Ms
Mui has over 16 years’ experience in
company secretarial field. She holds
a Master's degree in Language and
Law, and is an associate member of
The Hong Kong Institute of Chartered
Secretaries and The Institute of
Chartered Secretaries and
Administrators.
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MS MEI HONG
HEXT

Legal Counsel, China
R ER R AD

PY1 Corporaton Limited

HR AR R

Ms Mei Hong, aged 38, joined the
Group in 2007. She is responsible for
all China legal matters of the Group
and a director of a PY! subsidiary in
the Mainland. Ms Mei is a qualified
PRC lawyer with 14 years’ practicing
experience. Before joining the Group,
she served one of prestigious law
firms in China specializing in FDI,
MEA and securities. Ms Mei holds

a Bachelor's degree in law from the
University of Zhejiang.
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MR WEI WEN KUI
B #xs

Director and General Manager

Jiangsu YangKou Port Developiment and
Investment Co., Ltdl.
JE I BE AN e

Jiangsu Yangtong investment and
Development Co |, Lid

A AR S0 L

Mr Wei Wen Kui, aged 43,

joined the Group in 2006. He is
responsible for the operations and
development of the Yangkou Port
subsidiaries, and holds directorships
in these project subsidiaries.

Mr Wei has extensive experience

n the design and development of
petrochemical storage facilities,

and the management of large-scale
petroleumn and chemical logistics
facilities for national and multi-
naticnal corporations in China. In
collaboration with relevant authorities
at the national and local levels, he
has performed extensive research
on China's oil storage and logistics
sector, particularly in the regicns of
Bohai Bay, the Yangtze Delta and
the Pearl River Delta. Mr Wei holds
a Bachelor's degree from the China
University of Petroleum, majoring in
petroleum and chemical processing.
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MR WANG WEI GUO
FHEEE
Director and General Manager

MR

Nantong Port Group Lamited

e EO RS HH O S

Mr Wang Wei Guo, aged 46,

joined the Nantong Port Group

in 1989, He is responsibie for the
overall operations and business
development of the Nantong Pon
Group. Mr Wang has extensive
experience in the development,
management and operation of

port business. He worked for the
Minisiry of Communications from
1982 to 1989, after which he helci
various senior positions at Nantong
Poart Authority, including deputy
head of its commerce department,
executive officer in charge of its
cargo-forwarding centre and deputy
commissioner, and was the General
Manager and Chairrman of Nantong
Port [Group) Co., Ltd. A senior
economist, Mr Wang graduated from
Nanjing College of Communications
and Hehai University. He was also a
representative of the Tenth Session
of the Pecple's Congress of Jiangsu
Province.
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Mr Su Zhi Jun REF L
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Mr Chan Dik Keung, Wiliam BRIk %4

MR LIU HONG WEI
FREEE

Director and General Manager
noRREn

PYI| Xingdong Properties {Jiangsu) Limited
{RETI L B (188 LR AE]

Jiangsu Wanhua Real Estate
Davelopment Co., Ltd.
PR RN A it R NG

Nantong Century Harbour Country Club
Development Co., Limited

it RS R AR ERHR 2 A

Mr Liu Hong Wei, aged 38, joined
the Group in 2006. He is responsible
for the overall development and
operation of the Group's land and
property business in association with
port facilities, and is a director of
several PY| subsidiaries. Mr Liu has
rnore than 16 years of experience

in project management as well as
real estate project development and
management. He graduated from the
Beijing Institute of Technology with

a Bachelor's degree in Engineering,
majoring in Communications
Engineering.
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MR HU XIAO CHUN
;|30

Investment Director

BITAE

PY1 Corporaticn Limited

R LMERE R

Mr Hu Xiao Chun, aged 42, joined
the Group in 2005. He is responsible
for originating and monitoring

the performance of the Group’s
investment in the Mainland. He is
the chairman of Hubei Minsheng
LPG Ltd. Mr Hu has more than

18 years of experience in large-
scale infrastructure projects and

in the privatisation of state-owned
enterprises in China, After graduating
from China Pharmaceutical
University, he worked in multinational
corporations for more than 10 years
before joining the Group.
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MR SU ZHI JUN
REEXRE

Investment Director
BORE

PY! Corporation Limited

HRET AR

Mr Su Zhi Jun, aged 37, joined the
Group in 2006. He is responsible

for originating and overseeing the
Group's investments in feeder ports
in the Yangtze River region as well

as their operation and management.
Mr Su is the general manager of
Yangize Feeder Port Limited. He has
more than 11 years of investment,
operation and management
experience in infrastructure projects.
He worked for a state-owned
shipping and iogistics enterprise prior
to jeining the Group. Mr Su graduated
from the Faculty of Navigation, Dalian
Maritime University.
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MR CHAN DIK KEUNG,
WILLIAM
PRI L

Senicr Finance Manager
TR i Reag

PYi Corporation Limited

REEEHR O E

Mr Chan Dik Keung, William, aged
39, joined the Group in 1993. He

is responsible for the financial and
management reporting of the Group.
Mr Chan has over 15 years of
experience in accounting and financial
management in listed companies. He
holds a Master’s degree in Applied
Finance from The University of
Melbourne and is a member of the
Hong Kong Institute of Certified Public
Accountants and a fellow member of
the Chartered Association of Certified
Accountants.

PRIk (GRES9E) F19934 1
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Mr Wang Bao Guo T{RE%E

MR ZHU YONG MING
SKBASEE

Corporate Finance Director, China
CEEINE P

Regional Financial Controller, Zhejiang
HTT B R LB

PYi Corporation Limited
FELLERLE

Mr Zhu Yong Ming, aged 37, joined
the Group in 2005. He is responsible
for the corporate finance activities of
the Group's projects in the Mainland
and also responsible for monitoring
the financial functions of the Group’s
projects in Zhejiang region. He is a
director of a PY! subsidiary in the
Mainland. Mr Zhu possesses over
14 years' expertence in investment
and financial management, corporate
finance as well as operations
management. Prior to jcining PYI,

he was the financial controller and
investment manager of a number

of multinational carporations. He
holds a Master's degree in Business
Administration from Thunderbird
University in the United States and

is a PRC cenrtified accountant and

a member of International Certified
Internal Auditors.

SKokEASEAE (BRER75E) 20055
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MR LIU DONG
BHEE

Regional Financial Controller, Nantong

[Eapratin:ng 2y

PYI1 Corporation Limited
PRBLHE R

Mr Liu Dong, aged 36, joined the
Group in 2006. He is responsible
for monitoring the financial functions
of the Group’s projects in Nantong
region. Mr Liu was also appointed
as the financial controller of Nantong
Port Group Limited in March

2008. Mr Liu has more than 14
years of experience in accounting
management. He worked for a
national petrochemical group prior
to joining the Group, and was
responsible for the financial aspects
of a number of petrochemical
development projects in toth China
and overseas. After graduating from
Jiangsu University, Mr Liu obtained
his Master's degree in Business
Administration from Peking University
in 2002.
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MS TSANG SAU YING
BHRTL

Regional Financiai Controller, Hubei

MBS

PY1 Corporation Limited

TR AR L

Ms Tsang Sau Ying, aged 39, joined
the Groug in 2008, She is responsible
for monitoring ihe financial functions
of the Group's projects in the Hubei
region. Ms Tsang has over 17 years
of experience in auditing, accounting
and financial management. She

had been worked as the Financial
Controller and Financial Manager

in several multinational and listed
companies. She holds a Bachelor's
degree in Business Administration
from The University of Hong

Kong, with majors in accounting
and finance. Ms Tsang is a fellow
member of the Chartered Association
of Certified Accountants and an
associate member of the Hong
Kong Institute of Certified Public
Accountanis.
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MR WU HAO
REX4E

Financial Controlier

nESR

£Y1 Xingdony Properties {Jiangsu) Limited
LR TR (A AR ol

Jiangsu Wanhua Real Estate Development
Cao, Ltd.
SRR AN AE L

Nantong Century Harbour Country Club
Development Co.. Ltd

PR &0 8 B 47t SRR B Al

Mr Wu Hao, aged 33, joined the
Group in 2008, He is responsible

for the financial management and
accounting matters of the Group's
real-estate subsidiaries. Mr Wu

had been the financial controller

and manager for several China
headquarters of Fortune 500
multinationals. He holds a Bachelor's
degree in Management Information
System from the Shanghat University
of Finance and Economics.
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MR WANG BAO GUO
EREEXE

Director, Internal Audit of Nantong Region
MR BT R

PY| Corporation Limited

AR ARME, W

Mr Wang Bao Gue, aged 57, joined
the Group in 2004, He is responsible
for monitoring the internal control
functions and for the internal audit
matters of the Group's projects in
Nantong. Mr Wang has over 24 years
of experience in finance. medicine,
investment and financial advisory.
He graduated from Shanxi University
of Finance and Economics with a
Bachelor's degree in Finance.
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MAKING CORPORATE GOVYERNANCE A PART OF
PYI CULTURE

PY| Corporation Limited ("PY1” or the “Company”, together with
its subsidiaries, the "Group”) is committed to upholding high
standards of corporate governance and strives (¢ ensure that
our strong ethos of corporate governance permeates the entire
organization and the way we conduct business.

Corporate governance has had a significant influence on

PYT's development, indeed, helping shape the Group to its
present form. To ensure that corporate governance is part

of corporate culture, we have begun compiling a corporate
governance manual that provides staff at every level with a
thorough understanding of policies and procedures relating to
this important concern. As well, the management of subsidiaries
in the Mainland also receive corporate governance training,

thus ensuring that all our members are fully aware of thair
responsibifities.

For the year ended 31 March 2008, PYI has applied the
principles and complied with all the applicable code provisions
of the Code on Corporate Governance Practices as set out in
Appendix 14 of the Rules Governing the Listing of Securities (the
“Listing Rules™) on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”).

Moreover, PY! has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Mode! Code”)
as set out in Appendix 10 of the Listing Rules, going so far as
applying the Model Code to senior management. According

to specific enauiries made by PYI, all directors and senior
management of PYI have confirmed their compliance with the
required standard set out in the Model Code throughout the year
under review,

We report below on the corporate governance principles and
practices adopted by the Group.

Pl'lg) PY1 Corporation Limited 2008 Annual Report
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CORPORATE GOVERNANCE FRAMEWORK T HE A
Building a high-impact governance structure B EZENR I E L4

Board
Committees
EERZE®

HEBNENEER

IMPLEMENTING
EFFECTIVE BOARD

>
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SHAREHOLDERS R

Protecting shareholder interests is paramount (BB FS R nEE
ENSURING EQUITABLE TREATMENT BAR—HELC

Shareholders have the right to participate in and vote at general
meetings in accordance with PYI's bye-laws and the applicable

laws of Bermuda.

To enhance transparency of meeting procedures as well as
ensuring all shareholders have a fair say in the running of the
Company, since 2006, voting en resolutions put forward at all
PYI's general meetings {including the annual general meeting
{“AGM"} held on 20 September 2007 (2007 AGM")) has been

conducted by way of poll. Al poll results will be published and B2 N
ZFRiEuL ETIEE -
posted on the websites of PYl and of the Stock Exchange. ’

SUMMARY OF GENERAL MEETINGS HELD DURING THE YEAR

PHREHSHARTA®  WEREFNQFHAR
BRENBAERTELIRT -

ATMEERETARNMNBERAE - TLAERAAKR
HEAAMEEATE AT RTIE - 52006 FiE
REAFRAREAG(RIER2007F9 A20E 817
SRR FASE A (2007 EFRERE RS [ DeREER
HMEREFARR  REMERATEEREREN

EEFEESTNRRAERE
2007 AGM % of Votes Cast For
2007 FRRAFAE BEREAIL®R
V4 Approval of the 2007 audited accounts 100%
3B 2007 EAUSFIZIEE °
v Approval of the 2007 final dividend of HK1.5 cents each 100%
JiB 2007 FHR 1.5 1M RLAR S ’
/  Re-glection of Mr Lau Ko Yuen, Tom, Mr Chan Shu Kin and Mr Li Chang An as
directors {by separate resolutions) 100%
ERREERAS:  BHBAERFERASRET(CABRBEN T TUET)
v Approval of directors’ fees in aggregate amount of not exceeding HK$4,000,000 per
annum for ali directors 100%
BRETERNETEE T FRASE4000000ETAHMNERSE
v Re-appointment of Deloitte Touche Tohmatsu as auditors 100%
AR EED « MRS ST REBED ?
v Grant of general mandate to directors to issue additional shares 95
BTMEBITRON RTIE °
w4 Grant of general mandate to directors to repurchase shares 100%
§8 P ITE IR AR IR 69 —Ra 1R ?
v Refreshment of the 10% limit on grant of options under PYI's share option scheme 100%
BEiTIR R RS AT DI B AR AR HE 2 10% R ?
v Approval of the refreshment of the 10% limit on grant of options under the share option
scheme of Paul Y. Engineering Group Limited 100%
A EHBRRERENEER A MR BHR THEIEZ 10%RE5E
Special General Meeting held on 4 January 2008
20081 B4 BRTHRREH AR
s/  Grant of a RMB1 billion mandate to the Board to proceed with acquisition of further
equity interest in Nantong Port Group Limited 100%

P
Pan

FE-EAREI0ETEETHERUNETEEAREDEMER D A ZRIMEE
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MAINTAINING EFFICIENT SHAREHOLDER
COMMUNICATIONS AND PARTICIPATION

The Board endeavours to maintain transparent communication
with all shareholders so as to enable them to make informed
decision on matiers relating to their investment and the exercise
of their rights as shareholders in PY!,

PY! has established and maintained different communication
channels with its sharehclders through the publication of

annual and interim reports, press announcements as well

as news releases {0 provide extensive information on the
Groug's activities, business strategies and developments. Such
information is also available on PY| website — www.pyicorp.com,

PY! regards its shareholders’ meetings as valuable forum for
shareholders to raise comments and exchange views with the
Board.

All directors and senior management will make an effort to attend
shareholders' mesetings and address queries from shareholders.

To enhance shareholders’ understanding of PYI's business and
latest business initiatives, since 2005 an “Address by Managing
Director” session has been included in the AGM in addition to
standard meeting agenda. This session i$ led by the Chairman
and presented by the Managing Director.

Moreover, simultaneous translations have been arranged
during general meetings, providing language support in English,
Cantcnese and Putonghua, thereby catering to the needs of
those fluent in one of the three languages.

ERBXHNBERBARSR
BEERATHRRRITMNEIREMFEHATNRE -
PARITER MR Ml SRR - S0P SRR B I
RERERAE -
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BOARD OF DIRECTORS
Building effective board is key to good corporate governance

PROVIDING RESPONSIBLE AND EFFICIENT LEADERSHIP
The Board's primary role is to protect and enhance fong-term
shareholder value. It assumes the responsibility for providing
effective and responsible leadership and control of the Company,
and directing and supervising the Company's affairs in pursuit of
the Group's strategic objectives.

The Board, led by the Chairman, approves and monitors group-
wide strategies and policies, evaluates the performance of the
Group and supervises the management.

To enhance efficiency, the Board has delegated the Managing
Director and subsidiary individual boards the day-to-day
leadership and management of the Group. The management,
on the other hand, is responsible for the management and
administrative functions and the day-to-day operations of the
Group under the leadership of the Managing Director.

HER
RIS EREEN B FRREZRYBHELHIR

RTARERENENTE
HEBMEEACEARKRNEAREZ RER
# BRRTHEARXAREMNANRERARE
ZHML - AREEREEALS 2R BREREN
RIRMEEAREE -

EFREEROTNT  HENETRERDGR
BRI - SARMOER  UREREEENHT
fie o

ARIENE HEREHENERRABLEROR
H THTRERFLARASFAEERAR - 5—H
o EREBELREIT  FRABENTTEBMAER
BT REETRESIRSENHE -

SUMMARY OF SPECIFIC MATTERS RESERVED FOR THE BOARD

HESREEEBNREE
e Financial reporting and control
BTSRRI
v Equity fund raising
AEDE
v Recommendation/declaration of dividend or other distributions

BR RS RARRNE IR

v Notifiable transactions under the Listing Rules
{LTRRDAUNFATLHES

v Capital reorganisation or other significant changes in the capital structure of the Group

Ar@ilsinlEngBnRaENR
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CREATING SUCCESS BY WAY OF INDEPENDENT
GOVERNANCE

To ensure that the Group upholds its commitment to strong
corporate governance, the Board's compaosition is largely made
up of independent non-executive directors, at present, five out of

BUR) 37 MBS 5
EEBRERESRENDEELRRE FHERKE
SRBIFRTHEAR =52 -UWEP -
EUREILIFNTIES -

seven.
BOARD OF DIRECTORS EE S
(as at the date of this report FA AR R4 2 H)
Independent Non-Executive Directors Executive Director Non-Executive Director
RuFaTis HiTRB EUTES
Or Chow Ming Kuen, Joseph BB + (Chaimnan 2.5/ Mr Lau Ko Yuen, Tom Dr Chan Kwok Keung, Charles
Mr Kwok Shiu Keung, Emest 2303 %4 + EREL + mEaEL
Mr Ghan Shu Kin BRI 2 5t 4 {Deputy Chaiman &
Mr Leung Po Wing, Bowen Joseph 21544 Managing Director

Wr Ui Chang An EER %% BFFEEay)

Biographical details of the above directors are set out on pages
52 to 55 of this annual report and are also available on PY|
website — www.pyicorp.com.

The majority compaosition of independent non-executive directors
(including one who has appropriate professional qualifications,

or accounting or related financial management expertise, as
required by the Listing Rules) ensures that the Board's actions
account for the interests of all shareholders and that all issues
are considered in a balanced and objective manner.

For all newly appointed directors, a comprehensive and tailored
induction programme is administered to ensure full awareness
of responsibilities under statute and common law, the Listing
Rules and other regulatory requirements and the business and
governance policies of the Group.

Further, as stipulated by PYI's bye-laws, each director (including
non-executive director) is required to retire by rotation at lsast
once every three years and thus seek re-election at the AGM;
and any directors appointed during the year by the Board
following the recommendation of the Nomination Committee
stand for election at the first general meeting after their
appointment.

Tl EGEENETFSERAERNESIESS
E O EMEHTCEERMBELAHAL

- WAWW.DYICOrp.com

HRVIFATTES (RE—RABEENIRER
FEMECLTRAD TERABER O R 50E
MRERIENMHEIEAAZHKE TREEE
BT ABREABRENNE - 3B FE TR
EBETEEY

RMAERETHAAHETHT —E2EREAR
MR EAAGT B - UHERLAMT2 DBRAEE
PRERE (LHRADBERBERTRE - REE
B R EIEGHR T RE -

S - EERE Z ARIHIARE - SiuEE(RREE
MBI RELB=FRF/BE IR - BAERE
BEAGLHEET: MECAEFAKREEESH
R HEERZINESE  DATLMNETE
MR A E EEERE -

PlD REQEEMLT 200855

69




SUCCESSFUL RE-ELECTION AT 2007 AGM

[ERE2007 ERREFAG LHER
Retired by Mr Lau Ko Yuen, Tom and Mr Chan Shu Kin 8B R A £ BEREEELE
rotation

/ afixed term of approximately three years until the conclusion of the AGM to be held in 2010

WRRE FEMN=E - HE2010ERIET ARESFSIE

Newly appointed MrLiChang An FER %%
WEE

Re0075 1 BAeREERET

/ appointed by the Board on 8 January 2007

/ afixed term of approximately three years until the conclusion of the AGM 1o be held in 2010

THH=F - EZ2010FRRBEX

ENDEAVOURING TO STRONG INDEPENDENCE

In addressing the interest of shareholders, PYI has emphasised
transparency and accountability. Fittingly, the Group's goal has
been to conduct a business that is overseen by those with broad
experience while maintaining objectivity and independent views.
Endeavouring to clearly delineate positions of responsibility, the
Chairman and Managing Director of PY are held by two separate
individuals.

BB

SEFRARYME

ATHERREAOFE  RE-HRCEAREMT
- RETHZEERR - FRESRZERAA
THEBRHIDNRE  FUATERRELNE
B AEERAERN ENET  SRIHFE TR
AT HIEIRIE R AU R ERTS o

MANAGING DIRECTOR
k)

CHAIRMAN
E1
Responsibilities Dr Chow Ming Kuen, Joseph B+
L <  To provide leadership to the Board
W BERNEA

s  Responsible for oversesing the
functioning of the Board
BREZEERITEBRANIE

Each independent non-executive director has confirmed his
independence with the Stock Exchange upon his appointment
pursuant to the Listing Rules.
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Mr Lau Ko Yuen, Tom E& R &4

/  Tolead the management
ANEERE

/  Formulating operational strategies
and policies, as well as managing the
Group's day-to-day operations
FIESERE RSN REERENAE
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Cn 18 July 2008, the Nomination Committee made an annual
assessment on the independence of all independent non-
executive directors based on their annual confirmation of
independence declared pursuant to Rule 3.13 of the Listing
Rules, and confirmed that each of these directors were able to
meet the guidelines as set out in Rule 3.13 of the Listing Rules
and continued to be independent.

Each of the Board members is totally unrelated to each other and
with the senior management in every aspect including financial,
business, or family.

Further, each director has made disclosure of his interests or
potential conflict of interests, if any, in the proposed transactions
or issues discussed by the Board at the Board meetings {and
abstained from voting on the relevant resolution as appropriate)
as well as notified changes in personal particulars to the
Company in a timely manner.

EMPHASIZING ACCOUNTABILITY THROUGH EFFECTIVE
DELEGATION

In order to ensure that the Board plays an effective role in
steering the Group based on the interest of shareholders, a
schedule of meetings to be conducted within a year are issued
well in advance to all members, thus well-organised for more
participation. Within the year, 11 board meetings were held

of which 2 were convened to discuss and consider potential
transactions including proposed collaboration and acquisition.
Most directors recorded over 80% attendance as indicated in the
following table.

Constantly striving to achieve greater transparency and
accountability to shareholders, PY| has established five board
committees, specifically, the Audit Committee, Remuneration
Committee, Nomination Committee, Compliance Committee,
and Share Repurchase Committee; each having specific roles,
authority and functions as detailed on the PY| website.

RREBRCA2008F7 A188 - RIBFIERILIE
HITHF A EMMARD BIIIBMRE 2 FER
YRR - B PR B TR - HRE
— BB FERITHHRH G (MR F3 &M
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HERE FRERLIMUEEERERABZ
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B% - BAEFYELHFRRBRARS LR
B R (DERROT BEEAT) S ROER
WSRO RIH ROV EEE TR T HABA
REMERAR) - LEEHBNARTEBEAR
RIEHEOHRE -
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ATTENDANCE RECORD OF BOARD AND COMMITTEE MEMBERS

ESRRZEEMANLFERLR
Board Committees EERETEE4
Share

Board Audit Remuneration  Nomination  Compliance  Repurchase  Shareholders

%R 373 & B4 ] BoER 3
Number of meetings held during the year
FRBFARRM 1 4 3 2 2 0 2
Independent Non-Executive Directors
BUFRTEE
Dr Chow Ming Kuan, Joseph EBRIEE L 1m/11 4/4 3/3 2/2 2/2 2/2
Mr Kwok Shiu Keung, Emest 503 %4 /1N 4/4 3/3 2/2 2/2 1/2
Mr Chan Shu Kin B2 %4 1M/ 4/4 2/2 2/2 0/0 1/2
Mr Lelng Po Wing, Bowen Joseph 2R & %4 10/11 4/4 3/3 1/2
Mr Li Chang An FER £ 5/ 0/2
Executive Director
ATES
Mr Lau Ko Yuen, Tom 2SR %4 AFAY! 3/3 272 0/0 2/2
Non-Executive Director
*HTES
Dr Chan Kwok Keung, Gharles BRE W& 8L /1 1/2
Corporate Counsel and Company Secretary
EmZHRLARE
Ms Wong Lai Kin, Elsa BBE A 1/2

A Ms Wong Lai Kin, Elsa has resigned as Corporate Courisel and Company Secretary with effect from 3 December 2007.

HANTEI2AIAE  BERLTEFTERRNFE L TEE A0 -

The minutes for all of the Board and Committee meetings are
recorded in sufficient detail and are kept by the Company
Secretary, subsequently distributed to each director within a
reasonable time period so as to ensure the prompt execution of
decisions made. In instances where independent professional
advice is sought for, such seeking must abide by pre-approved
procedures, Appropriately, the directives that have been
implemented by different board committees are summarised
below consistent with the Group's commitment to transparency.
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REMUNERATION OF DIRECTORS H B
Developing a scheme thaf properly motivates executives is HE— (S BB E TR A S TS R IR TA

rewarding shareholders

REMUNERATION COMMITTEE

HNERE
Composition Independent Non-Executive Directors Executive Director
R RLEATHE TR

Dr Chow Ming Kuen, Joseph [EEEI + (Chaiman £/8) + Mr Lau Ko Yuen, Tom BIB R4

Mr Kwok Shiu Keung, Ermest B8 %4
Mr Leung Po Wing, Bowen Joseph 218 5% &

Role & Function

At R

Reviews the remuneration policy of the Company
AL E e

Makes recommendations to the Board on the policy and structure for all remuneration

of directors and senior management and on the establishment of formal and transparent
procedures for developing a policy on such remuneration
HAFMEESREEENTMEREEN  ARAVEZEHNEHE - A —EERMAE
FAESERF - AEERELEEER

Determines the specific remuneration packages of alt executive directors and senior
management, including benefits in kind, pension rights and compensation payments,
including any compensation payable for loss or termination of their office or appointment
REMBROTHEASATERNERNGH 28BN - RASENEBTOeR(REH
PTG E E M F RN EE R S)

Makes recommendations to the Board of the remuneration of non-executive directors
RITE BRBEMT TEE NN

PERFORMANCE-BASED REMUNERATION POLICY BRHERTHBRE

The director's fee was determined with reference to factors MEMFEHI2Z2EEENT  8FRITTEE
including the prevailing market conditions, salary paid by R HRARAENZEH&KT  MEREHE
comparable companies, the duties and responsibilities of T HihF 2 BHEEEAREERAZR -

the director, employment canditions elsewhere and the time

commitied by the director.

HMEERaTEEEATSEAMMEEG LET
HERENER  ME—THRIRE8RERE

A performance-based element i$ considered instrumental in R HETT o
aligning the interests of individuals with those of the Group and
will be built into top-management compensatian.

mgb FEBMGELE 2008E5%
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PY1 has adopted its own reward strategy which forms an integral
part of the Group's remuneration policy and the basis for future
awards to employees. The key aspects of such reward strategy
include:

v to attract and retain talents, base payment and benefits
will be market competitive;

v to support the growth strategy of the Group, short-term
and long-term performance-based rewards will be
emphasized,

v to align employee interest with shareholders, the
performance-based rewards will be equity-based; and

v equity-based reward will be considered in the light of an
employee’s level of responsibility and influence on the
Group's performance and share price.

PY! will effectively deploy the appropriate mix of its existing
equity-based reward vehicles. including the share option
scheme, share award scheme and share financing‘plan.

SUMMARY OF WORK PERFORMED
THERR

RECEREAITNRTRE  FA5EFMER
B4R BB 15 B B 1k (R B A R o SRR RESHY
TEEGRIE -

v  EXHEBREFMTATSHRIN  ARIIRE
BEAL

v o SAEHRRSNENERSE  ZEEE
ImRRE—E

v o SEERBNELRHAZR  RESHER
FHSMEHERED: &

vV BEEREEROREESRANERRAER
M EIEE - ZELRGDARRNET -

REREERAUEARERAUBLARRENE
s - SEMARE B - ARG 2R B AR R
A -

v Recommendation of the aggregate amount of directors’ fees for shareholders’ approval at 2007 AGM

BATTMS A - HERE 2007 FREATAE L

e Confirmation and approval of 2007 variable banus and equity-based award by way of a grant of 11,700,000

share options to the Managing Director under the MD Package
BEESFFHAERETARM 007 T2 1T - RILETER
HBERn

v Grant of share options to employees
HEBRETER
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NOMINATION OF DIRECTORS EERE
Selecting individuals with complementary expertise and indepsndence  HE -~ LD @ TEMBER AL BB Fin

can properly serve shareholders Pt
NOMINATION COMMITTEE
REZ58
Composition Independent Non-Executive Directors Executive Director
R RUFEHTHS TS
Or Chow Ming Kuen, Joseph EIREE L (Chaiman £/E) Mr Lau Ko Yuen, Tom BlZR&E
Mr Kwok Shiu Keung, Ernest 838 %2k +
Mr Chan Shu Kin Bl 44 Dr Chan Kwaok Keung, Charies FEEI& 1S+
{Alternate to Mr Kwok Shiv Keung, Erest {Atternate to Mr Lau Ko Yuen, Tom
BEEEEY) BHEERLE)
Role & Function v Leads the process for Board appointments
Al BEBERROEWER

s ldentifies and nominates for the approval of the Board candidates for appointment to the:
Board
PERREERRBAGHERHARE

s/ Assesses the independence of independent non-executive directors
SHEENIERITE BB

s Makes recommendations to the Board on relevant matters relating to the appointment
or re-appoiniment of directors and successicn planning for directors, in particular the
Chairman, and Managing Directar
FEFEEREAEESINENET  UREE(CEE T FRAS)BETEAMES

NOMINATION PROCEDURES, PROCESS AND CRITERIA
RERF BREARER

R %‘“”f*’* ISR
- Neminaticn Commuttee sdentif“ es ind duals suitabiy
qualified to become board members
REZREYEAHESHAEETRIESNAL
s
Nomination Committee selects, or makes recommendations
to the Board on the selection of persons nominated for directorships

REEEENHERRARERERA L HARE

The Board makes formal invitation to
selected person(s) for appointment to the Board
EHEPEAERE AL BHETEFOEABE

D RERMARRDT 200875
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SUMMARY OF WORK PERFORMED

THERE

v Nomination of the retiring directors for re-election by shareholders at 2007 AGM
{REIRTHERE2007 FRIEEFA® DHEUET

v Review and assessment of individual independent non-executive director’s annual confirmation of independence
declared pursuant to Rule 3.13 of the Listing Rules
EO R B FRITE SRR LTRRD £ 313 IR R 2 FIE B MR

v Consideration of the nomination for directorship proposed by a shareholder
EE—RREEBLITESNRE

ACCOUNTABILITY AND AUDIT i=gte iy
Adding value to board operations by bringing powerful oversight FERBFEE - HRRAMHE LHREETE N RE
authority to internal control, reporting and compliance systems BHE TR EREFEE
AUDIT COMMITTEE
BERERY
Composition 4 Independent Non-Executive Directors
AR BUFHGTHES
Mr Chan Shu Kin B8/ 45 * (Chairman £/E)
Dr Chow Ming Kuen, Joseph EIER#E L
Mr Kwok Shiu Keung, Ernest 503704
Mr Leung Po Wing, Bowen Joseph BT&%4E
* Mr Chan Shu Kin currently is a certified pubfic accountant with extensive experience in auditing,
accounting and financial management services.
BHELLEA-SHEEHT CHE G RUBERREIERETELE
Role & Function o/ Reviews the Group's financial information
Aok EMEEMFEER
/ Oversees the Group's reporting systerm and internal control procedures
BB S EHm T E MR EITIE
/ Reviews the interim and final results of the Group prior to recommending them to the Board
for approval
FIRTHBEE RIEZ fIEH R MRS
v Meets regularly to review financial reporting and internal control matters and to this end has
unrestricted access to both the Company’s external and internal auditors
THNSZMMBORANABELEE  ZR S AL A MM ERIERA R TIERAFEZR
RRELS R
/ Recommends the selection, appointment, resignation or dismissal of the Company's

76 Mg) PY| Corporation Limited

external auditor
AL AINERR RS - 1T - BT

2008 Annual Report




SUMMARY OF WORK PERFORMED
THERE

J Reviewed unaudited interim consolidated financial statements and audited annual consolidated financial statements

of the Group with a recommendation to the Board for approval

FHRAREFENT PRV BERNBEZNRNEAMBRRLBRANTRASA

 Reviewed internal contral and risk management framework of the Group

EHNRBNBEERERERER

# Received and reviewed progress report on internal control, risk management and internal audit actions implemented /

planned by the Group

PR R EMABER  BREERBEATEIGIEOAREST TrnERSE

v Approved audit fee proposed by the external auditors in connection with the review of the Group’s 2008 interim

results
Lo VMBS A2 B A A TR B IR AN 2008 b R B SIFR IR iR eIz B R

v Recommended the re-appointment of Deloitte Touche Tohmatsu as the Company’s external auditor at 2008 AGM
B 2008 FREREAE CENETEE) o BE0EH SEETT 20 FIMNE i BAT

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors acknowledge their responsibility for preparing the
consolidated financial statements of the Group and for ensuring
that the preparation of the consolidated financial statements

of the Group is in accordance with statutory requirements and
applicable standards.

The statement of the auditors of the Company concerning their
reporting responsibilities on the consolidated financial staterments
of the Group is set out in the Independent Auditor's Report on
pages 109 and 110 of this annual report.

ESHSSUBREANTET
BEHAAETRSBEAMBER  TREAE
RHEESE M ERRFIRBEERA NG ENE
Al -

BYZSMREASAMEHRBERAMAAER

THEE - BAREFEREFI100LEN0EBTIER
ik

)y wunmERas 200879
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INTERNAL CONTROL

The Board acknowledges its responsibility to establish, maintain
and review from time to time the effectiveness of the Group's
system of internal control to ensure that shareholders’ investment
and PY!'s assets are safeguarded. Such system of intemal)
control is developad by making reference to ihe Internal Control
Integrated Framework issued by the Committee of Sponsoring
Qrganizations of the Treadway Commission (COSQ) in the
United States in 1992 and the Guide on Internal Control and
Risk Management issued by the Hong Kong Institute of Certified
Public Accountants.

Management is charged with the responsibility to design and
implement the internal control system of the Group to achieve
the following business objectives:

v Effectiveness and efficiency of operations
v Reliability of financial reporting
v Compliance with applicable laws and regulations

Such system is designed to manage, rather than eliminate, the
risk of failure to achieve busingss objectives, and aims to provide
a reasonable, as opposed to an absolute, assurance in this
respect.

The Audit Committee performs review of the effectiveness of
Group's system of internal control and reperts to the Board
regularly. This review covers material controis including financial,
operational and compliance controls, and risk management
systems.

As a sound system of intemal control depends on a thorough
and regular evaluation of the nature and extent of the risks

to which the Group is exposed, following the group-level risk
assessment performed by a core team of senior executives in
2006, PY| has rolled out the risk assessment process to all major
business units in 2007.

To accomplish this assessment process, a group-wide risk
assessment guideline has been developed and to be complied
with by all business units. This guideline provides business units
with a step-by-step approach to carry out risk assessment

as well as details of PYI's risk assessment structure and
methodology.

e1LD PYi Corporation Limited 2008 Annual Report

REBESIE

HHREREY REMNAREIERFNRT - #i
EARSAERMMENEE  WRERENEER
REFTENEZ - HARELERZEEEER
Committee of Sponsoring QOrganizations of the
Treadway Commission (COSO) R 1992 £ #l 2 A
HERAERREERUMASNATEIEER
MR SIPRHIER) »

FHEARRRRTROONMEZTRM - E
HTlxBEE:

v BHARARMENEE
v REES:: Lol (i
v T ERALE)

LRREEERMIHMOBABBRRRNE
B El - RSB REHS AL RMIERHNE
#Hoe

EHZERTHHRUNSETRAZ FREHED
REEMHEERER - LR BEHENELS
T BEVBEL  @FERAAERNERRTEE
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FRERENASEDT ZARERNE SEEMEED
Rt E IR gTRE RT NS  BEES
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With the guidance and assistance from the Group, most
business units have conducted risk assessments to identify their
key risks and to ensure appropriate risk management measures
are in place.

Contral self-assessment was also performed at business

units level to assess the effectiveness of the internal control
system. The control self-assessment was conducted through
the use of guestionnaires that list out key factors in each of

the five components of COSQO Internal Control Integrated
Framework, These five interretated components are Control
Environment, Risk Assessment, Control Activities, Information &
Communication and Monitering.

Reviews were conducted by internal audit to evaluate the
effectiveness of the Group’s internal control system covering key
controls, including financial, operational and compliance, and risk
management functions.

Remedial action plans were made by management for gaps and
weaknesses identified during these assessments and the Audit
Committee conducted periodic reviews, assisted by internal
audit, to ensure these remedial actions were implemented as
planned and reported the results to the Board.

EEHNRORBHZT TEHNHABDFHBER
BT[RBT G A TIF - LARESZ R R 365 E A R R
B EIEHE

SETAREEATHEE  UFEEB 2RNER
EEFRANE - EEETHE - RUESHREN
ECOSONE B ERMNABTEZ TBMKD
FREERK - 5 B A5 AR e T &0 B2 EEIDR
A - BEEE) - BAREE - UREE -

A SR EET P R E A B I R M
£ EEEERETENERSEMR - 6150
HEE - EERSMER - UERRERNE -

HPOMBETEMFEPHERNERLEE -
ETHENUENRE - MBERLZRBNAAMNRE
i EHMBMA MO E AR R - BEARGH
BHEATT - AFIEHEBERER

mg» REmEERAT 200858
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STEPS OF ENHANCING THE GROUP’S SYSTEM OF INTERNAL CONTROL TAKEN IN 2007
2007 5 R B Py B B IR IS HE PR BR ALY 25 B

v In-house internal audit unit has been set up to assist the Audit Committee to oversee the effectiveness and
efficiency of PYI system of internal control and risk management process
R TEBENSESTSE  KiEPEREERET RUAREIRSRRABEROMEE

v Using risk assessment methodology, intemal audit derives its 3-year strategic plan which is reviewed by the
Audit Committee and reassessed during the year to ensure that adequate resources are deployed and the
plan’s cbjectives are met
LR AER  MEHTSH3EHRNSBHERIE  HERZBSRNREFNENIE  EEFRANER
RAEIERRETRIN B R

v Internal audit manual setting out the required policies and procedures of internal audit function has been set up
and implemented
AREHFREET ARETOBREREF TS HEAERE

v A draft Code of Conduct which sets out the standards of behavior expected from directors ana staff members
have been developed and under finalization
HIETRTANYE - B THEERETRENRESE  EAEFANBET

w4 Reward Strategy that aligns with the Group’s strategy and links individual performance has been developed for
management of the Group and business units
sl e nEREEENEE 2 ERENBEAERESIRE

In respect of the year ended 31 March 2008, the Board was REZ2008F3R3ALERE EERTHRERA
not aware of any significant issues that would have an acdverse B B R S R P ES I R ATRR B R T RIR 8 -

impact on the effectiveness and adequacy of the internal contrcl
systems.

INITIATIVES FOR IMPROVING THE GROUP’S SYSTEM OF INTERNAL CONTROL
EEEEASERRGENERE

v Roll out the finalized Code of Conduct to ali business units which sets out the standards of behavior expected
from directors and staff members
EEA AR MEEESKERNITATR - L THERE TEANGTRER

v Complete the Group Enterprise Risk Management framework by developing risk management policy, setting up
risk monitoring and reporting process, and establishing risk managerment structure
ERCEARTIFER OEHNTRBTERE  RUAREZREGEE  URRIEBREERE

v Develop performance measurement system to evaluate internal audit’s performance
ST RS EFE NI RS - LTEARE IR RE

4 Further enhancement of the Group management reporting system io provide strategic, financial and operational
information in a comprehensive and timely manner
HENEEEEREERSE - UEEARE oR MRS - FENEEER
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EXTERNAL AUDITORS

Deloitte Touche Tohmatsu (“Deloitte”) has been re-appointed

as the Company's external auditor at 2007 AGM until the
conclusion of the next AGM. The Audit Committee in its meeting
on 17 July 2008 recommended the re-appointment of Deloitte as
the Company's external auditor at 2008 AGM and the Board has
taken the same view as that of the Audit Commitiee.

In order to maintain independence, Deloitte is primarily
responsible for providing audit services in connection with the
Group’s consolidated financial statements, and only provides
non-audit services that do not impair their independence or
objectivity and are approved by the Audit Committee.

SMEERZ BLAT

=5h « B S SErARIT([ES ) B R 2007 £RE
BEAG LENTHAFLRIEEES 3T
~—EREAFASERAL - BZES§H20085F
TAI7TRZ S PR L 008 FREEFERE LEH
FEAEHARLAINEEEE - mESEHTRE
BEERZER—H -

RITEBABYY  RHIEAAKEHFEUEK
BREMZBRE  UWETERFEABUIMRNER
% WRMEERT AR ENIEE A -

REMUNERATION PAID OR PAYABLE TO DELOITTE FOR AUDIT AND NON-AUDIT SERVICES

CARESTRENEB BB RSN E

Services Rendered RENRE 2008 2007
HK$'000 HKS$'000
FEx THExT
Audit services RS 6,838 6,576
Non-audit services FEZ RIS
Taxation advisory HIBtER 344 231
Special engagements HETER 9,573 1,773
Total e 16,755 8.580
COMPLIANCE COMMITTEE
ZREAY
Composition 3 Independent Non-Executive Directors
A Rikanks
Dr Chow Ming Kuen, Joseph B (Chaiman £/)
Mr Kwak Shiu Keung, Emest 84854
Mr Chan Shu Kin BRIHE 24
Role & Function + Oversees the Company’s compliance with the legal and regulatory requirements of its
AR business operations

EERAREABREELHARRERAATENER

Reviews and approves the Company's code of conduct and/or business ethics, policies
and prevailing corporate governance practices and standards, and oversees their
implementation and compliance

AL EIMIT AT R, HEARESET  RERATEREAEEMER  PERTANER
RissriER

Summary of work
performed

ITHERE

Review of Corporate Governance Report for the year ended 31 March 2007
HEHEZ2007FIAI BEFEZ(EEELRERSE)

Review of quarterty updated compliance reports submitted by Company Secretary
FHANMTEE2NEEENSRIBNRES
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SHARE REPURCHASE COMMITTEE

REEBESS
Composition 1 Independent Non-Executive Directors Executive Director
EEE RUFHTER HITHB
Mr Chan Shu Kin B8 &4 (Chaiman 27} + Mr Lau Ko Yuen, Tom BI5EE4
Dr Chow Ming Kuen, Joseph ERRHEN L
{Alternata to Mr Charr Shu Kin & (S HE A4 L)
Role & Function J [Exercises the general mandate granted by shareholders to the Board to repurchase shares
AR of PYl in accordance with the Listing Rules, PY!'s bye-laws and the applicable laws of
Bermuda
WECEHHAD - RELAAMKREERERAZR  TERERELEREOBAERKDZ
HEh
Summary of work  Refreshment of the Share Repurchase Mandate of not more than HK$10 milien to the
performed Managing Director
IERE BHETEETEZM TRETZR DB EE
PROMOTING TRANSPARENCY VIA CLOSE LA HBHRR 2 FHE A
COMMUNICATIONS FEEATEAREDR  HEREITRMERD
PY! utilises various communication mathods to ensure BFEE-EALAEARHUEBHEAERE £
that shareholders are kept abreast of the Group’s latest BEBHMEBRTREEREAN - RS- BTRF
developments. Press releases are distributed to investors and RAERMEHERINERIATENTE - 1
media whenever a major event or business undertaking occurs. SR BTN - SABN PR E B TR B M -
Moreover, investor and media visits are organised to promote
greater understanding of projects under development, thus RESARREABEEART —ATRZEO2
helping them to recognise the value of such ventures. BN - BB M RE R o R E RS AT
FEHLHRAE  SERERFNEME - TERE
For shareholders and stakeholders of the Group, a HEEMSASENAR - EHMA L RHE R
comprehensive website is maintained to facilitate two-way % aERERRRE BREEEE - FEEme
communications. Investors are also made aware of PYI's latest BRI EERE -

maovements by way of announcements and circutars published
by the Company. Certainly, management has taken every

step possible to keep relevant parties well informed, including
international roadshows, investor meetings, media briefings and
analyst conference calls.
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CORPORATE SOCIAL RESPONSIBILITY (CSR)

Responding to the needs of community

Considering ourselves as a member of the communities that we
operates in, we draw upon this position as a way of steerage.
Hence, PYI strives for sustainable development of our business
while giving mere attention to the need of society.

The youth are the pillars of society and it is thus important to
equip them with broader exposure. PYI collaborates with the
educational bureaus in the Mainland, and is commitied to
sponsorning the elites from local secondary schools for study
tours to Hong Kong and Macau for 5 consecutive years.
Following the first funded program, the Nantong Study Tour,
taken place since 2007, the Wuhan Study Tour was also held in
early 2008. Such cross-boarder experience widens the student
perspective as well as enhances their understanding of Hong
Kong and international businesses.

The destructive earthquake struck in Sichuan Province in May
2008 has caused disastrous causalities and damages. To help all
the victims to survive as well as to rebuitd their homes, schools
and their lives, the Board has taken the lead to donate a quarter
of their directors' fees while appealing the staff in Hong Kong,
Beijiing, Shanghai, Nantong, Chongqing, Guangzhou, Hangzhou,
Wuhan, Macau and Kuwait to join the Group’s organized

staff donation campaigns immediately after the disaster. Staff
donation together with a 2:1 matching fund and top-up program
by the Group companies raised an aggregate amount in excess
of HK$6 million. (n addition, PYI has also donated HK$230,000
to Fu Hui Charity Foundation to support reconstruction of Bai
Yuan Primary School at Dahe, Sichuan Province, Project scope
included a new classroom building and a recreational playground
for 600 students.

To minimize adverse impact on the surrounding community
around our development sites, PY1 has installed a comprehensive
range of environmental protection facilities in place at Yangkou
Port including the sewage collection-discharge and waste
disposal systems, urban ecological and environmental protection
systems etc. Through efforts on these measures for addressing
our neighbor community and ecology needs and concerns, PY!
has maintained good community relations with mutual trust and
understanding.

Meving forward, we will continue to perform our best as a
responsible corporate citizen and take shareholders as our
primary stakeholders without losing sight to contribute to our
communities.

HEERRE

BRI B HFE

FERRBHELEN—HT  RIFA—EUR SR
R RITE - REREITER AR FABRNE
B - AL RNRE -

RERMRADE S FORFRR - MELFS
GEREEE - AUREARNNAFERSE - B
hERPE A EFT R R EFERRMETRE
AhR] - B IE 1R Bh i 0 T B2 20 B Y 2007
Bthaie - BUBETH S A0 S B AR 2008 & & HIIRF 2
11 BB EA A RER  TERMERENR
HAThMEEERREETERTH -

20085 5 AEM)IE T ENREL AR - Eaie
BATRMERRRLX - BERARE - EphilRAR
RE - BREBERET - EEHREEHIEL @M
—FUBENRE  TRVFEEE -tR =8 F
B EE M N BUE - BEPIRBIEN S
MBEL  2FHREEXHEEERATENRTE
e - RIBFERRE QA SR RS
RERRIEHEAE00E AR « hHd - REIXBL
WEATLTRIBESEE - EBOIA AR
MO PMRRE  REHS00 MR ERH—EHM
BERELRE -

ATHEERMMNELREHERREOZE - RE
SECEEFORREZRBRGDNE - 5K
BBMEBHEBERES  RETEREHEER
% BiESEE HUBEHERRERSHEY &
RFTFT 55 RATE S ERDIR «

MERAR RERMSBREINBERFNEER
RAZ  wUBRRALORER - HTTLMHS -
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I T AL AT

The Board is committed to enhancing value for our
shareholders through sustainable growth. This section serves
to provide information relating to our shareholders.

FINAL DIVIDEND

The Board recommended for shareholders’ approval the
payment of a final dividend for the year ended 31 March
2008 in the form of warrants, on the basis of one warrant for
every six existing shares hald, payable to the shareholders
(other than overseas shareholders who are excluded from
the warrants issue by the reason that the directors, upon
making enquiry, consider such exclusion to be necessary or
expedient on account either of the legal restrictions under
the laws of the relevant places or the requirements of the
relevant regulatory body or stock exchange in those places)
whose names appear on the register of members of the
Company on Thursday, 18 September 2008. Each warrant
will entitle holders to subscribe for one new PYI share at

an initial subscription price of HK$1.00 per share in cash
{subject to anti-dilutive adjustments) at any time between the
date of the issue of the warrants and the date immediately
preceding the date falling on the first anniversary of the date
of issue of the warrants, both dates inclusive. A circular
detailing the warrant issue will be sent to shareholders.

CLOSURE OF THE REGISTER OF MEMBERS
The register of members of PY1 will be closed during the

period from Tuesday, 16 September 2008 to Thursday,

18 September 2008, both dates inclusive, during which
period no transfer of share(s) of PYl will be effected. In
order to qualify for the fina! dividend, all transfer of share(s),
accompanied by the relevant share certificate(s) with the
completed transfer form(s) with overleaf or separately, must
be lodged with PY!'s share registrars in Hong Kong, Tricor
Secretaries Limited at 26/F, Tesbury Centre, 28 Queen’s
Road East, Wanchai, Hong Kong, for registration not later
than 4:00 p.m. on Friday, 12 September 2008.
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SHAREHOLDERS

Shareholdings as recorded in the PYI register of
members as at 31 March 2008

RSE

R2008F3HNBRIGERREM 2R

RERA

% of % of issued
Size of No. of shareholders share capital
registered shareholdings shareholders A No. of shares HERTRE
BEREERE BEEH ok Rin#E Bk
500 or below KA T 262 56,59% 45,031 0.00%
501 - 1000 26 5.62% 18,041 0.00%
1,001 - 10,000 120 25.92% 374,150 0.03%
10,001 - 100,000 4 8.86% 1,123,003 0.07%
100,001 - 1,000,000 10 2.16% 2,286,151 0.15%
1,000,001 - 10,000,000 1 0.21% 1,314,035 0.09%
10,000,001 - 100,000,000 1 0.21% 48,029,772 3.25%
Above 100,000,000 LA E 2* 0.43% 1,453,003,334 96.41%
Total &5t 463 100.00% 1,507,093,517 100.00%
* The two shareholders were: BB ESRIAE -
1 HKSCC Nominees Limited BHEMREHE (KB A) GRLE
DCP/GCP BERELH 2ERESHE 678,747,726 45.04%
Custodians EE 585,076,483 38.82%
Investors HEE 1,261,993 0.08%
Cthers Hih 1,884,520 0.13%
1,266,970,722 " 84.07%
2 Hollyfield Group Limited 186,013,839 12.34%
1,452,984 ,661 96.:41%

A The breakdown of the shareholding in the name of HKSCC Nominees
Limited was obtained from the record shown in the CCASS Participants
Sharehelding Report (“PSH Report™. The number of shares registered
in HKSCC Nominees Limited as shown in the PSH Report is different
from that shown on the PYI register of members because some shares
withdrawn from or depoesited inlo the CCASS depository had not yet

been re-registered.

A FEPREAMBEA)ERLADBTREREN
HHPECCASS2RERGLRBBA (SRR
BEGEXRD SREPOHBRATHELEPRE
BREA)ARLAFBRRBEHREBENER
BELMATERLERN  WERCCASSEH T
FREDHFACCASSHEATERNBS R R

OES-$ig -5
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Top five shareholders according to disclosure of 2008538318 BB (REFRMHEK
interests under the Securities and Futures Ordinance PRBEREBEBETZAEAERRE

as at 31 March 2008
% of issued

No. of share capital
Name of shareholders shares HEBRTRE
MR EH RHEE Bt
1 Hollyfield Group Limited 404,512,565 26.84%
2  OZ Management, L.P. 135,753,052 9.00%
3 Gandhara Advisors Asia Lid. 116,457,994 7.72%
4  The Children’s Investment Master Fund 105,362,000 6.99%
5  Christian Emil Toggenburger 84,244,397 5.58%
Total &t 846,330,008 56.13%
FINANCIAL CALENDAR M5 A
Event Date
BE =]
2007 final results and final dividend of HK1.5 cents/share announced 20/07/2007
BM2007F REPEE R B SEWRBARE
2007 PYI AGM 20/09/2007
2007IRERRBEFAE
2007 final dividend of HK1.5 cents/share paid 08/11/2007
&S 2007 FE SR SRR S
2008 interimn results and interim dividend of HK1.5 cents/share announced 14/12/2007
BEH2008E FHRE R SR .5F LT IR
2008 interim dividend of HK1.5 cents/share paid 22/02/2008
R 22008 F %1 .54 IUch BB
2008 final results and final dividend of 1 warrant / 6 shares announced 18/07/2008
HEH2008F REARE R TR 17 BRES 2 KPS
2008 PYI AGM 05/09/2008
COCBREBRFAFAE
2008 fina! dividend of 1 warrant / 6 shares to be despatched around 26/09/2008R1 1%

5 2% B2008F SO IR 1 {7 B 2 RHAR 2.
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SHARE INFORMATION
SHARE LISTING

PY| shares were first listed on the Hong Kong Stock

Exchange on 21 September 1993.

STOCK CODE

Hong Kong Stock Exchange
Reuters

Bloomberg

American Depository Receipt
Frankfurt Stock Exchange

Board lot

SECURITIES IN ISSUE
Shares

As at 31 March 2008
As at date of this report

Qutstanding share options®
As at 31 March 2008
As at the date of this report

Convertible notes
As at the date of this report

498
00498 HK
498 HK
PYIFY
PYW

2,000 shares

1,507,093,517 shares
1,508,393,517 shares

94,360,000 options
168,144,000 options

HK$121.521,488

Full details can be found in the Directors’ Report at pages 85 to 108 of

this report.
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MARKET CAPITALISATION
TOTAL MARKET CAPITALISATION

As at 31 March 2008
As at date of this report

Public float capitalisation®
As at 31 March 2008
As at date of this report

HK$2.78 billion
HK$1.66 billion

HK$1.92 billion
HK31.16 billion

Public exctudes all connected persons (including substantial

shareholders and directors) of PY1.
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The directors have pleasure in presenting their annual repeort
and the audited consolidated financial statements of PYI
Carporation Limited (the “*Company”) and its subsidiaries
(collectively referred to as the “Group”) for the year ended 31
March 2008.

PRINCIPAL ACTIVITIES
The Company is an investment holding company.

The activities of its principal subsidiaries, associates and
jointly controlled entities as at 31 March 2008 are set out in
note 56 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group and appropriations of the Company
for the year ended 31 March 2008 are set out in the
consolidated income statement on page 111 of the annual
report and in the accompanying notes to the consolidated
financial statements,

An interim dividend of HK1.5 cents ner share amounting to
HK$22,586,000 was paid to the shareholders during the
year.

The directors recommended for shareholders’ approval the
payment of a final dividend for the year ended 31 March
2008 in the form of warrants, on the basis of one warrant for
every six existing shares held, payable to the shareholders
(other than overseas shareholders who are excluded from
the warrants issue by the reason that the directors, upon
making equity, consider such exclusion to be necessary
or expedient on account either of the legal restrictions
under the laws of the relevant places or the requirements
of the relevant regulatery body or stock exchange in those
places) whose names appear on the register of members
of the Company on Thursday, 18 September 2008. Each
warrant will entitle holders to subscribe for one new share
of the Company at an initial subscription price of HK$1.00
per share in cash (subject to anti-dilutive adjustments) at
any time between the date of the issue of the warrants
and the date immediately preceding the date falling on the
first anniversary of the date of issue of the warrants, both
dates inclusive. For the year ended 31 March 2007, a final
dividend of HK1.5 cents per share amounting to about
HK$22,393,000 was proposed and paid.

Details of the distribution are set out in note 15 to the
consolidated financial statements.

MERTARLREROBER2AEARTANE
HifEod (SE(A~EM]) 8=2008F3A31R
LEBZFHRERFEESHBEER -

TEEH
FRRA—RREZRDE -

FLFZGEEMBLR  BELARREREHE
BRo008E3AMBZ A BN SHERE
Bi§ 3356 o

ERRFESER
B E2008F3AE LFHERE I HMARAER
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MAJOR CUSTOMERS AND SUPPLIERS
For the year ended 31 March 2008, the five largest

customers and the single largest customer of the Group
accounted for approximately 85% and 18% of the turnover
of the Group, respectively. The aggregate purchases
attributable to the five largest suppliers of the Group during
the year were less than 30% of the purchases of the Group.

Save as disclosed above, as far as the directors are aware,
none of the directors, their associates, within the meaning of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited {the “Listing Rules"), or
those shareholders which to the knowledge of the directors
own more than 5% of the Company’s share capital, have an
interest in any of the five largest customers of the Group for
the year ended 31 March 2008.

LIQUIDITY AND CAPITAL RESOURCES

The Group currently maintains a variety of credit facilities to
maet its working capital requirements. As at 31 March 2008,
the Group’s total borrowings (including convertible notes
payable) amounted to approximately HK$2,046,159,000 with
appraximately HK$959,410,000 repayable within one year,
approximately HK$1,086,749,000 repayable after one year.
Cash, bank balances and deposits as at 31 March 2008
amounted to approximately HK$635,688,000. The Group’s
current ratio (calculated as total current assets divided by
total current liabilities) was 1.04 and the debt to equity ratio
(calculated as total borrowings divided by equity attributable
to shareholders of the Company) was .81 as at 31 March
2008.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group spent approximately
HK$44,838,000 on property, plant and equipment to expand
and upgrade its operating capacity.

Details of these and other movements in the property, plant
and equipment of the Group during the year are set out in
note 17 to the consolidated financial statements.

INVESTMENT PROPERTIES

During the year, the Group transferred approximately
HK$378,551,000 from project under development 1o
investment properties and acquired approximately
HK$118,548,000 through acquisition of subsidiaries. All
investment properties were revalued at the year end date.

Details of these and other movements in the investment
properties of the Group during the year are set out in note
18 to the consolidated financial statements.

SHARE CAPITAL
Details of movements in the issued share capital of the

Company during the year are set out in note 44 to the
consolidated financial statements.
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SHARE INCENTIVE SCHEMES

1.

AR 1 88 1Y SR

Share Option Scheme 1. WS E
Particulars of the Company’s share option scheme = 70 i gk
adopted on 27 August 2002 ({the “Share Option A_ﬁm ?ﬁr% ;E\izi():¢8}5];ﬁ g?;fﬂﬂg
Scheme”) are set out in note 45 to the consolidated gﬁ%g EE“ Bz VEEME
financial statements. ELILSS
During the year, a total of 30,400,000 share options FRC-BREMERISHS f# B i B 82 R
were granted under the Share Option Scheme. 30,400,000 i {7 2 M A0 4
As at 31 March 2008, an aggregate of 94,360,000 ’fifoafﬁ‘” 8 #Etﬁﬁﬁﬂ%ﬁﬁﬁ%i!’a_ﬁ&
shares are issuable for options granted under the Share & 7 Al ”’f“‘ﬂﬁgd'%o’?mﬂﬁﬁ@?mf; m,ELZ
Option Scheme, representing 6.26% of the then existing ﬁﬂﬁ;& # REVR) Ez&é‘ ;?]1 B B ST
issued share capital of the Company {i.e. 1,507,093,517 (B11,507,093 51712 {)#96.26% °
hares). =
shares) RAHE 2D - RIS BT 5 2
. 563, ' NGNS S
As at the date of this report, 63,346,440 shares are {3/263.346,4400% - kK 12 7 &
issuable under the Share Option Scheme, representing  (B01,508,393.517 M B £7) #)4.20%
4.20% of the issued share capital of the Company (i.e. N e
1,508,393,517 shares) on that date, REARBBEESBIRT - 78 - KUK
BARTECERENSHONTRER:
Details of the share options granted, exercised, lapsed
and outstanding under the Share Option Scheme during
the year are as follows:
Number of shares issuable under the options granted
RERLMBRRTRANRGRA
Issued upon
Exercise Qutstanding Granted exercise Lapsed  Oulstanding
price as at during during during as at
Grantee Date of grant per share 01.04.2007 the year the year the year 31.03.2008 Exercise period
1701.04.2007 ¥R 431.03.2008
2EA RiAH FRTEN BATE FRRY  BORDET AR BX{THE i
HK$
BT
Directars
i
Lau Ko Yuen, Tom  28.12.2004 1.24 6,500,000 - - - 6,500,000 28.12.2004 - 36.08.2012
fER 28.12.2004 1.80 6,500,000 - - - 6,500,000 26.12.2004 - 26.08.2012
08.09.2006 248 4,600,000 - {4,600,000) - - (8.09,2006 - (7.09.2007
08.09.2006 2.48 4,600,000 - - - 4,600,000 08.09.2007 - 07.00.2008
08.09.2006 248 4,600,000 - - - 4,600,000  08.09.2008 - 07.09.2009
18.09.2007 3.546 - 3,900,000 - - 3,900,000  18.00.2007 - *7.09.2008
18.09.2007 3.546 - 3,900,000 - - 3,900,000  18.09.2008 - ~7.09.2009
18.09.2007 3.546 - 3,900,000 - - 3,900,000 18.09.2008 - :7.00.201)
Kwok Shiu Keung,  26.12.2004 124 650,000 - - - 650,000 28.12.2004 - 76.08.2012
Ernest 26.12.2004 150 650,000 - - - 650,000 26.12.2004 - 26.08.2012
L
Chan Shu Kin 26.12.2004 1.24 650,000 - - - 650,000 28.12.2004 - £6.08.2012
RHE 28.12.2004 1.50 650,000 - - - 650,000 26.12.2004 - 26.08.2012
Leung Po Wing, 08.08.2006 2.43 1,300,000 - - - 1,300,000  06.09.2006 - 26.08.2042
Bowen Joseph
s
Li Chang An 08.02.2007 3.00 1,300,000 - - - 1,300,000 06.02.2007 - 26.08.2012
4T
Sub-total /it : 32,000,000 11,700,000 (4,600,000 - 39,100,000

iy rusunRA zooees
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SHARE INCENTIVE SCHEMES - continued
1. Share Option Scheme - continued

Mumber of shares issuable under the options granted

R dRH AT R -
1. BRESE -4

ERREBRAATRTNEREE
Issued upon
Exercise QOutstanding Granted exercise Lapsed  OQutstanding
price asat during during during as at
Grantee Date of grant  per share 01.04.2007 the year the year the year 31.03.2008 Exercise period
H#01.04.2007 ER 131.03.2008
ARA REER FROER BT FREL BORARG  FAXY BA{TE g3
HKS
BT
Employees
fif
Hong Kong 06.02.2006 280 3,250,000 - (868,000)  {2,382,000) - 06.02.2007 - 05.02.2008
B 06.02.2006 KRV 3,250,000 - - - 3,250,000  06.02.2008 - 05.02.2009
6.02.2008 3.50 3,250,000 - - - 3,250,000  06.02.2009 - 05.02.2010
(8.09.2006 243 1,750,000 - 1,750,000} - - (08.09.2006 - 07.09.2007
(8.09.2006 243 1,500,000 - - - 1,500,000  01.08.2007 - 31.07.2008
(8.09.2006 243 1,500,000 - - - 1,500,000 01,08.2002 - 31.07.2009
08.09.2006 3.00 1,500,000 - - - 1,500,000 01.08.2007 - 31.07.2008
08.09.2006 350 1,500,000 - - - 1,500,000  01.08.2008 - 31.07.2009
08.09.2006 3.00 1,050,000 - - - 1,050,000  08.09.2007 - 07.09.2008
(06.09.2006 3.50 400,000 - - - 400,000  08.09.2008 - 07.09.200%
06.02.2007 3.00 120,000 - {60,000} {60,000} - 06.02.2007 - 05.02.2008
(6.02.2007 300 140,000 - - - 140,000  06.02.2008 - 05.02.2009
06.02.2007 3.50 140,000 - - - 140,000  05.02.2009 - 05.02.2010
30.04.2007 3.0 - 1,500,000 - - 1,500,000  01.08.2007 - 30.04.2008
{1.06.2007 3.0 - 150,000 - - 150,000  01,08.2007 - 31.07.2008
{1.08.2007 4.00 - 150,000 - - 150,000 01.08,2008 - 31.07.2009
01.08.2007 450 - 150,000 - - 150,000  01.08.2008 - 31.07.2010
11.10.2007 300 - 250,000 - - 250,000  11.10.2007 - 10.10.2008
Sub-total it - 19,350,000 2200000  [2,678,0000  (2,442,000) 16,430,000
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SHARE INCENTIVE SCHEMES - continued AR BB LT HE - 4

1. Share Option Scheme - continued 1. R\ S - 5
‘ Number of shares issuable under the options granted
. BERLARARTRONEAHA
Issued upon
Exercise Qutstanding Granted exercise Lapsed  Quistanding
price as at during during during as at
Grantee Date of grant per share 01.04.2007 the year the year the year 31.03.2008 Exersise period
| B01.04.2007 R 7431.03.2008
, BRA ghad gRITEA 231 FARE BRERIG  FAXR HAGE iid
HKS
BT
Employees
‘ iR
The Mainland 06.02.2006 250 3,905,000 - {581,000)  (3,324,000) - 06.02.2007 - 05.02.2008
Al 06.02.2006 3.00 4,425,000 - - {75,000 4,350,000  06.02.2008 - 05.02.2009
(6022006 350 4,425,000 - - {75,000) 4,250,000  06.02.2008 - 35.02.2010
24.03.2006 2.50 2,950,000 - {1421,0000 (1,529,000 = 06.02.2007 - 95.02.2008
24.03,2006 300 3,000,000 - - (375,000) 2,625,000 06.02.2008 - 05.02.2009
24.03.2006 350 3,000,000 - - (375,000) 2,625,000 06.02.2006 - 05.02.2010
(18.09.2006 243 1,700,000 - {800,000) {300,000) - 08.00.200¢ - 07.09.2007
08.09.2006 3.00 1,700,000 - - {900,000} 800,000  08.08.2007 - 07.09.2008
08.00.2006 3.50 1,600,000 - - {1,200,000) 400,000  06.09.2008 - 07.09.2008
06.02.2007 400 2,500,000 - - (2,500,000 - 06.02.2007 - 05.02.2008
06.02.2007 300 900,000 - {190,000 (710,000} - (6.02.2007 - (15.02.2008
06.02.2007 3.00 1,050,000 - - - 1,050,000  06.02,2008 - 05.02.2009
06.02.2007 3.50 1,050,000 - - - 1,050,000  06.02.2009 - 05.02.2010
01.08.2007 3.50 - 400,000 - - 400,000  01.08.2007 - 31.07.2008
01.08.2007 400 - 300,000 - - 300,000 01,08.2008 - $1.07.2009
01.08.2007 450 - 300,000 - - 300,000 01.08.2009 - $1.07.2010
11.10.2007 300 - 150,000 - - 150,000  11.04,2008 - 10.10.2008
13.10.2007 3.50 - 150,000 - - 150,000  11.10.2008 - 10.10.2009
11.10.2007 4.00 - 200,000 - - 200,000 14.30.2009 - 10.10.2010
Sub-total it : 32,205,000 1,500,000  (2,092,000) (11,963,000} 18,750,000
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SHARE INCENTIVE SCHEMES - continued
1. Share Option Scheme - continued

Number of shares issuable under the options granted

RRpeg st - 8
1. BREFH -5

ERELRRARTRANEHHE
Issued upon
i Exercise Quistanding Granted gxercise Lapsed  Ouistanding
| price as at during during during as at
| Grantee Date of grant per share 01.04.2007 the year the year the year 31.03.2008 Exercise period
| 1401,04.2007 £ 1431.00.2008
| RRA REAH SETEA HETE FARE BOGRES ERER HATE friEd
HKS
| AT
‘ Advisors 28.12.2004 1.24 650,000 - - - 650,000 28.12.2004 - 26.08.2012
i g 28.12.2004 1.50 4,780,000 - {350,000) - 4,430,000 28.12.2004 - 26.08.2012
15.05.2007 350 - 9,000,000 - - 9,000,000 15.05.2007 - 14.05.2008
‘ 15.05.2007 380 - 6,000,000 - - 6,000,000 15.05.2007 - 14.05.2009
! Sub-total 4t : 5,430,000 15,000,000 (30,000} - 20,080,000
i Grand total 84 88,985,000 30,400,000 (10,620,000 (14,405000) 94,360,000

Notes:

| 1. All the above outstanding share opticns of the Company will

i be vested in the relevant grantees upon the first data of their
respective exercise periods, except for vesting of the 20,000,000
outstanding PY¥s share options which will be conditionat on such
grantees satisfying the conditions attached to each grant.

during the year.

3. In respect of the 30,400,000 share options granted under Share

I 2. No option granted under the Share Option Scheme was cancelled
|

Option Scheme during the year, the closing share prices of the
Company immediately before the dates of grant ranged from

HK$2.90 to HK$3.49.

4. In respect of the 10,620,000 share options exercised during year,
the weighted average closing price of shares immediately belore

the dates of exarcise was HK$3.25.
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SHARE INCENTIVE SCHEMES - continued RRip st stll - B

1.

Share Option Scheme — continued 1. BRESH- A
Particulars of share option scheme of Paul Y. ApTMBATRERRIEMAR LA (TR
Engineering Group Limited (“PYE"), a subsidiary of the FREBREHI2AEERIEEUH
Company, are set out in note 45 to the consolidated R4
financial statements.
RERRKFEZEBRETRETF 17
Details of the share options granted, exercisad, lapsed fF - EBEHRTEZEBRENESHNTE
and outstanding under the share option scheme of PYE e
during the year are as follows:
Number of shares issuable under the options granted
RERLBRARTRTRRERE
{ssued upon
Exercise Outstanding Granted exercise Lapsed  Quistanding
price as at during during during as at
Grantee Date of grant per share 01.04,2007 the year the year the year 31.03.2008 Exercise period
1401.04.2007 R 1431,03.2008
REA BHAH ShiTEA HATE AR BAERRGT  FAKY MALTE fHEH
HK§
B
Director
ix
Lau Ko Yuen, Tom  08.06,2007 1.3 - 500,000 - - 500,000 01.07.2007 - 30.06.2009
HaR
Employees (3.02.2006 070 1,500,000 - (1,000,000) - 500,000 03022006 - 06.09.2015
fA 03.02.2006 .85 1,500,000 - {1,000,000) - 500,000 01.01.2007 - 06.09.2015
(3.02.2006 1.00 1,500,000 - = (1,000,000} 500,000 01.01.2008 - 06.09.2015
(19.02.2006 0.90 5,600,000 - - (2,800,000) 2,800,000  09.02.2008 - 08.02.2009
13.07.2008 1.00 1,500,000 - [1,286,000) - 214,000 13.07.2008 - 12.07.2008
13.07.2006 100 3,000,000 - - {1,500,000) 1,500,000 13.07.2007 - 12.07.2009
13.07.2006 1.00 2,000,000 - - - 2,000,000 13.07.2008 - 12.07.2009
30.05.2007 134 - 1,500,000 - - 1,500,000 01,07.2007 - 30.06.2008
30.05.2007 1.34 - 1,500,000 - - 1,500,000  01.07.2008 - 30.06.2009
20.05.2007 134 - 10,500,000 - {1,100,000 4500000 (09022008 - 08.02.2009
08.06.2007 1.36 - 1,500,000 - - 1,500,000  01.07.2007 - 30.06.2009
28.12.2007 1.40 - 600,000 - - 600,000 01.02.2008 - 31.05.2000
Other participants  30.05.2007 134 - 2,400,000 - (600,000) 1,800,000  09.02.2008 - 08.02.2009
Rg i 28.12.2007 140 - 1,000,000 - - 1,000,000 01.06.2008 - 31.05.2009

Grand fotal @3 :

16,600,000 19,600,000  {3,206,000) (7,000,000} 25,914,000

mld rezmaman o0swn
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SHARE INCENTIVE SCHEMES - continued Ro 1 82 B AT B - 4B

Notes:

1. All the above outstanding share options of PYE will be vested
in the relevant grantees upon the first date of their respective
exercise periods.

2. No share options of PYE were cancelted during the year.

3. The closing prices of the PYE's shares on the trading days
immediately before 30 May 2007, 8 June 2007 and 28 December
2007, being lhe dates of grant of PYE’s share options during the
year, were HK$1.33, HK$1.33 and HK$1.36, respectively.

4. In respect of the 3,286,000 PYE's share opticns exercised during
the year, the weighted average closing orice of the PYE's shares
immadiately before the dates of exercise was HK$1.31.

Share Award Scheme

This scheme adopted by the Company on 23 February
2006 allows the Company to make bonus payments
to eligible persons {including employees, directors,
consultants, advisers and agents of the Group} by way
of the Company’s shares acquired by and held through
an independent trustee until fulfillment of conditions
before vesting.

During the year, a total of 160,000 shares of the
Company became vested in 8 employees under this
scheme. In addition, a total of the Company's 156,000
shares were awarded to 9 employees in February 2008.
These shares, subject to a vesting period until 1 August
2008, are being held by the trustee, BOCI-Prudential
Trustee Limited.

A share award scheme was also adopted by PYE on

6 September 2006. This incentive scheme allows PYE

to make bonus payments to eligible persens {including
employees, directors, consultants, advisers and agents
of PYE) by way of shares of PYE acquired by and

held through an independent trustee until fulfilment of

specified conditions before vesting.

During the year, a total of 515,000 shares of PYE
were awarded to 46 employees under its scheme by
PYE. These shares were held by the trustee, BOCI -
Prudential Trustee Limited until they are vested. A total
of 240,000 shares were vested during the year.

MC’ PY! Corporation Limited 2008 Annual Report

1. Share Option Scheme - continued 1. WREND - &

Bt
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3. Share Financing Plan
This plan adopted by the Company on 14 February
2006 allows eligible persons (including employees,
directors, consultants, advisers and agents of the
Group) to borrow funds from the Company to acquire
new or old shares of the Company on a non-recourse
basis with the subject shares pledged to the Company
as security, subject always to connected transaction and
other relevant provisions under the Listing Rules.

During the vear, no financing to eligible persons was
provided by the Group under this plan.

A share financing plan was also adopted by PYE on

6 September 2006. This incentive plan allows eligible
persons {including employees, directors, consultants,
advisers and agenis of PYE) to borrow funds from PYE
on a non-recourse basis, for the purpose of acquiring
new or cld shares of PYE with the subject shares
pledged to PYE as security, subject always to connected
transaction and other relevant provisions under the
Listing Rules.

During the year, no financing to eligible persons was
provided under its plan by PYE.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than the share incentive schemes disclosed above,
at no time during the year was the Company or any of its
subsidiaries, a party to any arrangements to enable the
directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company
or any other body corporate.

DISTRIBUTABLE RESERVE
The Company's reserves available for distribution

to shareholders as at 31 March 2008 amounted
to approximately HK$1,212,651,000 (2007:
HK$1,150,805,000).
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DIRECTORS
The directors of the Company during the year and up to the
date of this report were:

independent non-executive directors
Chow Ming Kuen, Joseph 08£, 4P (Chairman)
Kwok Shiu Keung, Ernest

Chan Shu Kin

Leung Po Wing, Bowen Joseph GBS, JP

Li Chang An

Executive director
Lau Ko Yuen, Tom (Deputy Chairman & Managing Director)

Non-executive director
Chan Kwok Keung, Charles

In accordance with bye-laws 87(1) and 87(2) of the
Company's bye-laws, Dr Chow Ming Kuen, Joseph, Mr Kwok
Shiu Keung, Ernest and Mr Leung Po Wing, Bowen Joseph
retire by rotations and, being eligible, will stand for
re-election at the forthcoming annual general meeting.

Non-executive directors are subject to retirement by retation
requirements under the Company’s bye-laws, and they are
appointed for a specific term of approximately three years,

DIRECTORS’ SERVICE CONTRACTS

None of the directors proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Group which is not determinable by the Group
within one year without payment of compensation, other
than statutory compensation.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 March 2008, the interests/short positions of each
of the directors and the chief executive of the Company in
the shares and underlying shares of the Company or any
associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance ("SFG™)) as recorded
in the register required to be kept under Section 352 of the
SFO or as notified to the Company and the Stock Exchange
pursuant to the Mode Code for Securities Transactions by
Directors of Listed Issuers ("Model Code") as set out in
Appendix 10 of the Listing Rules, are set out below:

HEEREBTHARKERY - HEARH
EfIHZRERRA

R2008F3A31E - ARABWFRTETHAR
RARFYEAAR LA (TR (B RYUE K
B (CE#LAEEMNDE+RE) 2R -8
MRGRAHDBERANARBES RAK
IR TUFEZ AR MBREMALMRE(L
THRADP LW RBERRITRAZHNIPET
R (27 D)) B RMA A 2 B KBS H 8 4R
ZRERHABOT

{1) The Company (1} F=2as
Number of shares/underlying shares held
RERE/HBRROKE
(Note #1#t 1)
Name of director/ Personal Family Corporate Other % of issued
chief executive Capacity interests interests interests interests Total  share capital
LoRiTR%
EB/1RORAARS i EANH FHENH RERE b:0or b3 an 2B5H
(Note i 2)
Chow Ming Kugn, Joseph Beneficial owner 1,314,035 - - - 1,314,035 0.09
REAE REESA
Lau Ko Yuen, Tom Beneficial owner 38,645,825 - - - 38,645,825 255
AER REEBA (Note A7t 5)
Chan Kwok Keung, Charles  Beneficial owner & 11,978,677 - 404,512,565 - 416,491,242 27.63
RE% interst of controlled (Note &ét 4)
corporation
REREAREREBGR
Kwok Shiu Keung, Emest  Beneficial owner 1,300,000 - - - 1,300,000 0.09
By THABA (Note A7t 5)
Chan Shu Kin Beneficial owner 1,300,000 - - - 1,300,000 0.00
Bie HBHEA (Note &7 5)
Leung Po Wing, Beneficial owner 1,300,000 - - - 1,300,000 0.09
Bowen Joseph RERHA (Note &7 5)
ME
Li Chang An Beneficial owner 1,300,000 - - - 1,300,000 0.09
ZE¥ TEREA {Note £t 5
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS BEFERITETHASGRERE  HHARG

AND SHORT POSITIONS IN SHARES, UNDERLYING RREZEBERGE - &
SHARES AND DEBENTURES - continued
(1} The Company - continued (1) 28 -
Notes: Bist -
1. All the above interests in the shares and underlying shares of the 1. TRALRBRGEABERG BSOS 5T8 -

Company were long positicns. None of the directors and chief
executive of the Company held any short positions in the shares
and underlying shares of the Company as at 31 March 2008.

2. Based on the Company’s issued share capital of 1,507,093,517
shares as at 31 March 2008.

3. Such interasts held by Mr Lau Ko Yuen, Tom comprised:
i) 4,745,825 shares held by him personally; and

| (i} 33,900,000 underlying shares in respect of share options
granted to him on 28 December 2004, 8 September 2006
and 18 September 2007 pursuant to the share option
scheme of the Company, further details of which are sat out
in the section headed *Share Option Scheme” above.

4, These 404,512,565 shares in the Company were owned by 4.

Hollyfield Group Limited ("Hollyfield"), a wholly-owned subsidiary
of ITC Investment Holdings Limited {"ITC Investment” which was,
in turn, a wholly-owned subsidiary of ITC Corporation Limited
{“ITC™). Galaxyway Investments Limited ("Galaxyway"), an indirect
wholly-owned company of Or Chan Kwck Keung, Charles, owned
approximately 30.08% of the issued share capital of ITC, Dr Chan
Kwok Keung, Charles also perscnally held approximately 4.69%
of the issued share capital ¢f ITC. By virtue of his aggregate
interest of approximately 34.77% in ITC, Dr Chan Kwck Keung,
Charles was deemed to be interested in said 404,512,565 shares
held by Hollyfield,

5. All these interests held by such directors/chief executive 5

comprised underlying shares in respect of share options granted
to them on 28 December 2004, 8 September 2006 or 6 February
2007 pursuant to the share option scheme of the Company,
further details of which are set out in the section headed “Share
QOption Scheme” above.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES - continued

(2) PYE

HEERIETHRASHRESG  HERH
ERHFZEERRE -E

2) REERE

Number of shares/underlying shares held

BFak#H HRREsE
(Note s 1)
Name of director/ Personal Family Corporate Qther % of issued
chief executive Capacity interests interests interests  interests Total share capital
HERITRE
EE/TETRAARLS &6 AR EY3 LElE  HERE £ ZAf
(Note B2 2)
Lau Ko Yuen, Tom Beneficial owner 500,000 - - 500,000 0.08%
IER RHBEA {Note #it 3)
Notes: Bi¥t

1. All the above interests in the shares and underlying shares of PYE
were long positions. None of the directors and chief executive
of the Company held any short positions in the shares and
underlying shares of PYE as at 31 March 2008.

2. Based on PYE's issued share capital of 587,298,066 shares as at
31 March 2008,

3. Such interests held by Mr Lau Ko Yuen, Tom comprised 500,000
underlying shares of PYE (which is an associated corperation
within the meaning of the SFQ) in respect of options granted to
him on 8 June 2007 pursuant to the share option scheme of PYE,
further details of which are set out in the section headed “Share
Option Scheme” above.

Save as disclosed above, as at 31 March 2008, none of the
directors or chief executives of the Company had any interest
and short positions in the shares, underlying shares and
debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFQ} as recorded in the
register of the Company required ¢ be kept under section
352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

As at 31 March 2008, none of the directors of the Company
is interested in any business (apart from the Group’s
businesses) which competes cr is likely to compete, either
directly and indirectly, with the businesses of the Group.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or any
of its subsidiaries was a party and in which a director of
the Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time
during the year.

INTERESTS AND SHORT POSITIONS OF

SUBSTANTIAL SHAREHOLDERS/OTHER PERSONS
As at 31 March 2008, the interests and short positions of

the substantial sharehclders/other persons in the shares and
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO, or as
otherwise notified to the Company and the Stock Exchange,
were as follows:

{1) Substantial shareholders

BEERRBREHcED

M2008FE3A3E WA EERER KOG
EHTHBrIMERHEERAEDEBERK
RSB E o EEEE g

EEREESHDPZER
RAESMPERCRREEAMBRTREE
BENANENTARBEIT I ZEESHTHE
BREREERSBAES -

FERGS Ht AL ZEBBR%A
200838318 - THEBRE "Hit AT

2 AR 15 B A B AR 1 o A B A T AR R CGEE
HRURGRFDFEWRTUFREZEERA(X
REBAF QP RBZM 2ESRKE -

(1) FERHE

Long position/ Number of % of the issued
Name Capacity short position shares held share capital
HERT
%] 371 BR/HR RERGHA REzESL
(Note A7t 1)
Chan Kwok Keung, Charles Beneficial owner Long position 11,978,677 0.79%
BRER TREEA HE
Interest of controlted Long position 404,512,565 26.84%
corporation He
SEIBEES
{Note B4t 2)
Ng Yuen Lan, Macy Interest of spouse Long position 416,491,242 27.63%
i) e Ha
{Note f#7it 3)
ITC Interest of controlled Long position 404,512,565 26.84%
BHEE corporation 357}
EREEEE
(Note §f: 2)
ITC Investment Interast of controlled Long position 404,512,565 26.84%
corporation )
FHEBES
(Note #1& 2)
Hollyfield Beneficial owner Long position 404,512,565 26.84%
naEaA big
{Note &t 2}
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS/OTHER PERSONS
- continued

(1} Substantial shareholders — continued

Notes:

1. Based on the Company's issued share capital of 1,507,093,517
shares as at 31 March 2008.

2, Hellylield, a wholiy-owned subsidiary of ITGC Investment
(which was, in turn, a wholly-owned subsidiary of ITC), owned
404,512,565 shares in the Company. Accordingly, ITC Investment
and ITC were deemed to be interested in the said 404,512,565
shares held by Hollyfield. Galaxyway, an indirect wholly-owned
company of Br Chan Kwok Keung, Charles, owned approximately
30.08% of the issued share capital of ITC. Dr Chan Kwok Keung,
Charles also personally held approximately 4.69% of the issued
share capital of ITC. By virtue of his aggregate interest of
approximately 34.77% in ITC, Dr Chan Kwok Keung, Charles was
deemed to be interested in these shares held by Hollyfisld.

3. Ms Ng Yuen Lan, Macy, the spouse of Dr Chan Kwok Keung,
Charles, was deemed to be interested in the said 404,512,565
shares held by Hollyfield and 11,978,677 shares held directly by
Br Chan Kwok Keung, Charles.

FERE HATZRURKE - E

(1) TERK -4

iof s 30

1.

LA2008§3A316 X 2 71,507.093.517ME &
TRExKARSE.

ITC Investment (RI{ERER 2 2 MDA
227 H 4 BHollyfieldifi 1§404,512,56508 2%
DEIRED - i ITC Investment B2 2 W
8 BB Hollyield & 8 2 L i2404,512 56508 12 {3
PREAEE-maMREELAESRERY
DrlGalaxywayll EH B HERERTR T
30.08% - HRAMIFRBAAZEBIRE
EEEBTHRANIE% - BHFRXRELH
HEHECESHAN77%IELE A HBAR
Hollyfield$§ 5 2 S5 F AR 3 (R 17 1 26 -

FREEsELEBEANZILIHEAR
Hollyfield$#s 47 Lk il 2 404,512,565 A% 15 & B &
RSMTEEREZ 978 67T R GRS
W

mld munmsmen zoss

103



104

INTERESTS AND SHORT POSITIONS OF TERR Hit AT ZBBERBE - A
SUBSTANTIAL SHAREHOLDERS/OTHER PERSONS

- continued

MC) Pyt Corporation Limited 2008 Annual Report

(2) Other persons (2) Ht A
% of the
Long position/ Number of issued
Name Capacity short position sharers held share capital
RERT
X g 4) 133-9800 | BRERGRA RAZAALT
{Note Mt 1)
Daniel Saul Och Interest of controlled Long position 135,753,052 9.00%
corporation i
SREEER
(Note #izt 2)
Och-Ziff Capital Management Interest of controlled Long position 135,753,052 9.00%
Group LLC corporation )
{"Och-Ziff Capital”) REEEES
{Note it 2)
QOch-Ziff Holding Corporation Interest of controlled Long position 135,753,062 9.00%
("Cch-Ziff Holding™ corporation i
FrHErEER
{Note #i+# 2)
0OZ Management L.P. Investment manager Long position 135,753,052 9.00%
{(“OZ Management”) BrRER Ba
(Note &7t 2)
OZ Asia Master Fund, Ltd. Beneficial owner Long position 77,017,570 511%
(“OZ Asia”) THRAA e
(Note #14 2)
Gandhara Master Funa Ltd. [nvestment manager Long position 116,457,994 7.72%
REEE HE
The Children’s Investment Investment manager Long position 105,362,000 6.99%
Fund Management (UK) LLP &% E% ga
(Note #fé# 3)
The Children’s Investment Beneficial owner Long position 105,362,000 6.99%
Master Fund THERAA Fi
(Note #72 3)




INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS/OTHER PERSONS

TERE HATZHBREA-B

- continued
(2) Other persons - continued (2 BEAL -5

% of the
Long position/ Number of issued
Name Capacity short pasition sharers held share capital
{HERTT
e a4 e/ AR RER{EHA REZERL
(Note ## 1)
UBS AG Beneficial owner Long position 1,156,000 0.07%

RRKE HHERA HE
Short position 1,156,000 0.07%

Ey-
Security interest Long position 84,705,113 5.62%

FelpiEs e
Interest of controlled Long position 1,156,000 0.07%

corporation He
SEHEmES Short position 1,156,000 0.07%

(Note #1# 4) RE
Christian Emil Toggenburger Beneficial owner Long position 84,244,397 5.68%

T#AEA HE

Notes: Hiet:

1. Based on the Company's issued share capital of 1,507,083,517 1.
shares as at 31 March 2008.

2. OZ Management, a wholly-owned subsidiary of Och-Ziff Holding 2
{which was, in turn, a wholly-owned subsidiary of Och-Ziff Capital)
through its various direct wholly-owned subsidiaries and entities
(including QZ Asia) held interests in the Company’s shares. Mr
Daniel Saul Och owned approximately 79.10% interest in Och-
Ziff Capital. As such, Mr Daniel Saul Och, Och-Ziff Capital, Och-
Zitf Holding and OZ Management were deemed to be having the
same interests in the Company's shares as OZ Asia and other
wholly-owned subsidiaries and entities of OZ Management.

3. The Children’s Investment Master Fund was accustomed or 3.
obliged to act in accordance with the directions or instructions of
The Children's Investment Fund Management (UK) LLP. Therefore,
The Children's Investment Fund Management (UK) LLP was
deemed to be having the same interests in the Company's shares
as The Children's Investment Master Fund.

4. These sharas, both in long and short positions, ware held by UBS
Securities LLC which was wholly-owned by UBS AG. 4.

LA2008%3 K318 & £ §]1,507,003.51 7% 2 B
TRAREE-

Och-Zifi Holding ( ENQch-Ziff Capitat;? 2 KT 3
A Z 2 AKD R E0Z Managementi@ B X
FRIZIEZARD A LA (81502 Asia)
HAELAMRG ZEH - MDanie! Saul Ochst
& Bl F10ch-Ziff Capital179.10%4E 28 » &1tk
Danigl Saul Och%t4 - Och-Ziff Capitat - Och-
Zitt Holding 0Z Management 38 {f OZ Asia
B HALOZ Management#) 2 FH QR ERBIE
EELQCROPEHEFHES -

The Children's Investment Master Fund3 B 10
BHE QEHREThe Children's Investment Fund
Management (UK) LLPZ {8 R {TH -
At - The Children’s Investment Fund
Management (UK) LLPE R &FThe Children's
Investment Master Fundfi i B .2 BR3P R A/ 1B
Rz 43 & -

FESORKOTRAEHE R AEEN
USB Securities LLCH 5 »

mld renmaman 2mEH
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS/OTHER PERSONS

- continued
Save as disclosed above, as at 31 March 2008, the

Company has not been notified of any interests or short
positions in the shares and underlying shares of the
Company as recorded in the register of the Company
required to be kept under section 336 of the SFO.

APPOINTMENT OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received, from each of the independent
non-executive directors, an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules.
The Company considers all of the independent non-executive
directors are independent,

NUMBER OF EMPLOYEES AND REMUNERATION
POLICIES

Including the directors of the Group, as at 31 March 2008,
the Group employed a total of 2,054 full time employees
(2007: 1,927). Remuneration packages consisted of salary
as well as performance-based and equity-based bonuses. In
appreciation of our employees’ continuing support, a bonus
payment to employees was made during the year.

The emolument policy regarding the employees of the Group
is set up by the Remuneration Committee on the basis of
their merit, qualification and competence.

The emolument of the directors of the Company is decided
by the Remuneration Committee, having regard to the
Company's operating results, individual performance and
comparable market statistics.

Further, the Company has implemented three share-related

incentive schemas to provide alternative means t¢ motivate
employees and promote their loyalty in line with the Group's
strategy. Such schemes benefited the Group's staff both in

Hong Kong and the Mainland.
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RETIREMENT BENEFIT SCHEMES
Information on the Group's retirement benefit schemes is set
out in note 49 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company's bye-laws, or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis
to existing shareholders, although there are no restrictions
against such rights under the laws of Bermuda.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

During the year, the Company had repurchased a total of
1,834,000 ordinary shares on the Stock Exchange at an
aggregate price of HK$6,137,000 {including transaction
costs), representing an average price of HK$3.35 paid for
each share purchased. All of these shares were cancelled
upon repurchase.

The purchases were made for the benefit of the shareholders
as a whole as they enhanced the net asset value and/or
earnings per share of the Company.

Other than disclosed above, none of the subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the year ended 31 March 2008.

CORPORATE GOVERNANCE

The Company's corporate governance principles and
practices are set out in the Corporate Governance Report on
pages 64 1o 83 of the annual report.

SUFFICIENCY OF PUBLIC FLOAT
Throughout the year ended 31 March 2008, the directors

acknowledge that approximately 70% of the issued share
capital of the Company are held by the public.

MATERIAL ACQUISITION AND DISPOSAL
During the year, the Group did not have material acquisition
and disposal of subsidiaries and associates,

MAJOR SUBSEQUENT EVENT
Since the balance sheet date and up to the date of this
report, there is no major subseguent event.
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DISCLOSURE PURSUANT TO RULES 13.20 AND REB(EHHRAD $E13.20R13.22% fEH

13.22 OF THE LISTING RULES 8

{1} Advances to entities (1) MEBREHRAR
As at 31 March 2008, advances to entities did not R2008FE3A318 - mIERIEEZERER
individually exceed 8% under the assets ratio as defined HFBBCETRADEAOTMEAATE
under Rule 14.07(1) of the Listing Rules. ELLRZ78%-

(2) Financial assistance and guarantees given to (2 HFHRBRAZUBEBERAR
affiliated companies F2008F3AA AEHMBRTHEBE QT
As at 31 March 2008, the aggregate amount of the BHEEHERR(ETRADFIBEZR
financial assistance provided by the Group to its FToREBIBRBARND s UBERFERE
associated companies and jointly controlled entities HETFHEBLACREMEHZ BREHR
(collectively the “Affiliated Companies” within the FRBE ETRAUIF 407N REE
meaning under Chapter 13 of the Listing Rules} and the EHLEZ8% -
guaraniees given by the Group for facilities granted to
the Affiliated Companies did not exceed 8% under the S
assets ratio as defined under Rule 14.07(1) of the Listing FEAFRZEERHEMBRRA#L235000ETT
Rules.

% BED
DONATIONS —EAAREH HERFEHMITIATLAE
During the year, the Group made charitable and other B AMERBRERBHERAFAEL -

donations of approximately HK$235,000.

AUDITOR
A resolution will be submitted to the annual general meeting

to re-appoint Messrs. Deloitte Touche Tohmatsu as auditor
of the Company.

On behalf of the Board REHER
£
Chow Ming Kuen, Joseph 0at, JF B e osE S
Chairman &
Hong Kong
20085%F7R18H
18 July 2008
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Deloitte.

TO THE MEMBERS OF

PY! CORPORATION LIMITED
RESMBRAF

(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
PYI Corporation Limited (the “Company”) and its subsidiaries
{collectively referred to as the "Group”) set out on pages 111
to 235, which comprise the consolidated balance sheet as
at 31 March 2008, and the consolidated income statement,
the consolidated statement of changes in equity and the
consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other
explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE

CONSOLIDATED FINANCIAL STATEMENTS
The directors of the Company are responsible for the

preparation and the true and fair presentation of these
consolidated financia! statements in accordance with
Heng Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and
the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant

to the preparation and the true and fair presentation of
the consolidated financial statements that are free from
material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the
circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, in accordance
with Section 90 of the Bermuda Companies Act and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report. We conducted our audit in accordance with Hong

BREEMEBRLAZABRE
(REFEIHAT 2 HFR 2 E])

FEBMCATHBIEMD CEEMNERE 1N
E2XERELAEAROASURLAFL) LA
RAFERITERD NEERBER - 2FER
2008 3A3TAMEEREANE  UREBEX
BIEFENGERER SOMGRURRBERS
REMER ARETROABEGERA B
BERE -

HERGSMBRRARBNRE
NARBERAANRESESHMOGERAT
AHMBRELARFELCABRAGRURATMA
Ty EAEEAMBER - EHEBRR
The B fl i AR S BT & 5 RS & B
BRIEMOATEH - UEREHBERTHER
AR RN HRTMG N ERERRIL  BEM
RABEMEHRR: REBATHELSENS
AHibEt e

BT E

RMNTERRBRANEEHESRC MBS
RIELER - FHEBEREDAEAHOBRMER
MERRRELES  MARTAERGAR -
PETRARE ZNETHEMALALHRATE
RERBEREEARE - AACKRESEOHSGD

ml» pEmmaman osEs
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Kong Standards on Auditing issued by the Hong Kong
institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance as to
whether the consolidated financial statements are free from
material misstatement,

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements, The procedures selected
depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal
control relevant to the entity's preparation and true and fair
presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control.
An audit also includes evaluating the appropriateness

of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as
evaluating the overall presentation of the consclidated
financial statements.

We beligve that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION
In our opinion, the consolidated financial statements give a

true and fair view of the state of affairs of the Group as at

31 March 2008 and of the Group’s profit and cash flows for
the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in
accordance with the disclosure reguirements of the Hong
Kong Gompanies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
18 July 2008
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w3 HX I T]
For the year ended 31 March 2008
BE008FIANALEFE

2008 2007
NOTES HK$'000 HKS$' 000
B FHER FET
(restated)
(E#H TR
Turnover HEw 7 5,502,543 4,643,712
Cost of sales AR (5,075,383) (4,370,170}
Gross profit EH 427,160 273,542
Other income HibgA 9 80,865 171,396
Administrative expenses HRAM (291,246) (258,936)
Distribution costs Vag -1 # (44,622) {18,471)
Other expenses HirA 10 (14,916) {69,0868)
Finance costs B A 11 (53,252) {23,597)
Gain on disposal of interest H B DR
in an associate k2 W2k 3,459 5,067
Discount on acquisition Rz BEHA
of business 46(a) - 3,755
Gain from fair value RRWELENEZ
adjustments in respect of EikR g
investment properties 18 669,460 -
Share of results of associates b d gl AR 56,330 223,549
Share of results of jointly BB S A EEBIEE 2
controlled entities 59 (642)
Profit before taxation B B A A 13 833,297 326,595
Taxation {charge} credit Wi (EH)EE 14 {315,186) 50,552
Profit for the year B F 518,111 377,147
Attributable to: LA AR
Equity holders of the Company FN LS EEEEDN 359,982 345,665
Minority interests BN RS B AT 2 158,129 31,482
518,111 377,147
Distribution 7k 15 45,053 369,668
HK$ HK$
B AT
Earnings per share SHRE N 16
Basic & 0.240 0.236
Diluted 5 0.238 0.233

> rusmaman 2o




W B IE R A
At 31 March 2008
®2008%3A318

2008 2007
NOTES HK$'000 HK$'000
Bt 3E FET FH&ET
NON-CURRENT ASSETS FREEE
Property, plant and equipment M BHRERA 17 718,611 528,203
Investment properties REME 18 1,230,351 -
Project under development BRTIHE 19 3,281,039 2,411,680
Properties under development FRPY= 20 172,031 44,458
Prepaid lease payments BAEERIEA 21 78,770 67,968
Goodwill [5E 22 63,969 61,646
Other intangible assets HivBREE 23 61,402 55,775
Interests in associates il SN i 24 744,213 710,234
Interasts in jointly HEEHIHEER
controlled entities 25 1,987 1,828
Available-for-sale investments AHHERE 206 1,081 1,312
lLoans raceivable —FiEPE 7 ERER
~ due after one year 27 32,222 30,956
Deferrad consideration receivable FEWIRERE 30 2,863 6,597
6,388,539 3,920,757
CURRENT ASSETS HKBEE
Properties under development BETWE 20 173,626 82,732
Prepaid lease payments At EERE 21 2,343 1,766
Inventories e 20,171 23,425
Loans receivable —ERTH 7 ERE R
— due within one year 27 18,000 181,508
Amounts due from related FE W [ 3 2 R RUR
companies 28 296,753 150,099
Amounts due from associates FE W s 8 1 R FUR 29 59,777 187,314
Amounts due from customers EREFEHITIERE
for contract works 31 201,589 223,637
Debtors, deposits and REUWERR - ST RARZIE
prepayments 32 2,421,568 1,910,690
Conversion option embedded FEMCE FRE A 2 AR E
in loan receivable 33 94 1,427
Investments held for trading HIEEHERE 34 61,255 155,783
Available-for-sale investments aEHERE 26 56,635 -
Derivative financial instruments fTHEERIA 35 22,174 -
Taxation recoverable iR E B 3,261 2,942
Pledged bank deposits EHEAETER 36 34,269 42,601
Short term bank deposits EHBITER 36 438,878 441,769
Bank balances and cash RiTEFERER 36 162,541 204,997
3,972,934 3,700,690
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2008 2007

NOTES HK$'000 HK$'000
Fisk T8 THT
CURRENT LIABILITIES p5id. uh=Ri §
Amounts due to customers EREFEHTIZNIA
for contract works 31 804,442 1,038,548
Creditors and accrued expenses  BE{JEEER B AEETHAE 37 1,903,832 1,157,990
Amounts due to associates e B 2 R IE 38 50,291 17,429
Amounts dug to minority REf > BUORR 3 AR IR
shareholders 39 1,041 4,071
Amounts due to related companies FE{ BT 2 B1ZE 40 133,051 -
Taxation payable FEEIR 103,987 61,286
Bank and other borrowings —FRBIRZRTT
- due within one year B R A B 41 839,410 597,386
3,836,054 2,876,710
NET CURRENT ASSETS ABREAE 136,880 823,980
TOTAL ASSETS LESS HEBERADANR
CURRENT LIABILITIES 6,525,419 4,744,737
NON-CURRENT LIABILITIES FRBAMR
Bank and other borrowings —FEGB B2
- due after one year RITREAEHER 41 966,198 428,751
Convertible notes payable FE 4+t BT 52 A8 T4 42 120,551 -
Deferred consideration payable REHRE T 46(a) - 121,213
Deferred tax liabilities FEEBREA M 43 1,329,360 947,924
2,416,109 1,495,888
4,109,310 3,248,849
CAPITALL AND RESERVES HERME
Share capital AR 44 150,709 149,171
Reserves i 3,226,376 2,622,681
Equity attributable to equity F LR ZRE
holders of the Company BEAREER 3,377,085 2,771,852
Share-based payment reserve Fi B3 2 51 2 LARR {9
of a subsidiary TR 5,280 981
Minority interests LB AR IE LS 726,945 476,016
TOTAL EQUITY ik Bl 4,109,310 3,248,849
The consolidated financial statements on pages 111 to 235 MR EE2358 2 M & 2 1200847 H
were approved and authorised for issue by the Board of BEMHEEREERRENSE - ERTHHESEHK
Directors on 18 July 2008 and are signed on its behalf by: RMB/BE -
Joseph Chow AEAH ost sp Tom Lau 8IS R
Chairman £ /& Managing Director f&#
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iy (3 e IOl A2 350 1<
For the year ended 31 Mzrch 2008

HZE2008F3AAILER
Attributable to the equity holders of the Company
252 BAEEANE
Share- Share-based
Investment Convertible based payment
Share Shars  Special Capital  revaluation Qther Translation notes  payment  Relzined reserve of 2
capital  premium  reserve  reserve Feserve resenve resenve  feserve  feserve profits  Sub-total iuﬂdgg interests Total
44 URE HEER HRBEH 4.
Ex RGEA  HHER  #:#R  EGOR  HEES XNOR RHER  REAR  SBEH At REBRR  EMR &
HESDO0  HKS000  HKSO000  HKS000  HMS'000  HKSDO0  HKS000  HKS000  KKS000  HKS'00C  HKSO000  HKSDO0  HKSO00D  H$'000
Tir AL Tan Az FiEx e TEL TRR i Tin Tén TEn Tax i
A1 Aped 2006 H2006E4R18 137,580 169,129 g%  [01.091) {353 310 3143 - A0 23M47% 295706 137 439,168 3009937
Exchange d¥erence BRISHER
igng fom GEtsEAED
transtation of
forgign operations - - - - - - 54,168 - - 54168 - 27800 81,958
Decrease in fair vl of  TIREGRAAZNF
avataie-for-sale iy
ivestments - - - - {2%) - - - - - (238) - 1ag) {1
Shagof tangation  RREBUDARRNAA
reserve of associates - - - - - 15,167 - - - 15,167 - - 15,167
Shara ol other resenve THAB R TREA
of associates - - - - - 2018 - - - 2019 - - 2013
Net fexpense) inome ERMEAARZ
recognised directly  {RE)GAFH
in BQuily - - - - 8 208 625 - - - TLE - uET 8
Prafit for the year EREN - - . - - - - - - M5BES  MBH6S EE ¥ B AT
Release wpon dsposal of HEBDAR
iierest i ossociates  {RENEON - - - - - 251) {218 - - - {3.208) - - {3.209)
Total recogrised FHERD
{expense) income (R%) wAan
for the year - - - - 1238) [672) 617 - - M55 3SR - 89179 472751
Tanglr leserve ol BABALEHER
) associate - - - - - kil - - - {33 - - - -
Shares repurchased aRaRng
ad canceled {181 - - - - - - - - e - - a3
Recogrition of BEHEREH
eqiy-setded bnzng
share-basad
paymen expense - - - - - - - - Pl - 2am 108 - B
lesue of shaes mder  BHARITN
shaeoptonscheme  BTEH 3657 59597 - - - - - - 5.006) - 58,158 - - 53,158
Reeasewpon lapse of ~ R HDARA
vester share optioes.  XRHNE - - - - - - - - 83) 63 - - - -
lssve of shaes under  HiBEERATNRG
share optonscheme  HRDTIREG
by a subsickary - - - - - - - - - - - {244) 1,74 1,500
lssve of sraes under  BIIHBRE
sorp dividend schemes LIBHIRG 93 (864) - - - - - - - - - - -
lsseof sharesupon  AETIRNLE
aotisiton of addtiond  DHMIER
Fierests b subses 1B H 5850 192,704 - - - - - - - - 199,551 - - 196551
Credi arsngonsaip  HERRBFKEL
dvdends bl 3] - - - - - - - - - AT AN - - u4m
Share issue expenses  BTRERE - {833 - - - - - - - - 6351 - - (635)
Distrbution bFit - - - - - - - - - (X066Y (369,668 - - [easey
Dvidend distbted ~ BIDARABZRE
by a subsidary - - - - - - - - - - - - AN 1)
Contribution from Lz ihd ¢
ity shareholders - - - - - - - - - - - S T8
Serp dvidands HOATEG
distributed by ZHERE
a subsiciary - - - - - - - - - - - - 5412 5472
Acquisiion of addtional  SELKRAE)
interests in subsifiares B - - - {42,088 - - - - - - (142,035 - 160.761)  [202.,7%6)
A 31 March 2007 FaorE3faB 149,171 415,627 124605 (343,326) 1590) 4794 74,260 - 21962 23256258 2771852 98 475016 3,248,840
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Attributable to the equity holders of the Company

Lk, RN
Share- Share-based
Investment Convertible based payment
Share Shars  Special Capital revatuation QOther Translation notes  payment  Retzined reseveofa  Minority
capital  premium  reserve  reserve  reserve  reserve  reserve jeserve reserve profits  Sub-total ;ﬁsﬁg interests Total
3 3 JaR HREEH RN 0 |

Rt ROER HHAN  XEHR  EGER  AAER BREA  RRER  RAER RERA o RAHK BRIE &t

HKS'000  HKS000  HES000  HKS000  HKB000  HKSOOD  HKSOO0  HMB000  HKSODD  HKSDOD  HKSO00  HRSO0D  HKSO0C  HKS'000

TRt 1A% fEL AR T i FE Y 5 tax AR AR Tin far  filx TAR
At 31 March 2007 BAOMEIRNA  14RIT 415607 14605 [M336) 5 474 7280 N2 235259 2771852 981 476016 3248640
Exchange dference  RENARER
anigng from trangiaton AL 2EREE
ol foreign opesalions - - - - - - 150028 - - - 153,028 - nm 1990%
hoease n @ vaeof  [ERGRT2
avaiatie-for-sae AT
invesiments - - - - 490 - - - - - 90 - 4] Hy
Shae of transiation  RHEBTLA]
rsenveof assocites  AALEA - - - - - B™ - - - BT - - BTN
Netincome recognised  EIFBNERERZ
directy in equiy RARS - - - - 490 - 20758 - - -ons %109
Profit fox the year 34 - - - - - - - - - 359,982 359,082 - 158129 518111
Recoare.on of PEfRA
impaiment ol an B2 d
available-for-sale
investment - - - - ) - - - - - 803 - - 809
Release upon disposal of HEBTRE
interest nanassocee  MERGE - - - - - - 4 - - - 644 - n 1,023
Retease upon dsposdl of HEHHETT
aniwestmont held for - R EEBBE
adng - - - - - - - - b - - ey
Totd recogrised FRCAREA
income (expense) (R%) 0@
ew the year - - - - 129 278 21,202 - - 359,962 579,740 - 198,359 TT8,09
Trangler of reserve of -~ BINBRRANE
2n associats - - - - - ] - - - 140y - - -
Share of other resenve HERIARZ
ol associales i - - - - - 8547 - - - - 8,547 - - 8547
Shares HEREERG
and cancelled 18y (5854) - - - - - - - - B - - B
Recognition of BRNRATA
aquy-settied DEZRA
sham-besed
payment expensa - - - - - - - - 15476 - 15,478 4697 - X175
issue of shares under  RETLREREHDY
share option L
Scheme 1,062 30,088 - - - - - - [5,095) - 26,055 - - 26,05
Peeaseupontanse ol RCHRDER
vested share oplons R AY - - - - - - - - 4,085) 4,085 - - - -
s ol shaesunder  RORHRHNRE
share opion scheme SRR RS
by @ subsidary - - - - - - - - - - - 398) 321 218%
lsveof sharesundey  RELURIT QMM
scrp dhtend Biikt
schemes 659 {659) - - - - - - - - - - - -
Credtansngonscp  WERQKE:
divickends 28R - - - - - - - - - 185 18509 - - f35m
Share issus expenses BTG RE - {358) - - - - - - - - (a88) - - (368}
Dstrttion AT - . - - - - - - - W50 (45059 - - (5059
Dvidend distrbuted R EIRB RS
by a subsidiary - - - - - - - - - - - - fang eng
Recogntion of eguity M2 MRIH
component of b {4001
comvertblz notes - - - - - - - B2 - - 8482 - - 8,482
Coniribution from SRRYHR
minonty sharehoiders - - - - - - - - - - - - 6572 65,122
Scrip dvidends RULARER
distriouted by ZHERS
a subsidiary - . - - . - - - - - - - 573 573
A3 Mach2008  BOOGSEIAME 150700 487U 124885 (MO M 1068 25462 BAS2 2260 2662742 3ATT085 5280 THME 4109310
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For the year ended &1 Marcn cudo
BE2008F3A3BLEFN

The special reserve of the Group represents the difference
between the nominal amount of the share capital and share
premium of the subsidiaries at the date on which they were
acquired by the Group and the nominal amount of the share
capital issued as consideration for the acquisition.

The capital reserve represents the difference between the

fair value and the carrying amount in the underlying assets
and liabilities that attributable to the additional interests in

subsidiaries acquired by the Group.

The other reserve represents the share of statutory reserve of

the associate of the Group in the Pecple’'s Republic of China
and the share of contribution from associate’s shareholders.

P(IC) PYI Corporation Limited 2008 Annual Report
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i (9 0 ol L == 1
For the year ended 31 March 2008
B E20084F3A31BEEFE

2008 2007
HK$'000 HK$'000
FHxT TET
(restated)
(IR
OPERATING ACTIVITIES BE
Profit before taxation B 15 i F) 833,297 326,585
Adjustments for: HTHEA®THE -
Finance costs BARE 53,252 23,597
Loss on disposal of property, MM - B RSN Z R
plant and equipment 18 977
Release of reservas upon HESEETEANGL A
disposal of investment
held for trading (2,943) -
Gain on disposal of interest in HERE O RS R
an associate (3,459) (5,067)
Share of results of associates G B O R LR (56,330} {223,5489)
Share of results of jointly B ARHT RIS B M
controlled entities (59) 642
Release of prepaid lease ABRNHEERE
payments 1,958 1,031
Amortisation of intangible assets BEEAEKBH 1,334 480
Depreciation of property, - BEEREIRE
plant and equipment 65,348 21,779
Decrease (increase) in fair HIEEHRE 2 FMERE (M)
value of investments
held for trading 9,508 {39,472)
Decrease in fair value of FEWERHE 7 REZ
conversion option embeadded oEmEEED
in loan receivable 1,333 1,650
Increase in fair value of fTEsRI Az 2FMAEEM
derivative financial instruments (11,086) -
Gain from fair value BRAECEMEAFMME s WE
adjustments in respect
of investment properties (669,460) -
Share-based payment expense AR XA RIEZ B A 19,867 23,083
interest income FlLRHA {46,577) (42,444)
Impairment loss on receivables P 3k I8 2 R (E B 18 2,686 18,628
Impairment loss on an A iR E 2R ERIR
available-for-sale investment 1,389 -
Reversal of impairment loss EkEAESRER
on receivables - (30,324}
Discount on acquisition WREEEZAEHR
of business - {3,755)
Operating cash flows before RETEBHEERONZ
movements in working capital RERBHERME 200,176 23,861

mC) REMMERAE 2008 FH
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HE008FEIAZALEE

2008 2007
HK$'000 HK$'000
THEL FET
(restated)
(EF R
Operating cash flows before FETBEBEESRBAIZ
movements in warking capital BERERHSRE 200,176 23,861
{Increase) decrease in amounts B (F) EPESHTIERIE
due from (to) customers for ()Rl (M T
contract works, net of FIERmEZRITH)
attributable interest expenses
and depreciation {209,435) 563,472
Decrease in properties HiEL G
held for sale - 78,245
Increase in properties BRI EEN
under development {85,806) (82,732)
Decrease {increase) in loans FE 0 B BRRE 4> (18 n)
receivable 148,395 (72,759)
Decrease {increase) in inventories FEFE 4 (#i) 3,254 (23,425)
Iincrease in debtors, deposits FEMTERR - BT& RIEN SRIEE M
and prepayments (382,297) {511,224
(Increase) decrease in amounts U RRE D R)30E (8 H0) H b
due from related companies (134,931) 115,017
Decrease in amounts due FEUER 8 2 RIRIER
from associates 127,845 167,848
Decrease in investments FHEETIRER D
held for trading 85,020 88,633
Increase in creditors and FE A= BR B0 B A AT B S 18 A
accrued expenses 471,226 237,139
Increase in amounts due to FE{<F BSR4 i ) SRIE HE A0
associates 32,862 13,751
Increase in amounts due to Re{<} B8 2 S)FRIF A0
related companies 13,051 -
Cash generated from operations REEEEHEZRE 269,360 587,826
Hong Kong Profits Tax paid B BETSH {593) (3,296)
Hong Kong Profits Tax refunded & FIBHRR 2 -
Overseas tax paid 2SR (5,822) (892)
NET CASH FROM QOPERATING RESEHKE 2R FH
ACTIVITIES 262,966 583,638

Prlc, PvI Corporation Limited 2008 Annuzl Report




2008 2007

NOTES HK$'000 HK$'000
Bff 5T FHET FHET
(restated)
(B8R
INVESTING ACTIVITIES RERK
Increase in project under BRIES M
development {912,607) {290,888}
Payment of deferred IREGRERTR
consideration payabile (111,111) -
Increase in properties HEDPREM
under development {86,966) (43,264)
Additions to available-for-sale At &R AN
investments (56,635} -
Acquisition of assets through L A f YNGR & f
acquisition of subsidiarias 47 (46,119} -
Additions to property, g - B R EE N
plant and equipment {44,838) {(50,077)
Additions to derivative financial fTEemIARN
instruments (11,088} -
Additions to prepaid lease T8 SIRE N
payments (8,869) {383)
Additions to other intangible Hitmpgaitm
assets {2,366) -
Acquisition of subsidiaries L IEMiB 2 5 46 (1,792) (3€9,262)
Dividend received from associates BREE D RARE 88,250 4790
Interest received B2 U .8 45,045 42,070
Proceeds from disposal of HUTE N RHE R FTIS FRIR
interest in an associate 8,860 26,055
Decrease in pledged BHERREITERRLS
bank deposits 8,332 76,021
Proceeds from disposal of R E - B RREREHIE
property, plant and equipment 660 1,973
Acquisition of interests WEBE S D E)E
in associates - (278,520}
Acquisition of additional interests 8RB B 2 FHEE
in subsidiaries - {7,800)
Repayment of deferred W (ol FE Wi R HE (RT3
consideration receivable - 4,000
Proceeds from disposal of HERMEEREMERE
other intangible assets - 115
NET CASH USED IN ARREXRBZEEFH
INVESTING ACTIVITIES {1,131,244) (885,170)
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2008 2007
HK$'000 HK$'000
TR THIT
{restated)
(HR#5ER)
FINANCING ACTIVITIES REZE
New bank and other THERITREMER
borrowings raised 1,583,135 1,198,106
Loan from a related company KEMELRZ B 70,000 -
Contribution from minority REABMBEREHA
shareholders 65,722 50,261
Proceeds from issue of shares BTGB RIH 26,055 58,158
Proceeds fram issue of shares Bt B 2 R BT BB AR BT 1S 3R
of a subsidiary 2,836 -
Repayment of bank and other R R fbER
borrowings (837,236} {850,715}
Interest paid 2FE (109,130) (39,808)
Dividends paid to equity holders S ARRBREZRE
of the Company (26,544) {19,531}
Dividends paid to minority ARG T g )
shareholders of subsidiaries (16,386) (12,075)
Share repurchase Rt {73 [ B {6,137) (4,381)
Repayment of amounts due IR e L BUAR L RIR
to minority shareholders {3,030) (3,597)
Share issue expenses BT GHEE (388) (635)
Loan repaid to a& minority MR EBFEZER
shareholder - {31,821)
NET CASH FROM FINANCING XEMETH2RSER
ACTIVITIES 748,897 343,962
NET {(DECREASE) INCREASE AERRRELEHMAA
IN CASH AND CASH (RL) NP E
EQUIVALENTS {(119,381) 42,430
EFFECT OF FOREIGN NEERGIEY
EXCHANGE RATE CHANGES 4,466 7,866
CASH AND CASH EQUIVALENTS HR&RREG
BROUGHT FORWARD S{EEE &R 716,334 666,038
CASH AND CASH EQUIVALENTS HR&RRAE
CARRIED FORWARD ZRBELEH 601,419 716,334
ANALYSIS OF THE BALANCES RERHEAE
OF CASH AND CASH SEERBEHIN
EQUIVALENTS
Short term bank deposits HERITIFR 438,878 441,769
Bank balances and cash WITREFEIE 162,541 204,997
Bank overdrafts BITER - (20,432)
601,419 716,334

P(IC) PY| Corporation Limited 2008 Annual Report
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1. GENERAL
The Company is an exempted company incorporated in
Bermuda with timited liability. Its shares are listed on The
Stock Exchange of Hong Kong Limited (the *Hong Kong
Stock Exchange”}. The addresses of the registered office
and its principal place of business of the Company are
disclosed in the “Corporate Information” section to the
annual report.

The consolidated financial statements are presented in
Hong Kong dcellars, which is the same as the functicnal
currency of the Company.

The Company is an investment holding company. The
activities of its principal subsidiaries, associates and
jointly controlled entities are set out in note 586.

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

In the current year, the Group has applied, for the

first time, the following new standard, amendment

and interpretations (“new HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants
{*HKICPA™), which are effective for the Group's financial
year beginning on 1 April 2007,

Hong Kong Accounting Standard Capital Disciosures
("HKAS" 1 {Amendmant)

HKFRS 7 Financial instruments: Disclosures
Hang Kong (IFRIC) - Interpretation Scope of HKFRS 2
{"HK{IFRIC} - Int") 8

HK(IFRIC) - Int 9 Reassessment of Embedded Derivatives

HX(IFRIC) - Int 10 Interim Financial Reporting and
impairment

HK{FRIC) - Int 11 HKFRS 2 - Group and Treasury Share
Transactions

The Group has applied the disclosure requirements
under HKAS 1 (Amendment) and HKFRS 7
retrospectively. Certain information presented in prior
year under the requirement of HKAS 32 has been
removed and the relevant comparative information
based on the requirements of HKAS 1 {Amendment) and
HKFRS 7 has been presented for the first time in the
current year.
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

{“HKFRSs"”] - continued
Other than as disclosed above, the adoption of the new

HKFRSs had no material effect on how the results and
financial position for the current or prior accounting
periods have been prepared and presented. Accordingly,
no prior period adjustment has been required.

The Group has not early appliad the following new and
revised standards, amendments or interpretations that
have been issued but are not yet effective.

HKAS 1 (Revised)

HKAS 23 (Ravised)

HKAS 27 (Revised)

HKAS 32 & 1 {Amandments)

HKFRS 2 {Amendment)
HKFRS 3 (Revised)
HKFRS 8

HK{IFRIC) - Int 12
HK(FRIC) - Int 13
HK(FRIC) - Int 14

= W M

Presentation of Financial Slatements'

Borrowing Costs’

Consolidated and Separate Financial Statements?

Pyttable Financial Instruments and Cbligations
Arising on Liguidation’

Vasting Conditions and Cancellaticns'

Business Combinations?

Operating Segments’

Service Concession Arrengements®

Customer Loyalty Programmes*

HKAS 19 - The Limit on a Cefined Benefit Asset,
Minimum Funcing Requirements and
their Interaction

Effective for annual periods beginning on or after 1 January 2009
Fffective for annual periods beginning on or after 1 July 2009
Effective for annual periods beginning on or after 1 January 2008
Effective for annual periods beginning on or after 1 July 2008

The adoption of HKFRS 3 (Revised) “Business
Combinations" may affect the accounting for business
combination far which the acquisition date is on or
after the beginning of the first annual reporting period
beginning on or after 1 July 2009. HKAS 27 (Revised)
“*Consolidated and Separate Financia! Statements” will

affect the accounting treatment for changes in a parent’s

ownership interest in a subsidiary that do not result in

a loss of control, which will be accounted for as equity
transactions. The application of these revised standards
may affect the Group's results and financial position.

Pﬂ') PY| Corporation Limited 2008 Annual Report
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) - continued

Cther than as disclosed above, the directors of the
Company anticipate that the application of the other new
or revised standards, amendments and interpretations
will have no material impact on the results and the
financiat position of the Group.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been
prepared on the historical cost basis, except for
certain financiat instruments and investment properties
which are measured at fair values, as explained in the
accounting policies set out below,

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by

the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by
the Rules Governing the Listing of Securities on the
Hong Kong Stock Exchange (“Listing Rules”) and by the
Hong Kong Companies Ordinance.

Basis of consclidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
controlled by the Company {its subsidiaries). Control is
achieved where the Company has the power to govern
the financial and operating policies of an entity so as to
obtain benefits from its activities.

The results of subsidiaries acguired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies in line with those used by other members of the
Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.
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For the year ended 31 Marcn 2005
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Basis of consolidation - continued

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s
squity therein. Minority interests in the net assets consist
of the amount of those interests at the date of the
original business combination and the minority's share
of changes in equity since the date of the combination.
Losses applicable to the minority in excess of the
minority’s interest in the subsidiary's equity are allocated
against the interests of the Group except to the extent
that the minority has a binding obligation and is able to
make an additional investment to cover the losses.

Business combinations

The acquisition of businesses is accounted for using
the purchase method. The cost of the acquisition is
measured at the aggregate of the fair values, at the
date of exchange, of assets given, liabilities incurred or
assumed, and eguity instruments issued by the Group
in exchange for control of the acquiree, plus any costs
directly attributable to the business combination. The
acquiree’s identifiable assets, liabilities and contingent
liabilities that meet the conditions for recognition under
HKFRS 3 “Business Combinations” are recognised at
their fair values at the acquisition date.

Goodwill arising on acquisition is recognised as an
asset and initially measured at cost, being the excess of
the cost of the business combination over the Group’s
interest in the net fair value of the identifiable assets,
iiabilities and contingent liabilities recognised. if, after
reassessment, the Group's interest in the net fair value
of the acquiree's identifiable assets, liabilities and
contingent liahilities exceeds the cost of the business
combination, the excess is recognised immediately in
profit or loss.

The interest of minority shareholders in the acquiree is
initially measured at the minority’s proportion of the net
fair value of the assets, liabilities and contingent liabilities
recognised.

P(IC) P¥1 Corporation Limited 2008 Annual Report
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SIGNIFICANT ACCOUNTING POLICIES -
centinued

Acquisition of additional interests in subsidiaries
On acquisition of additional interest in a subsidiary,

the difference between the fair values and the carrying
values of the underlying assets and liabilities attributable
to the additional interest in a subsidiary acquired is
charged to capital reserve. Goodwill or discount arising
on the purchase of the additional interast is calculated
as the difference between the additional cost of the
interest acquired and the increase in the Group's
interest, based on the fair value of all identifiable assets
and liabilities of the subsidiary.

Goodwill

Goodwill arising on acquisitions of a business or

an associate represents the excess of the cost of
acquisition over the Group's interest in the fair value of
the identifiable assets, liabilities and contingent liabilities
of the relevant business or associate at the date of
acquisition. Such goodwill is carried at cost less any
identified impairment Ioss.

For the purposes of impairment testing, goodwill arising
from an acquisition of business is allocated to each of
the relevant cash-generating units, or groups of cash-
generating units, that are expected to benefit from

the synergies of the acquisition. A cash-generating

unit to which goodwill has been allocated is tested for
impairment annually, and whenever there is an indication
that the unit may be impaired. For goodwill arising on
an acquisition in a financial year, the cash-generating
unit to which goodwill has been allocated is tested for
impairment before the end of that financial year. When
the recoverable amount of the cash-generating unit is
less than the carrying amount of the unit, the impairment
loss is allocated to reduce the carrying amount of any
goodwill allocated to the unit first, and then to the other
assets of the unit pro rata on the basis of the carrying
amount of each asset in the unit. Any impairment loss
for goodwill is recognised directly in the consoclidated
income statement. An impairment loss for goodwilt is
not reversed in subsequent periods.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Goodwill — continued

Capitalised goodwill arising on acquisition of a business
is presented separately in the consolidated balance
sheet. Capitalised goodwill arising on acquisition of

an associate which is accounted for using the equity
method is included in the cost of the investment of the
associate and is assessed for impairment as part of the
investment,

On subsequent disposal of the relevant cash-generating
unit, the attributable amount of goodwill capitalised is
included in the determination of the amount of profit or
loss on disposal.

Discount on acquisition

A discount on acquisition arising on an acquisition of a
business/additional interest in a subsidiary represents
the excess of the Group's interest in the net fair value of
an acquiree’s identifiable assets, liabilities and contingent
liabilities over the cost of the acquisition. Discount on
acquisition is recognised immediately in profit or loss.

Property, plant and equipment

Property, plant and equipment are stated at cost less
subsequent accumulated depreciation and accumulated
impairment losses.

Depreciation is provided to write off the cost of items
of property, plant and equipment over their estimated
useful lives and after taking into account of their
estimated residual value, using the straight line method.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits

are expected to arise from the continued use of the
asset. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the item)
is included in the consolidated income statement in the
year in which the item is derecognised.

m:) PY1 Corporation Limited 2008 Annual Report
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Investment properties

On initial recognition, investment properties are
measured at cost, including any directly attributable
expenses. Subsequent to initial recognition, investment
properties are measured at their fair values using the fair
value model.

Gain arising from change in the fair value of investment
property is included in profit or loss for the year in which
they arise.

The investment properties are derecognised upon
disposal or when the investment properties are
permanently withdrawn from use or no future economic
benefits are expected from their disposals. Any gain or
loss arising on derscognition of the asset (calculated
as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the
consolidated income statement in the year in which the
item is derecognised.

Properties under development under current
asset

Properties under development under current asset which
are held for future sale are stated at the lower of cost
and net realisable value. Cost includes the cost of land
use rights, development expenditure, borrowing costs
capitalised and other direct attributable expenses.

Project under development/properties under
development under non-current asset

Properties under development for purpose not yet
determined and project under development are carried
in the consolidated financial statements at cost less
any identified impairment loss. Cost of properties/
project under development includes, where appropriate,
borrowing cost capitalised. No depreciation has been
provided for properties/project under development.

Prepaid lease payments/sea use right

The up-front payments to acquire leasehold interest in
land or sea are accounted for as operating leases and
are stated at cost and released over the lease term on a
straight line basis.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Interests in associates

An associate is an entity over which the investor has
significant influence and that is neither a subsidiary nor
an interest in a joint venture.

The results and assets and liabilities of associates are
incorporated in the consolidated financial statements
using the equity method of accounting. Under the
equity method, investments in associates are carried in
the consolidated balance sheet at cost as adjusted for
post-acguisition changes in the Group's share of net
assets of the associates, less any identified impairment
loss. When the Group's share of losses of an associate
equals or exceeds its interest in that associate {(which
includes any long-term interests that, in substance, form
part of the Group's net investment in the associate),

the Group discontinues recognising its share of further
losses. An additional share of losses is provided for and
a liahility is recognised only to the extent that the Group
has incurred legal or constructive obligations or made
payments on behalf of that associate.

Any excess of the Group’s share of the net fair value of
the identifiable assets, liabilities and contingent liabilities
over the cost of acquisition, after reassessment, is
recognised immediately in profit or loss.

Where a group entity transacts with an associate of
the Group, unrealised profits and losses are eliminated
to the extent of the Group's interest in the relevant
associate, except to the extent that unrealised losses
provide evidence of an impairment of the asset
transferred, in which case, the full amount of losses is
recognised.

Interests in jointly controlled entities

Joint venture arrangements that involve the
establishment of a separate entity in which venturers
have joint control over the economic activity of the entity
are referred to as jointly controlled entities.

P(I:) PYI Corporation Limited 2008 Annual Report
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Interests in jointly controlled entities — continued
The results and assets and liabilities of jointly controlled
entities are incorporated in the consolidated financial
statements using the equity method of accounting.
Under the equity method, investments in jointly
controiled entities are carried in the consolidated
balance sheet at cost as adjusted for post-acquisition
changes in the Group's share of net assets of the
jointly controlled entities, less any identified impairment
loss. When the Group’s share of losses of a jointly
controlled entity equals or exceeds its interest in that
jointly controlled entity (which includes any long-term
interest that, in substance, form part of the Group’s net
investment in the jointly controlled entity), the Group
discontinues recognising its share of further losses.

An additional share of losses is provided for and a
liability is recognised only to the extent that the Group
has incurred legal or constructive obligations or made
payments on behalf of that jointly controlled entity.

When a group entity transacts with a jointly controlled
entity of the Group, unrealised profits or losses are
eliminated to the extent of the Group's interest in

the jointly controlled entity, except to the extent that
unrealised losses provide evidence of an impairment of
the asset transferred, in which case, the full amount of
lossas is recognised.

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination are
identified and recognised separately from geodwill where
they satisfy the definition of an intangible asset and their
fair values can be measured reliably. The cost of such
intangible assets is their fair value at the acquisition
date.

Subsequent to initial recognition, intangible assets with
finite useful lives are carried at costs less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives
is provided on a straight-line basis over their estimated
useful lives. Intangible assets with indefinite useful lives
are carried at cost less any subsequent accumulated
impairment losses {see the accounting policy in respect
of other intangible assets below).
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Other intangible assets

On initial recognition, other intangible assets acquired
separately other than from business combinations

are recognised at cost. After initial recognition, other
intangible assets with indefinite useful lives are carried at
cost less any identified impairment loss. Other intangible
assets with finite useful lives are amortised on a straight-
line basis over its useful lives, and carried at cost less
accumulated amortisation and accumulated impairment
loss.

Gains or losses arising from derecognition of an
intangible asset are measured at the difference between
the net disposal proceeds and the carrying amount of
the asset and are recognised in the consolidated income
statement when the asset is derecognised.

Other intangible assets with indefinite useful lives are
tested for impairment annually by comparing their
carrying amounts with their recoverable amounts,
irrespective of whether there is any indication that
they may be impaired. If the recoverable amount of
such intangible assets is estimated to be less than

its carrying amount, the carrying amount of the other
intangible assets is reduced to its recoverable amount.
An impairment 10ss is recognised as an expense
immediately.

When an impairment loss subsequently reverses, the
carrying amount of such intangible assets is increased
to the revised estimate of its recoverable amount, but
so that the increased carrying amount does not exceed
the carrying amount that would have been determined
had no impairment loss been recognised for that

other intangible assets in prior years. A reversal of an
impairment loss is recognised as income immediately.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Construction contracts

When the outcome of a construction contract can

be estimated reliably, contract revenue and costs are
recognised by reference to the stage of completion of
the contract activity at the balance sheet date. Variations
in contract work and claims are included to the extent
that they have been agreed with the customer.

When the outcome of a construction contract cannot

be estimated reliably, contract costs are recognised

as expenses in the period in which they are incurred.
Variation in contract work and claims are included to the
extent that they have been agreed with the customer,
Provision is made for foreseeable losses as soon as they
are anticipated by management.

When it is probable that total contract costs will exceed
total contract revenue, the expected loss is recognised
as an expense immediately.

Where contract costs incurred to date plus recognised
profits less recognised losses exceed progress billings,
the excess is shown as amount due from a customer
for contract work. Where progress billings exceed
contract costs incurred to date plus recognised profits
less recognised losses, the excess is shown as amount
due to a customer for contract work, Amounts received
before the related work is performed are included

in the consclidated balance sheet, as a liability, as
advances received, Amounts billed for work performed
but not yet paid by the customer are included in the
consolidated balance sheet under debtors, deposits and
prepayments.

Inventories

Inventories, including liquefied petroleumn gas (“LPG”) for
sales and consumables, are stated at the lower of cost
and net realisable value. Cost is calculated using the
weighted average cost method. Net realisable value is
based on estimated selling prices in the ordinary course
of business less the estimated costs necessary to make
the sale.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Financial instruments

Financial assets and financial liabilities are recognised
on the consolidated balance sheet when a group entity
becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are
initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities {other than financial assets
and financial liabilities at fair value through profit or loss)
are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financtal liabilities
at fair value through profit or loss are recognised
immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into one

of the three categories, including financial assets at
fair value through profit or loss (*FVTPL"), loans and
receivables and available-for-sale financial assets. All
regular way purchases or sales of financial assets are
recognised and dereccgnised on a trade date basis.
Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within
the time frame established by regulation or convention
in the marketplace.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts {including all fees on points paid
or received that form an integral part of the effective
interest rate, transaction costs and other premiums

or discounts) through the expected life of the financial
asset, or, where appropriate, a shorter period.

Income is recognised on an effective interest basis far
debt instruments.,
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Financial instruments - continued

Effective interest method - continued

Financial assets at fair value through profit or loss (FVTPL)
Financial assets at FVTPL comprise of financial assets
held for trading.

A financial asset is classified as held for trading if:

* it has been acquired principally for the purpose of
selling in the near future;

¢ it is a part of an identified portfolio of financial
instruments that the Group manages together and
has a recent actual pattern of short-term profit-
taking; or

+ itis a derivative that is not designated and effective
as a hedging instrument.

At each balance sheet date subsequent to initial
recognition, financial assets at FVTPL are measured at
fair value, with changes in fair value recognised directly
in profit or loss in the period in which they arise. The net
gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial assets.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market. At each balance sheet date
subsequent to initial recognition, loans and receivables
{including bank deposits, bank batances and cash, loans
receivable, deferred consideration receivable, debtors
and amounts due from related companies/associates)
are carried at amortised cost using the effective interest
method, less any identified impairment losses (see
accounting policy on impairment loss on financial asset
below).
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Financia! instruments - continued

Effective interest method - continued
Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives
that are either designated or not classified as financial
assets at FVTPL, loans and receivables or held-to-
maturity investments. At each balance sheet date
subsequent to initial recognition, available-for-sale
financial assets are measured at fair value. Changes
in fair value are recognised in eguity, until the financial
asset is disposed of or is determined to be impaired,
at which time, the cumulative gain or loss previously
recognised in equity is removed from equity and
recognised in profit or loss (see accounting policy on
impairment loss on financial asset below).

For available-for-sale equity investments that do not
have a quoted market price in an active market and
whose fair value cannot be reliably measured, they

are measured at cost less any identified impairment
losses at each balance sheet date subsequent to initial
recognition (see accounting policy on impairment loss
on financial asset below).

Impairment of financial assets

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at each balance
sheet date. Financial assets are impaired where there
is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the
financial asset, the estimated future cash flows of the
financial assets have been impacted.

For an available-for-sale equity investment, a significant
or prolonged decline in the fair value of that investment
below its cost is considered to be objective evidence of
impairment.

P(lt) PYF Corporation Limited 2008 Annual Report
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Financial instruments - continued
impairment of financial assets - continued

For all other financial assets, objective evidence of
impairment could include:

* significant financial difficulty of the issuer or
counterparty;

» default or delinquency in interest or principal
payments; or

* it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial asset, such as debtors
and loan receivables, assets that are assessed not to
be impaired individually are subsequently assessed for
impairment on a collective basis. Objective evidencs of
impairment for a portfolio of receivables could include
the Group's past experience of collecting payments,

an increase in the number of delayed payments in the
portfolio past the average credit period and observable
changes in national or local economic conditions that
correlate with default on receivables.

For financial assets carried at amortised cost, an
impairment loss is recognised in profit or loss when
there is objective evidence that the asset is impaired,
and is measured as the difference between the asset's
carrying amount and the present value of the estimated
future cash flows discounted at the original effective
interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset's carrying amount and the present value of the
estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subseguent
periods.
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3. SIGNIFICANT ACCOUNTING POLICIES -
continued
Financial instruments - continued
Impairment of financial assets - continued
The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of debtors, loans receivable, amounts
due from related companies and amounts due from
associates where the carrying amount is reduced
‘ through the use of an allowance account. Changes
in the carrying amount of the allowance account are
‘ recognised in profit or loss. When a receivable is
considered uncollectible, it is written off against the
. allowance account. Subsequent recoveries of amounts
: previously written off are credited to profit or loss.
For financial assets measured at amortised cost, if, in
a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively
to an event occurring after the impairment losses was
recognised, the previously recognised impairment loss
is raversed through profit or loss to the extent that the
carrying amount of the asset at the date the impairment
is reversed does not exceed what the amortised
cost would have been had the impairment not been
recognised.

Impairment losses on available-for-sale equity
investments will not be reversed in profit or loss

in subsequent periods. Any increase in fair valus
subsequent to impairment loss is recognised directly in
equity.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance
of the contractual arrangements entered into and the

definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences
a residual interest in the assets of the Group after
deducting all of its liabilities. The accounting policies
adopted in respect of financial liabilities and equity

| instruments are set out below.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Financial instruments — continued

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts astimated
future cash payments through the expected life of the
financial liahility, or, where appropriate, a shorter period.
Interest expense is recognised on an effective interast
basis.

Convertible notes payable

Convertible notes payable issued by the Company

that contain both liability and equity components are
classified separately into respective liability and equity
components on initial recognition. Conversion option
that will be settled by the exchange of a fixed amount of
cash or another financtat asset for a fixed number of the
Company's own equity instruments is classified as an
equity instrument. On initial recognition, the fair value of
the liability component is determined using the prevailing
market interest rate of similar non-convertible debts. The
difference between the gross proceeds of the issue of
the convertible notes payable and the fair value assigned
to the liability component, representing the conversion
option for the holder to convert the notes intg equity, is
included in convertible notes reserve.

In subsequent periods, the liability component of

the convertible notes payable is carried at amortised
cost using the effective interest method. The equity
component, represented by the option to convert the
liability component into ordinary shares of the Company,
will remain in convertible notes reserve until the option
is exercised in which case the balance stated in
convertible notes reserve will be transferred to share
premium. Where the option remains unexercised at the
expiry date, the balance stated in convertible notes
reserve will be released to the retained profits. No gain
or loss is recognised in profit or 10$s upon conversion or
expiration of the option.
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3. SIGNIFICANT ACCOUNTING POLICIES -
continued
Financial instruments - continued
Effective interest method - continued
Convertible notes payable - continued
Transaction costs that relate to the issue of the
convertible notes are allocated to the liability and equity
components in proportion to the allocation of the gross
proceeds, Transaction costs relating to the equity
component are charged directly to equity. Transaction
costs relating to the liability component are included in
the carrying amount of the liability portion and amortised
over the period of the convertibie notes payable using
the effective interest method.

Other financial liabilities

Other financial liabilities including creditors, other
payables, amounts due to related companies/
associates/minority shareholders, deferred consideration
payable, convertible notes payable and bank and other
borrowings are subsequently measured at amortised
cost, using the effective interest method.

Equity instruments
Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.

Derivative financial instruments

Derivative financial instruments are initially measured at
fair value on the contract date, and are remeasured to
fair value at subsequent reporting dates.

Changes in the fair value of derivative financial
instruments that do not qualify for hedge accounting are
deemed as financial assets/liabilities held for trading and
are recognised in profit or loss as they arise.

Derivative embedded in non-derivative host contracts
are treated as separate derivatives when their risks and
characteristics are not closely related to those of the
host contracts and the host contracts are not carried at
fair value with change in fair value recognised in profit or
loss.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Financial instruments - continued

Derecognition

Financial assets are derecognised when the rights

to receive cash flows from the assets expire or, the
financial assets are transferred and the Group has
transferred substantially all the risks and rewards of
ownership of the financial assets. On derecognition of
a financial asset, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss
that had been recognised directly in equity is recognised
in profit or loss.

Financial liabilities are derecognised whean the obligation
specified in the relevant contract is discharged,
cancelled or expires. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid or payable is recognised in
profit or loss.

Impairment losses (other than goodwill and
intangible asset with indefinite lives)

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised
as expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

Rental income from operating leases is recognised in the
consolidated income statement on a straight-line basis
over the term of the relevant lease.

Rentals payable under operating leases are charged to
profit or loss on a straight-line basis over the term of the
relevant lease. Benefits received and receivable as an
incentive to enter into an operating lease are recognised
as a reduction of rental expense over the lease term on
a straight-line basis.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts receivable for goods sold and services
provided in the normal course of business, net of
discounts and sales related taxes.

Revenue from a construction contract is recognised on
the percentage of completion method, measured by
reference to the value of work certified during the year.

Property development management service income is
recognised when services are provided.

Revenue from distribution of LPG is recognised when
goods are delivered and title has passed.

Revenue from sale of completed properties is recognised
upon the execution of a binding sales agreement.

Rental income under operating leases is recognised on
a straight line basis over the term of the relevant lease.

Dividend income from investments is recognised
when the Group's right to receive payment has been
established.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Revenue recognition — continued

Service income from provision of consultancy services
which also involve usage by the customer of the Group’s
infrastructure and logistics facilities is recognised at the
time when the services are rendered. When the service
contract involves a long period to deliver the services,
the revenue is recognised by reference to the stage

of completion of the contract service, as measured

by the proportion that the project cost incurred by the
customer up to date bear to the estimated total project
costs,

The income from contract involving only the use by
custamer of the Group's infrastructure facilities is
recognised on a straight-line basis over the period of the
usage granted to the customer.

Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash receipts
through the expected life of the financial asset to that
asset’s net carrying amount.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets i.e.
assets that necessarily take a substantial period

of time to get ready for their intended use or sale,

are capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended use
or sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs capitalised.

All other borrowing costs are recognised as an expense
in the period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Retirement benefit costs

Payments to defined contribution retirement benefit
schemes including Mandatory Provident Fund Scheme
are charged as an expense or capitalised in contracts
in progress, where appropriate, when employees have
rendered service entitling them to the contributions.

Taxation
Taxation represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported

in the consolidated income statement because it
excludes items of income or expense that are taxable or
deductible in other years and it further excludes items
that are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have
been enacted or substantively enacted by the balance
sheet date.

Deferred tax is recognised on differences between

the carrying amount of assets and liabilities in the
consolidated financial statements and the corresponding
tax bases used in the computation of taxable profit, and
is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all
taxable temporary differences, and deferred tax assets
are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, associates and jcintly controlled entities,
except where the Group is able to control the reversal
of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future.

’) PYI Corporation Limited 2008 Annua! Report
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Taxation — continued

The carrying amount of deferred tax assets is reviewsd
at each balance sheet date and reduced to the exient
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged
or credited to profit or loss, except when it refates to
items charged or credited directly to equity, in which
case the deferred tax is alsc dealt with in equity.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in its functional currency (i.e. the currency of
the primary economic environment in which the entity
operates) at the rates of exchanges prevailing on the
dates of the transactions. At each balance sheet date,
monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the balance sheet
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured

in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period

in which they arise. Exchange differences arising on
the retranslation of non-monetary items carried at fair
value are included in profit or loss for the pericd except
for differences arising on the retranslation of non-
monetary items in respect of which gains and losses
are recognised directly in equity, in which cases, the
exchange differences are also recognised directly in
aquity.
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Foreign currencies — continued

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's
foreign operations are translated into the presentation
currency of the Company (i.e. Hong Kong dollars} at the
rate of exchange prevailing at the balance shest date,
and their income and expenses are translated at the
average exchange rates for the year, unless exchange
rates fluctuate significantly during the period, in which
case, the exchange rates prevailing at the dates of
transactions are used. Exchange differences arising, if
any, are recognised as a separate component of equity
(the translation reserve). Such exchange differences are
recognised in profit or loss in the period in which the
foreign operation is disposed of.

Goodwill and fair value adjustments on identifiable
assets acquired arising on an acquisition of a foreign
operation on or after 1 April 2005 are treated as assets
and fiabilities of that foreign operation and translated

at the rate of exchange prevailing at the balance sheet
date. Exchange differences arising are recognised in the
translation reserve.

Share-based payment transactions

Share options granted to employees after 7 November
2002 and vested before 1 April 2005

The financial impagct of share options granted is not
recorded in the consolidated financial statements until
such time as the options are exercised, and no charge
is recognised in the consolidated income statement

in respect of the value of options granted. Upon the
exercise of the share options, the resulting shares issued
are recorded as additional share capital at the nominal
value of the shares, and the excess of the exercise
price per share over the nominal value of the shares is
recorded as share premium. Options which lapse or are
cancelled prior to their exercise date are deleted from
the register of outstanding options.

FYI:) PY| Corporation Limited 2008 Annual Report
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SIGNIFICANT ACCOUNTING POLICIES -
continued

Share-based payment transactions - continued
Share options granted to employees after 7 November
2002 and vested on or after 1 April 2005

For share options granted to directors and employees
of the Group after 1 April 2005, the fair value of services
received determined by reference to the fair value of
share options granted at the grant date is expensed on
a straight-line basis over the vesting period/recognised
as an expense in full at the grant date when the share
options granted vest immediately, with a corresponding
increase in equity (share-based payment reserve,.

At each balance sheet date, the Group revises its
estimates of the number of options that are expected
{o ultimately vest. The impact of the revision of the
estimates during the vesting period, if any, is recognised
in profit or loss with a corresponding adjustment to
share-based payment reserve. At the time when the
share options are exercised, the amount previously
recognised in share-based payment reserve will be
transferred to share premium. When the share options
are forfeited after vesting date or are still not exercised
at the expiry date, the amount previously recognised
in share-based payment reserve will be transferred to
retained profits.

Share options granted to suppliers/consultants

Share options issued in exchange for goods or services
are measured at the fair values of the goods or services
received, unless that fair value cannot be reliably
measured, in which case the goods or services received
are measured by reference to the fair value of the share
options granted. The fair values of the geods or services
received are recognised as expenses immediately,
unless the goods or services qualify for recognition as
assets. Corresponding credit has been made to share-
based payment reserve.
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY b THEEGHZETERR

In the application of the Group’s accounting policies,
which are described in note 3, the directors of the
Company are required to make judgments, estimates
and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are
based on historical experience and other factors that are
considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed
on an ongeing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
pericd of the revision and future periods if the revision
affects both current and future periods.

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty
at the balance sheet date, that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

{a} Construction contracts
The Group recognises contract revenue and
prafit on a construction contract according to the
management’s estimation of the total outcome of
the project as well as the percentage of completion
of construction works. Notwithstanding that
management of the Group reviews and revises
the estimates of both contract revenue and costs
for the construction contract as the contract
progresses, the actual autcome of the contract in
terms of its total revenue and costs may be higher
or lower than the estimates and this will affect the
revenue and profit recognised.
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY -

continued
{(b) Deferred tax asset

(c)

At 31 March 2008, no deferred tax asset in relation
to unused tax losses of HK$917 million has been
recognised in the Group’s consolidated balance
sheet due to unpredictability of future profit streams
on those subsidiaries. In cases where the actual
future profits generated by those subsidiaries are
more than expected, a material deferred tax credit
would be recognised in the consolidated income
statement in the period in which the tax losses are
utilised.

Deferred tax liability recognised in respect
of fair value adjustments on investment
properties and project under development
The measurement of deferred tax liabilities shall
reflect the tax consequences that would follow from
the manner in which the Group expects, at the
balance sheet date, to recover the carrying amount
of its assets.

As at 31 March 2008, the deferred tax liability in
respeact of the fair value adjustment on project
under development amounted to approximately
HK$883,851,000 (2007: HK$926,204,000),

of which, the amount included approximately
HK$641,327,000 (2007: HK$672,059,000) as

the Pecple's Republic of China (the "PRC™) Land
Appreciation Tax {“LAT™}. In making the estimation,
the directors have considered that the land and sea
use rights development may be recovered through
future sale in the long term. Upon the completion of
the development and the market condition by that
time, the directors will assess the use of property
interests and make appropriate adjustments to
reflect the tax consequences of the related assets.
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY -

continued

(¢} Deferred tax liability recognised in respect
of fair value adjustments on investment
properties and project under development -
continued
As described in note 18, the directors of the
Company have made a best estimate on deferred
tax liability in considering the manner in which the
Group expects to recover the investment properties.
In making the estimation, the directors took
reference to the use of the property interests nearby
and assumptions are made based on the likelihood
that the properties may use in that location. The
directors had made a best estimate that half of the
property intarests may be realised through sale in
the long term. The LAT had been recognised as
deferred tax liability based on the above estimate.
The amount of related deferred tax liability as at
31 March 2008 is approximately HK$244,802,000
{2007:Nil).

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that it will be
able to continue as a going concern while maximising
the return to stakeholders through the cptimisation

of the debt and equity balance. The Group's overall
strategy remains unchanged from prior year.

The capital structure of the Group consists of debt,
which includes the borrowings disclosed in note 41,
convertible notes payable and equity attributable to
equity holders of the Company, comprising issued share
capital and various reserves.

The directors of the Company review the capital
structure periodically. As part of this review, the directors
consider the cost of capital and their associated risks
thereto. The Group will balance its overall capital
structure through the payment of dividends, new

share issues as well as the issue of new debt or the
redemption of existing debt.
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6. FINANCIAL INSTRUMENTS 6. EMTR

éa. Categories of financial instruments ba. ERMIAZHEA
2008 2007
HK$'000 HK$'000
TER FET
Financial assets SRRE
Fair value through profit or loss (FVTPL) (EAFRAERABHRE
- Investments held for trading - HEEHZRRA 61,255 155,783
— Conversion option embedded — PR BB 2 YA RRAE
in loan receivable 94 1,427
- Derivative financial instruments -HESMITHE 22,174 -
83,523 157,210
Loans and receivables B3 R FE BRI
- Loans receivables - EWER 50,222 212,464
- Debtors and other receivables — FEUR AR R R Eofth FE W R TE 2,003,808 1,693,034
- Amounts due from associates - RS D RIZA 59,777 187,314
- Amounts due from related companies - EIWRREDRIZUIR 296,753 150,099
- Deferred consideration receivable - BEWERE 10,795 10,529
~ Bank deposits - RITER 473,147 484,370
— Bank balances and cash - RiITEFRRE 162,541 294,997

3,057,043 3,032,807

Available-for-sale financial assets At OGN E

- Available-for-sale investments - AEBEIEE 57,716 1,312
Total &5t 3,198,282 3,181,329
Financial liabilities at RE#MHEEIEERAMNR

amortised costs
Creditors and other payables FEA BRI ML fib 7 A RR IR 1,738,603 1,014,455
Amounts due to associates FEAS B 2 RIFRIR 50,291 17,429
Amounts due 1o related companies AT BB  R IR 133,051 -
Amounts due to minority shareholders FEAS > B R A 1,041 4,071
Bank and other borrowings RITRHAER 1,805,608 1,024,137
Convertible notes payabie R+ o]t 2R i 120,551 -
Deferred consideration payable FETEAERT - 121,213

3,849,145 2,181,305
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6. FINANCIAL INSTRUMENTS - continued
4b. Financial risk management objectives and

policies
The Group’s major financial instruments include
bank deposits, bank balances and cash, debtors,
loans and other receivables, available-for-
sale investments, investments held for trading,
derivative financial instruments, creditors and other
payables, amounts due from (to) associates/related
companies/minority shareholders, bank and other
borrowings and convertible notes payable. The risks
associated with these financial instruments and the
policies on how to mitigate these risks are set out
below. Management manages and monitors these
exposures to ensure appropriate measures are
implemented on a timely and effective manner. The
Group's overall strategy remains unchanged from
prior year,

{a) Market risk
(i) Interest rate risk

The Group’s exposure to interest rates
is mainly attributable to its financial
instruments that are subject to variable
rate. Those financial instruments expose
the Group to cash flow interest rate risk.
Details of the Group's interest bearing
financial instruments at variable rate have
been disclosed in notes 28, 29, 32, 36, 40
and 41, Financial instruments at fixed rates
expose the Group to fair value interest
risk. Details of the Group’s interest bearing
financial instruments at fixed rate have
been disclosed in notes 27, 28 and 41.

in order to mitigate the interest rate risk,
the Group adopts a policy of maintaining
an appropriate mix of fixed and floating
rate borrowings which is achieved primarily
through entering into different contractual
terms of borrowings. The pasition is
regularly monitored and evaluated by
reference of anticipated changes in market
interest rate.
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6. FINANCIAL INSTRUMENTS - continued
4b. Financial risk management objectives and
policies — continued
{a) Market risk - continued

(i)

Interest rate risk — continued

The Group's exposures to interest rates
on financial liabilities are detailed in the
liquidity risk management section of this
note. The Group’s cash flow interest

rate risk is mainly concentrated on the
fluctuation of the rates announced by the
People’s Bank of China arising from the
Group’s Renminbi {("RMB") borrowings at
variable rates and Hong Kong Inter-bank
Offered Rate (“HIBOR") and Hong Kong
Best Lending Rate ("HKBLR") arising from
the Group’s HK Dollars borrowings at
variable rates.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to
interest rates for variable rate instruments
at the balance sheet date. The analysis

is prepared assuming the amount
outstanding at the balance sheet date was
outstanding for the whole year. A 50 basis
point increase or decrease is used when
reporting interest rate risk internally to key
management personngl.

If interest rates had been 50 basis points
higher/lower and all other variables were
held constant, the effact to the profit of the
Group is insignificant.
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6. FINANCIAL INSTRUMENTS - continued
6b. Financial risk management objectives and
policies - continued
(a) Market risk — continued
(i} Currency risk
Foreign currency risk is the risk that the
value of a monetary item will fluctuate
because of changes in foreign exchange
rates. Certain receivablas of the Group are
denominated in foreign currencies such as
Macau Pataca ("MOP"), RMB and United
States Dollars ("US Dollars™ and which
, expose the Group to foreign currency
| risk. The Group currently does not have a
; foreign currency hedging policy. However,
. management monitors foreign currency
exposure and will consider hedging
significant foreign currency exposure
should the need arises.
|
|
|
|

Majority of the subsidiaries of the Group
operates in the Mainland China with most
of the transactions dencminated in either
RMB, HK Dollars or US Dollars. RMB is
not freely convertible into other foreign
currencies and conversion of RMB into
foreign currencies is subject to rules and
regulations of foreign exchange control
promulgated by the PRC govarnment.
Certain subsidiaries of the Company have
foreign currency transactions, inciuding
contract revenue, purchase of materials,
contract costs, expenses and borrowings.
The Group manages its exposures to
foreign currency transactions by monitoring
the level of foreign currency receipts and
payments. The Group ensures that the net
exposure to foreign exchange risk is kept
to an acceptable level from time to time.
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6. FINANCIAL INSTRUMENTS - continued 6, E&MIA -8
6b. Financial risk management objectives and 6b. TREABEEBERRE - &
policies - continued {a) HHRAMR-§
{a) Market risk - continued i) E¥EE-4
(i) Currency risk - continued FEEMAERHUELR

All of the Group's borrowings are

AREGREU -ZREERR

genominated in MK Dollars and RMB. It is AUERZETEREDUE
the policy of the Group to draw borrowings BOLHEREREERAWL
in the functional currencies of the entities RELZGHRY AER 2%
as management cansiders the repayments AER -

can be sourced frem income to be
generated in those currencies.

BRATEETEE T8

MR ETRANEEE 2
As HK Dollars is pegged to US Dollars, REARGRIINETAY
the Group believes the exposure of Nz EEHZARMET
transactions denominated in US Dollars 2.
which are entered by group companies
with a functional currency of HK Dollars to BARELBRMBZEET

be insignificant.

The exchange rates between HK Dollars
and MOP would not be materially fluctuate,
hence, the Group's currency risk in relation
to MOP is expected to be minimal.

The Group considers its foreign currency
exposure is mainly arising from the
exposure of RMB against HK Dollars. The
Group regularly reviews the assets and
liabilities and the currencies in which the
transactions are denominated so as to
minimise the Group’s exposure to foreign
currency risk.

BEE KHEEBARMEERA
P ez asEmE-

FEHRH - HHMBERE
BEREBAREEELZA
B-sEETHRANAEE
FABRKERZEHZHANE
o BERSSREAEY
ZoNEE R -

) Remmaman aoeFy
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6. FINANCIAL INSTRUMENTS - continued
6b. Financial risk management objectives and
policies — continued

6. SRMIR-M
6b. ERARETEAMREE - 4

number below indicates an increase in
profit where RMB strengthen 5% against
HK Dollars. For a 5% weakening of RMB
against HK Dollars, there would be an
equal and opposite impact on the profit for
the year, and the balances below would be
negative.

mt) PY| Corporation Limited 2008 Annual Report

{a) HERR -
(a} Market risk — continued iy EMERE - 4
{i)  Currency risk - continued AEEENNEAEN Y
The carrying amounts of the Group’s SRR EBEERRY
foreign currency denominated monetary BEM(EEERAEREIR
assets and monetary liabilities with ERERZHBEEENTF
exposure to foreign currency risk,
which are considered as significant by
management, at the respective balance
sheet dates are as follows:
Liabilities Assets
=R | RE
2008 2007 2008 2007
HK$'000 HK$'000 HK$'000 HK$'000
TR FHET FEL FET
US Dollars ET - - 312,414 77,835
RMB AR 19,951 208 309,166 204,359
HK Dollars &L 25,132 25,132 14,799 36,856
MOP P 22,761 725 105,998 106,987
Sensitivity analysis BRE DA
The following table details the Group's TRHENFTRERAREE
sensitivity to a 5% increase and decrease Ak 7T BE 38 8 0 R 5%
in RMB against HK Dollars. 5% is the ZHEE -BRNETEE
sensitivity rate used when reporting foreign BEABEHRIERARBRE -]
currency risk internally to key management FERS%RBREL®E - Sm
personnel. The sensitivity analysis EAFHERERTHREEM
includes only outstanding foreign currency AR EYEA A
denominated monetary items and adjusts REREBRZS%BEETH
their translation at the year end for a 5% R-TRZIFHATARY
change in foreign currency rates. A positive HETEHSREMBNZ

B o ARWHBILTHE%
W-HERNBANZBFEE
HAE - EFRER TRZ
EHERRAY -




6. FINANCIAL INSTRUMENTS - continued
éb. Financial risk management objectives and
policies - continued

(i)

(i)

b.

&MIA-#A
éb. TMEREBERRBER - R

(a) WiBEkR -0
{a) Market risk - continued i) A& -4
Currency risk - continued BURE ST
Sensitivity analysis
2008 2007
HK$'000 HK$'000
FTERT THEIT
Increase in profit SR A0 11,612 9,050
In management's opinion, the sensitivity EEERR HEESWT
analysis is not necessarily representative —ERKEFNMERR T
of the inherent foreign exchange risk as BRFERARETFLEFA
the year end exposure does not reflect the 2 BB
exposure during the year.
(i) R EIEEE
Other price risk AMEEEAHEE RKE
The Group is exposed to equity securities IR EmEHESEF20

price risk on its available-for-sale and

held for trading investments. Management
manages this exposure by maintaining a
portfolio of investments with different risk
profiles,

The Group's derivative financial
instruments are measured at fair value

at each balance sheet date. No analysis
is presented as the change in market
condition has no significant impact to the
Group.

The Group has monitored the other price
risk and will consider hedging the risk
exposure should the need arise.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to
equity price risks at the reporting date.

BRER -EEBHEBRFSA
EREMERZIRABRGR
BEKERR

FMEZTEERIAES
BHAZL2TAEGRR-B
RhRStE A REERA
BRE DYUERISH -

FTREEERABHBE
B EHEARER=SAYH
HEREHZ B e

BEE S
MRTREBESHDIEESHE
R T $ 7 AR A 1148 /2 By i X
iﬂ

iy sesmanan e
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BE2008F3A31E LFRE
6. FINANCIAL INSTRUMENTS - continued 6. ERMIR-&
éb. Financial risk management objectives and 6b. TREAREEAAREE - 41
policies — continued {a) WiEAR -4
(a} Market risk - continued gi) EMEEEE -8
fiii) Other price risk — continued WERESN -4
Sensitivity analysis — continued HEMBRETA@B LA
If the prices of the respective equity TFE5% :

instruments had been 5% higher/lower:

e profit for the year ended 31 March
2008 would increase/decrease by
approximately HK$3,063,000 (2007:
increase/decrease by approximately
HK$7,789,000) as a result of the
changes in fair value of held-for-
trading investments; and

* investment revaluation reserve would
increase/decrease by approximately
HK$54,000 (2007: increase/decrease
by approximately HK$66,000) for
the Group as a result of the changes

REBZ2008F3HA31R
LEEEAABAKRER
ARENTIREREN
B8 43,063,000
BT(2007 - B, B
$H#I7,789,00058TT)
B

RAEGHERETTH
LHEELFMEED
i 38 50,78/ & #354,000
5T (2007 ¢ 8 h0W
L #166,00058 TT) °

in fair value of available-for-sale TERRA BBREIHT
investments. —EREEEREAR T
HREREBRETRRER
In management's opinion, the sensitivity Y
analysis is not necessarily representative
of the inherent price risk as the year end (b} EREBR
exposure does not reflect the exposure FAREEXRHFARERTER
during the vear. BRT EHREESREEMK
e BRNEHBRREA:
{b} Credit risk
The Group's maximum exposure to credit risk - BFAAEAMKLENRE
which will cause a financial loss to the Group EREBAECZREE S &

due to failure to discharge obligations by the

counterparties is: - WEs0mERcHARR-

- the carrying amount of the respective
recognised financial assets as stated in the
consolidated balance sheet; and

- the amount of contingent liabilities as
disclosed in note 50,
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6. FINANCIAL INSTRUMENTS - continued 6. ZRMIR-&
éb. Financial risk management objectives and b, TREABEBEEEREE - §
policies — continued (b) SEBER -8
(b} Credit risk — continued ARERERUERZEER

In order to minimise the credit risk of the
debtors, management has delegated a

team responsible for determination of credit
limits, credit approvals and cther monitoring
procedures to ensure that follow-up action
is taken to recover overdue debts, Before
accepting any new customer, the Group

will understand the potential customer’s
credit quality and defines its credit limits.
Credit sales are made to customers with

an appropriate credit history. Credit limits
attributed to customers and credit term
granted to customers on different business
units are reviewed regularly. In addition, the
Group reviews regufarly the recoverable
amount of each individual customer to ensure
that adequate impairment losses are made
for irrecoverable amounts. In this regard, the
directors of the Company consider that the
Group’s credit risk is significantly reduced.

The Group has concentration of credit risks as

follows:

For the management contracting segment,
due to the fact that there are only a few major
property developers in Hong Kong, the Group
has significant concentration of credit risk in a
few customers and significant concentration
of credit risk by geographic location in Hong
Kong. In view of their credit standings, good
payment record in the past and long term
relationships with the Group, the directors of
the Company consider that the Group’s credit
risk is minimal. At the balance sheet date,

the cutstanding balances (including retention
receivable) from the five largest customers
amounted to approximately HK$865,154,000

(2007 HK$857,631,000) in aggregate, of which
the largest customer represents approximately

18% (2007: 29%) of the total debtors and
retention receivable at the balance sheet date.

B-EEBCZR—MAEHAE
EEHRE FEEHRRAM
BEEFA HRMEOBHRR
FRRERE - ZRREAHER
- AREG TREEFZEH
HE YATHERRB-EA
EEEREEZEFPAMIETE
REE -TREXBENZEFH
BEERBRMTEFPZERSY
HNEFTHBRA - A4 -FTHES
EWEREHBER 2 RER
BRERRELARBE DR
WcEANKRERED 2 KEAFS
REBE-RUME  ALRHE
FRAXSHEZEREBEIAR
PR -

ABEBEEERRZEPNERD
T

HERERSEHE BAREE
RELHAAMERRDS - 51K
AEEGRAERETEMAE
ZEFPRMRTRERZHEME -
HARESEEEE BEMHEAL
BRAFEHEIEMEEREME -
MELAMERATEREE
BEERTEBE - BHER X
BEREAEEZzANBEAHSH/H(8
REWIRES) £ 5865,154,000
# 7T (2007 857,631,000 )
HbhgAEFPNGEHBER
ERERUKRESAEE218%
{2007 : 29%) -

iy GEsEERAR 200848
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6. FINANCIAL INSTRUMENTS - continued
6b. Financial risk management objectives and
policies — continued
(b) Credit risk — continued

6. EMIR -4
6b. TRMAREEARREE - §I
(b} EEEMR-H
rEAEMARREBA(ER

The Group has advances together with interest
thereon to a non-trade debtor which are
included in debtors, deposits and prepayments,
amounting to approximately HK$222,722,000
as at 31 March 2008 (2007: HK$176,753,000)
(see note 32(c) for details) which expose the
Group to the concentration of credit risk on this
single counterparty. In view that the advance is
secured by properties interest in the PRC and
that the market value of such property interest
is higher than the carrying amount of the
balance, the directors of the Company consider
that the Group’s exposure to credit risk on this
balance is reduced.

During the year ended 31 March 2008, the
Group had advanced an unsecured loan to

a related company, which is also a company
listed in Hong Kong. As at 31 March 2008,
the outstanding amount is approximately
HMK$290,267,000 (2007: Nil} (see note 28(a)
for details), which expose the Group to the
concentration of credit risk on this single
counterparty. In view of good payment record
in the past and relationship with the Group,
the directors of the Company consider that the
Group’s credit risk is minimal.

With respect to concentration of credit risk
arising from amounts due from associates, the
Group’s exposure to credit risk arising from
default of the counterparty is limited as the
associates have strong financial position and
the Group does not expect to incur a significant
loss for uncoliected amounts due from these
associates.

Details of another concentration of credit risk
are set out in note 32(d).

P PviCorporation Limited 2008 Annual Report

EREHEER TT&RERANME
/) st BB - B2008F3H31
B 49 i%222,722,0005# 7T ( 2007 :
176,753,000 T) (818 R P&
32(c)) EALEEHETHE
H—ZRHFZEERR -
ZBERATRPE I MEER
RIER MaMEEHAZTEY
BERBEES KARHEER
B FREEERRBCRE-

REBE200853R31BLEFEE -
FEMEEH —SFREFER
FHELR HORNAESL
WA e B20088E3A31H - &
118 & ¥ 1 5290,267,0007% 7t
(2007 : &) (F¥45 RHI HE28(a)) -
FEAREmHAMPRIEE -
PEFZZEER -ARBER
HESRE - NEIELAR@IH
F ARATETRE XEH2
EERME G -

BENBELARFAZEHAER
e - sREE DS 2 EGK
ARG 2EEHEHTROME
S EHERER FEEFE
BT B R R ) BR B # 2 B D
BUZBEARZAEAMBRE
K%k o

EERRZ S — B 5E R
£=32(d) e




6. FINANCIAL INSTRUMENTS - continued
4b. Financial risk management objectives and
policies — continued

(b)

{c)

Credit risk - continued

Cther than the above, the Group has no
other significant concentration of credit risk,
which exposure spread over a number of
caunterparties.

The credit risk on liquid funds is limited
because the counterparties are banks with high
credit-ratings assigned by international credit-
rating agencies.

Liquidity risk

In management of the liquidity risk, the Group
monitors and maintains a level of cash and
cash equivalents deemed adequate by the
management 1o finance the Group's operations
and mitigate the effects of fluctuations in cash
flows. There are unutilised banking facilities
available to finance the Group's working capital
raquirernents. The Group relies on borrowings
as a significant source of liguidity. Management
monitors the utilisation of bank borrowings and
ensures compliance with loan covenants. The
Group will also consider the issue of equity
instruments so as to finance its investment
projects.

The following tables detail the Group's
contractual maturity for its non-derivative
financial liabilities. The tables have been drawn
up based on the undiscounted cash flows of
financial liabilities and based on the earliest
date on which the Group can be required

to pay. The tables include both interest and
principal cash flows.

6.

EMIR-4
6b. TREREERRREE - §
(b) FERR -5

{c)

F

RraEHh FAREZEERR
¥EmEARMD  ERRAITRE
BZHHF -

ARZHHFIIRMERT B
BELBEREIFRIRT - RD
AtzEHARAR -

FE 3R & Y
EEERDECRRE 288
ERRERERIERATEEY
BRAMZHLHELEESH
ERBERXFRESRE RLAR
SNEB -FEENRDAZLR
TRABRITRARZASTER .
ARHEEBEERRENNDAS
AR -ERBERRTERZE
B RmRETHAZERZHAE -
FEETHESRTRFTA -
RIEABRER -

TRERFRAERAGBZAD
FSHHMB - ARDIREFEM
TRERESNZERPEBIER
AMRARRARSEAREH &
REEMERASHERE -

REEMHELE 2008455
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BE2008F3AG1ALEHR
6. FINANCIAL INSTRUMENTS - continued 6. &M IR -&
éb. Financial risk management objectives and 6b. TREABEEASRREE - &
policies - continued {c) RMESAR - H
{¢) Liquidity risk - continued REEE R EEEEK
Liquidity and interest risk tables
More than Total
Weighted  Ondemand 90 days and undiscounted
average or within within ~ More than cash Carrying
interest rate 90 days 365 days 365 days flows amount
- E AR%A E1:ER
ik 5kl ek EResAR BBRSA 1 1 BEE
% HKS$'000 HK$'000 HKS'000 HKS'000 HK$'000
Tin Tin TR TiRn Tin
2008
Non-derivative financial liabilities ~ #fi¢ SRAM
Creditors and other payables EHERRERARS - 1472994 140,614 124995 1,738,603 1,738,603
Amounts due to related companies/  BREBRAT/BEER/
associates/minority shargholders VHRERR
- non interest bearing - T8 - 64,383 - - 64,383 64,381
- interest bearing -He 1.5 120,000 - - 120,000 120,000
Bank and cther borrowings RRAER
- fixed rate -2 788 136,254 95,029 - 231,283 225,542
- variable rate -58 6.91 251,040 453920 1,139,046 1,844,015 1,500,066
Convertblz notes payable AHTERES - - - 138,797 138,797 120,551
2,044,611 689,572 1402778 4,137,021 3,649,145
2007
Non-derivative financial liabilities ¥t 2HAN
Creditors and other payables ERERRRAREA TR - 851274 3,693 159,488 1014455 1,014,455
Amounts due 10 related companies  EFMBAA/BEL7/
associaies/minority shareholders PHRERA
- nion interest bearing - Fite - 21,500 - - 21,500 21500
Bank and other bomowings BRARER
- fixed rate -ER 6.77 2,744 166,566 - 169,410 161,616
- variable rate -5 8.17 322,504 144109 516,593 983,566 862,521
Deferred considaration payabla EHRERA - - - 121213 121,293 121,213
1,198,102 314 466 797594 2310164 2181300
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6. FINANCIAL INSTRUMENTS - continued
6c. Fair value
The fair value of financial assets and financtal
liabilities are determined as follows:

* the fair value of financial agsets with standard
terms and conditions and traded on active
liguid markets are determined with reference to
quoted market bid prices;

* the fair value of other financial assets and
financial liabilities {excluding derivative
instruments) are determined in accordance
with generally accepted pricing models based
on discounted cash flow analysis using prices
or rates from observable current market
transaction as input; and

s the fair value of derivative instruments is arrived
at on the basis of valuations carried out by an
independent firm of professional valuer. The

professional valuer possesses appropriate
qualifications and recent experiences in the
valuation of similar instruments. Details of the

basis are set out in notes 33 and 35.

The directors consider that the carrying amounts
of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial
statements approximate their fair values,

6.

EMIE-&

bc. REME
EREERSBABMIATFQEE
TAHREE :

AEREGRRRIGHENTRER
BHETEXBCEREE AR
TRERBRTSHALE

HibERAERERRBE(TEE
FTETRIZATFMENEARE
BEALRAETRBZZABER
EREAMAREREMMAE
pi3

BEIAEZAFHAENIEBY
URbEELAMETZHER
BE-ZUEGEAABGERE
B SlETFAEFEREAIAZE
B BAERFESNATEIIRI5 -

BREZA BEUBRRDPEBEK
THRZEHAERERAMIEE
BHEEF s FRERSE -
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For the year ended 3y March LULS

B Z2008F3A31A L EE
7. TURNOVER 7. BER
Turnover is anatysed as follows: HEROWOT
2008 2007
HK$'000 HK$'000
FEA FET
{restated)
(EF5I8R)
Revenue from construction contracts BREHME 4,853,345 4,325,799
Revenue from LPG distribution S ERAHERA 378,572 110,414
Service income from infrastructure ERRYRAES
and logistics facilities AR RS WA 102,698 -
Income from usage of infrastructure facilities  FRIERFEHERA 58,383 -
Property development management service PETREERR 59,617 26,579
Income from loans receivable FEUR BT R A 49,312 80,285
Property rental and related income MRS RABREA 500 2,635
Income from storage and iogistics services BRERDITEE KA 116 -
Sale of properties HE MR - 98,000
5,502,543 4,643,712
8. BUSINESS AND GEOGRAPHICAL SEGMENTS 8. XBRHMESS
Business segments KD

For management purposes, the Group's operations REBRITEAME SAEMZ2EBRI AN
are currently organised into six operating divisions, ABBHM SHARRER  DEBRE
namely management contracting, property development B ADRERTREDMR - RLCBHARS
management, port and infrastructure development - ARRERYREE kFHMEAKE

and logistics, LPG distribution, treasury investment MEERFTESTERZEE-
and property investment. These divisions form the
basis on which the Group reports its primary segment FEREBOT
information.
REEE
Principal activities are as follows: “REHFREEDE
MEBRER

Management contracting
- Construction of properties on a contract basis

-ROEFRLABTEEREEAR
B AR5

Property development managemaeant EORERBREDR

- Provision of consultancy and advisory services on B R ORI
property development and building management AitARESTH

Port and infrastructure development and logistics -DHERLOERAER

— Development of port facilities R s 1R A

LPG distribution -RUBHRE

— Distribution of LPG product WmERA

Treasury investment ~-BAHERYE

- Provision of credit services
Property investment
— Leasing of property rental
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BUSINESS AND GEOGRAPHICAL SEGMENTS -

continued
Business segments - continued

In the previous year, the Group's operations were
organised into seven segments, namely management
contracting, project management, facilities management,
port and infrastructure development and logistics,

LPG distribution, treasury investment and property
investment. During the year, management has
reorganised the operating segments by grouping

the project management and facilities management
segments into the property development management

8. ABRMBES - H

R - &

REFHRA TREMZ2EZBNIH AR
B-oRsREEE REEH REF
B BORERBREYE BLARES
#HNBERERDERE -RFFER &
RFEHANAKRERRBONE  ERES
HEESMEL HHECERREEER
MEMEBRREESH ERZOBEHE
R EERZS -

HE2008F3AIBLFEZEESBEH

segment as a result of change in the Group’s internal 25T
organisational and management structure. Comparative
segment information has been restated accordingly.
Business segment information for the year ended 31
March 2008 is presented below:
Port and
Property  infrastructure
Management  development  development LPG Treasury Property
contracting  management  and logistics distribution investment investment  Eliminations  Consolidated
ADRER ALDaR
AREE HRESgA RRANE 28 L 134 nEpn e g4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000
Tax TR TR TER TER THIT FHn TRER
TURNOYER gag
External sales HMAE 4,853,345 50,617 161,197 318,512 49,312 500 - 5,502,543
Inter-sagment sales AREEE - 4,268 2,300 - - - {6,578) -
4,853,345 63,886 163,506 378,572 43,312 500 [6,578) 5,502,543
RESULTS ki
Segment results b E] 110,999 18,023 66,405 {8,194} 42,182 670,701 - 900,118
Unallocated expenses  £EAEZRE {142,672}
Unzallocated income FEARZEA 2,49
Interest income HEMA 46,577
Finance costs HEES {53,252)
Decrease in fair value of  J3{FRTE
investments REZLT
held for trading REES {9,508)
Increase in far value of  FEERHTA
derivative financial ZATME
instruments 10 - - - - - 11,086 - 11,086
Impaimment loss on HINERT2
an available-for-sale HENA
investment (1,389)
Gain on disposal of HERELE
interest in an Rz bR
associate 3,459 - - - - - - 3,459
Share of results of BEBERE
associates F3-] 6,638 B9 33,543 - - 16,060 - 56,330
Share of resuls of jointly £ 5 £REH
controlied entities BRES 59 - - - - - - 59
Profit before taxation  BEIEEH Ba3,287
Texation s {315,185}
Profit for the year FEAN 518,11
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For the year ended 31 March 2008
BE2008F3ANBLER

8. BUSINESS AND GEOGRAPHICAL SEGMENTS - 8. ¥ ERHEHNI -4
continued EBoR -5
Business segments - continued 2802 I8 2 5 T3 1 (T R (5 fief 98 R
Inter-segment sales are charged at market price 2 EELFHAERAEZKRAEK
or, where no market price was available, at terms X o

determined and agreed by both parties.

At 31 March 2008 pt2008%3A31H
Port and
Property infrastructure
Management development development LPG Treasury Property

contracting management and logistics  distribution investment investment Consolidated

ADRIR AtEER

ARER  DRIEER BRAYE bij ARER NRER 1
HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
TR TBL TR Tarx T Tx FiEn
ASSETS RE
Segment assels SPRE 1,981,852 70,418 1,200,557 254,486 347,971 1,378,726 5,234,010
Project under BRWEA
development 3,281,039
Available-for-sale gL ERA
investments 57,716
Investments hetd for  BiERTIRHA
trading 61,255
Interests in associates BERAHE 31,208 3,800 708,664 - - 450 744,213
Intsrests in jointly LAREHAREE
controlled entities 1,987 - - - - - 1,987
Unallocated assets ~ RARHE 981,253
Total assets 87k 10,361,473
LIABILITIES i
Segment lizbilties AEAR 1,821,540 3,570 336,203 15,061 143,592 64,389 2,384,355
Unaltocated liabilities  #3E 86 3,867,808
Total ligbilities B8k 6,252,163
OTHER HRUAR
INFORMATION
Capital additions SRR TRER
attributabla to
segment 4,856 1,602 75,403 27,228 - 175,338 284,427
Unallocated capital  FARAXEE
additions 1,129,397
1,413,824
Depragiation and ARG 2HE
amortisation REE
atiributable {0
I segment 6,447 762 47,758 8,195 3 20 63,185
| Unallocated FoRHRERE
depreciation and
| amortisation 3,497
66,682
Release of prepaid ~ HBEAARTH
lease payments 575 - 940 443 - - 1,958
Share-based payment BARI% 30
expense 28H 2,425 105 3,590 - 1,917 537 8,574
Unallocated amount 528 11,263
19,867

Impairment loss an B EEHEAH

receivables 234 - - - 2,452 - 2,586
L0ss (gain) on disposal HENE - AR

of property, plant Sz ER0EE)

and equipmeni 28 {3} - 24 - - 49
Unaliocated amount  #7EER 69
118
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BUSINESS AND GEOGRAPHICAL SEGMENTS - 8. ¥BRMESE - E
continued EEIE - A
Business segments - continued HE007FIANEBELFHEZRBOBAN
Business segment information for the year ended 31 EWMT
March 2007 is presented below:
Port and
Property  infrastructure
Management  development  devefopment LPG Treasury Property
contracting  management  and logistics distribution investment investment  Eliminations  Consalidated
AOEER ALEHR
RAEE  HERREA BRRUE 28 RESE LHEER Ha 54
HKS 000 HLS'000 HRE000 HKS 000 HKS‘_OOQ HKE'000 HKS'OOQ RR000
TER TiEn TR TiEn TiEL TiEx Tt Tén
TURNOVER BEE
{restated) (BEFR)
External sales Hpe 4375,799 26,579 - 110,414 80,285 100,635 - 443,712
Inter-segment sales ATRAE 1,696 19,638 1,264 - - - (22,498) -
4,321,395 48217 1,264 110,414 580,285 100,635 {22,498) 443,712
RESULTS i
frastated) (EHAE)
Segment results AR 58,733 1) (14.472) 3,304 84,208 13,863 - 145,425
Unallocated expenses @& ZME (166,506}
Unallocated income FEFNZHA 7.718
Interest income Fle 42,444
Increass in fair value of  ${EBTY
investments Btz
held for trading LEMEE 89,472
Finance casts HARF (23597
Chscount on acouisiion  GI%H2
of busingss ABe - - - 3,755 - - - 3,755
Gain on disposal of HERRLTE
interast in an BHouN
associate - - - - 5067 - - 5067
Share of resulls of -2 0
associates 45 1,299 681 149,117 - - 71,852 - 223,549
Share of results of jontly  BERRIEY
conoled entiies  AREH 542 - - - - - - B
Profit before taxation BHEEH 326,595
Taxation credit s 50,552
Prafit for the vear FRAH 317,147
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8. BUSINESS AND GEOGRAPHICAL SEGMENTS - 8. ¥BRMENH - &
continued BT -4
Business segments - continued
At 31 March 2007 #2007%3H831H0
Port and
Property infrastructure
Management development development LPG Treasury Property
contracting management and logistics  distribution investment investment Consolidated
#ORER ALEAL
RAGR AR5 REANE by | ABRR DRER #a
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tiax TEx TR T T FiEa TEL
ASSETS 43
Segment assels fpnE 1,966,433 21575 740,33 308,674 520,954 51,729 3,624,703
Project under BB AR
development 2,411,680
Interests in associales  BECFAER 29,038 3,376 505,179 - - 72,641 710,234
Available-for-sale At T
investments 1,312
Investments held for HiERTRA
trading 165,783
Interests in jointly EAfsHags
controlled entites 1,928 - - - - - 1,928
Unatiocated assets *OERE 715,807
Total assets REE 7,621,447
LIABILITIES % §
Segment liabiities AFBAG 1,844 278 4110 268,316 33,712 2,768 36 2,153,531
Unafiocated fiabi ties *ARAR 2,219,067
Total liabilities RAf 4,372,598
OTHER INFORMATION HftRE
Capital additions AEREZRREE
attributable to segment 19,418 1,246 401,835 128,481 - 43,600 594,790
Unallocated capital FARTRRE
additons 294 631
889,421
Depreciation and ARG
amortisation attributable HTEREE
to segment 5,852 i3 10,085 3,529 44 1 19,685
Unallocated depreciation #7EH G REH
and amortisation 2,564
22,269
Impairment lass on BYABAAGH
receivables 815 - - - 18,000 - 18615
Unallocated amount FARLE 13
18,628
Loss on disposal of HENS -
proparty, plant and ARERA
equipment ZEBH 479 - - - - - 978
Unatiocated amount o8 2
977
Reversal of impairment B ERE
loss an receivables FHAE - - - - 30,324 - 30,324
Release of prepaid loase  ARBRETHE
payments 575 - 361 95 - - 1,031
Share-based payment  WRGERRA
expense ZBA - - 0,085 - 2.944 395 12,339
Unaliocated amaunt FOREE 10,744
23,083
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BUSINESS AND GEOGRAPHICAL SEGMENTS - 8. ¥BRHHES - A
continued 1t B 5 &6
Geographical segments ABEZERCRPR(EERAEMNRK
The Group's operations are located in the PRC other sh) - BEERB -
than Hong Kong and Macau, Hong Kong and Macau.
THRERBETEHNS (HEEPHMERE -
The following table provides an analysis of the Group's THER MERRL) RS EEEESR
turnover by geographical market based on location 25
of customers, irrespective of the origin of the goods/
services:
2008 2007
HK$'000 HK$'G00
FET FiET
(restated)
(EHHNER)
Hong Kong Bk 4,112,872 2,948,541
Macau M 785,850 1,561,008
The PRC other than Hong Kong and Macau B - B &% BIRPY 603,821 134,165

5,502,543 4,643,712

The following is an analysis of the carrying amount of
segment assets and capital additions, analysed by the
geographical area in which the assets are Ioccated:

WTREAEZMEMRBD S  HOKEE
BEERATER N

Carrying amount

of segment assets Capital additions
SHEEREE BEBH
2008 2007 2008 2007
HK$'000 HK$'000 HK$'000 HK$ 000
FBT FHER FHER FET
Hong Kong EiE 1,636,133 1,577,148 4,988 16,952
Macau et 438,584 709,855 707 -
The PRC other than FEC BREE
Hong Kong and Macau gl 3,159,293 1,337,700 278,732 577,838
5,234,010 3,624,703 284,427 504,790
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HE200853A31HIEFE
9. OTHER INCOME 9. HfttA
2008 2007
HK$'000 HK$'000
FER THET
(restated)
(EFHDIEE)
Interest income F 20 A 46,311 42,070
Increase in fair value of derivative ST AZ
financial instruments R MEEM 11,086 -
Net exchange gain EHRSRAE 21,358 5,712
Imputed interest income on deferred FEWRIERB2EE
consideration receivable 2w 266 374
Reversal of impairment loss on receivables FEWRR HUR EE A RD - 30,324
Increase in fair value of BHIEATEAZ
investments hetd for trading AHHEE D - 89,472
Others H fth 1,844 3,444
80,865 171,396
10. OTHER EXPENSES 10. Hith % A
2008 2007
HK$'000 HKS$'000
FTAR FET
Decrease in fair value of HIERTIIEE 2
investments held for trading DERER S 9,508 -
Impairment loss on receivables FEMRIRREER 2,686 18,628
Impairment loss an an AR R 2
available-for-sale investment RERHE 1,389 -
Decrease in fair value of conversion FIE L B P 25 7 MR AR A
option embedded in loan receivable LEMERD 1,333 1,650
Accruals of withholding tax on HBARARNRIRE
dividend income in connection YA 7 FEA SR
with a former investment - 45,415
Others Hit - 3,375
14,916 69,068
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T1. FINANCE COSTS

M. BE/RE

2008 2007
HK$'000 HK$'000
FER FHEIT
Borrowing costs on: Ep=10k:
Bank borrowings wholly repayable AN FARZHMOE
within five years ZRITIER 78,245 23,349
Bank borrowings not wholly repayable BRARAFAZHME
within five years ZRITER 21,931 8,706
Loan from a minority shareholder R EREZER - 1565
Effective interest on convertible notes ARAEFAZENERY
wholly repayable within five years AANER I ARH L 7,512 -
Cther borrowings wholly repayable ARAFERSEIE
within five years 2 HAER 8,954 7,598
116,642 39,808
Less: Amount capitalised in respect of o REERSHTIRE
contracts in progress BEZHER (415) {3,307)
Amount capitalised in respect of BIERENIEE AR
project under development 2 {57,887) (11,710}
Amount capitalised in raspect of BiEERPMHEER
properties under development pd it (5,088) {1,194)
53,252 23,597

The capitalised borrowing costs represent the borrowing
costs incurred by the entities on borrowings whose

funds were specifically invested in the project and

properties during the year.

nnC) REMEERLE 200858
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BE200853A31 B ILFE

12. DIRECTORS’ AND EMPLOYEES' EMOLUMENTS 12. THEREEGME
(a) Directors’ emoluments fa) EEBME
The emoluments paid or payable to each of the PRSEMERQE07T: +RITES
seven (2007 seven) directors are as follows: AZBEHT !
Retirement
Salaries benefit Share-
and other  Discretionary scheme based
Name of directors Fees benefits bonus  contributions payment Total
EMR HE
j U:4iE ik AR BERL HRER EHRE &t
HKS'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$000
TaT TEx TER T TER TET
2008
Lau Ko Yuen, Tom it 360 4,300 3,867 319 6,790 15,656
Chan Kwok Keung, Charlles  BE% 320 - - - - 320
Chow Ming Kuen, Joseph ARG 760 - - - - 760
Kwok Shiu Keung, Ernest B 380 - - - - 380
Chan Shu Kin BEHE 420 - - - - 420
Leung Po Wing, Bowen Joseph ZT1% 340 - - - - 340
Li Chang An Z8% 300 - - - - 300
2,880 4,300 3,887 39 6,790 18,176
2007
Lau Ka Yuen, Tom ARE 30 4,300 - 319 5,402 10,381
Chan Kwok Keung, Chades  BB® 320 - - - - 320
Chow Ming Kuen, Joseph HERiE 787 - - - - 787
Kwok Shiu Keung, Emest P4E 380 - - - - 380
Chan Shu Kin e 439 - - - - 439
Leung Po Wing, Bowen Joseph 2T1® 227 - - - 1,174 1,401
Li Chang An Z8% 68 - - - 1,274 1,342
2581 4,300 - 319 7,850 15,050
The above discretionary bonus is performance PRRERADSERERDFE XM
related incentive payment determined by reference EZRBAEMRRE -

to the results of the Group.
FARBIMTERRTOMNE -

None of the directors has waived any emoluments
during the year.
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12. DIRECTORS’ AND EMPLOYEES® EMOLUMENTS -

continued
(b) Employees’ emoluments

The five highest paid individuals in the Group for the
year included one director (2007: one director) of

the Company, details of whose
out in note 12{a) above.

emoluments are set

12. EEREEME - 5
(b) EEME
THRERFFEAUGAFEARSS
RRERR—LMEB(2007: —8BE
) HM&HEO L TH & 1208
g o

HeBARME a2 ma (2007

The aggregate emoluments of the remaining four ZIBRGHFABzABKENT :
(2007: four) highest paid individuals, who are
employees of the Group, are as follows:
2008 2007
HK$'000 HK$'000
TER THER
Salaries and other benefits FERHMER 9,851 8,120
Discretionary bonus BMEREL 1,413 1,102
Retirement benefit scheme contributions  REFREHBIER 132 154
Share-based payment expense ARG ZAREZAA 2,708 3,645
14,104 13,021
Their emoluments were within the following bands: HEEMERBNMT

Number of employees

BEAR
2008 2007
HK$2,000,001 to HK$2,500,000 2,000,001 7T — 2,500,000 7T - 2
HK$2,500,001 to HK$3,000,000 2,500,001 7T - 3,000,000 7T 2 -
HK$3,000,001 to HK$3,500,000 3,000,001 7 - 3,500,000 T - 1
HK$3,500,001 to HK$4,000,000 3.500,00138 7T - 4,000,000 T 1 -
HK$4,500,001 to HK$5,000,000 4,500,001 7T - 5,000,000 7 1 -
HK$5,000,001 to HK$5,500,000 5,000,001, - 5,500,000/ % - 1
4 4

During the year, no emoluments were paid by the
Group 1o the five highest paid individuals, including
directors, as an inducement to join or upon joining

the Group or as compensation

for loss of office.

¥R FREYBOENREFRAB(RE
HE)XAMEUERNATRERRMA
AR MRy 2 20 - S ABERETE
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For the year ended 31 March 2008
HZE2008F3A31 AL ERE

13. PROFIT BEFORE TAXATION

13. BB ALE R

2008 2007
HK$'000 HK$'000
FHERT FHET
Profit before taxation has been R B30 R R 2 HBR
arrived at after charging:
Amortisation of intangible assets ERAESRH
{included in distribution costs) (FIA S M) 1,334 490
Auditor's remuneration 54 0l 7.017 6,340
Cost of inventories recognised as an expense BEATHZFHARE 360,312 174,652
Cost of construction works FERZ 2 BETEREK
recognised as an expense 4,679,141 4,192,824
Depreciation of property, plant and ME - -BRESBZHHE
equipment (Note (a} below) { FX B8t (a)) 65,348 21,779
Loss on disposal of property, B - BERREBE2ER
plant and equipment 118 977
Operating lease rentals in respect of: EERNEE
Premises 12 22,581 16,925
Plant and machinery B REE 2,567 1,134
Release of prepaid lease payments HREcEERE 1,958 1,031
Staff costs (Note (b) beiow) BT (FXH i) 173,526 151,386
and after crediting; WAEA:
Dividend income from BHIEATRE
investments held for trading Z BB WA 508 2,819
Rental income under operating BEELY
leases in respect of: ZHTWA
investment properties, BEWE -
net of outgoings of HK$89,000 TNk = §589,000/4 T
{2007: HK$1,924,000) {2007 : 1,924,000 7T) 411 -
Plant and machinery iR B B - 17
Total interest incorne 2F LU A 83,834 100,714
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13. PROFIT BEFORE TAXATION - continued

13, BRBAET - 5

Notes: 5 238
2008 2007
HK$'000 HK$'000
FHT FAEL
(a)  Depreciation of property, plant and equipment: PR BREBPEZFE -
Amount provided for the year FHEHR 69,277 24,255
Less: Amount capitatised in respect of o REERANIREAF2RE
contracts in progress {2,208) 11,491}
Amount capitalised in respect of BESRPHBAERZHE
project under development {1,281) 973}
Amount capitalised in respect of RERRPOATEI ZHE
properties under development {440) (12)
65,348 21,779
2008 2007
HK$’000 HKE'000
FiRT FHEL
(b)  Staff costs: RIFM
Directors’ emoluments (note 12(a)) HEME AR 120m) 18,176 15,050
Other staff costs: Hih QT HH :
Salaries and other benefits FMEHEF 396,148 321,167
Retirement benefit scheme contributions, BB BRI -
net of forfeited contributions of FE WA 1,072,000 7T
HK$1,072,000 {2007 MK$1,808,000) (2007 : 1,808,000 72) 14,833 10,263
Share-based payment expense HRGENBRRAZER 13,077 15,233
442,234 361,713
Less: Amount capitalised in respect of BBECRANIEAZZ#HE
contracts in progress (255,308) (202,805)
Amount capitalised in respect of BRI BE 28
project under development (7,469) (53,495)
Amount capitalised in respect of WiEGROMBEARZHRA
properties under development (5,933) (1,027)
173,526 151,386

RESEAR LS 2008 4R

173



174

rorthe year endec J1 March £UUG
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14. TAXATION CHARGE (CREDIT)

14, B H (K %)

2008 2007
HK$'000 HK$'000
THET FHET
The charge (credit) comprises: Byl (ER) 215
Hong Kong Profits Tax: RS
Current year BEE - 4,325
Overprovision in prior years BEFSEREHAS - (268)
- 4,057
Taxation arising in other jurisdictions: C RAeFNERER A
Current year rEE 40,175 9,109
Under{over)provision in prior years BEFEERETZ(BE) 1,103 {565)
41,278 8,544
Deferred taxation (note 43) BIEBIA (B 8F43)
LAT i ES 140,652 -
Change in tax rate B - (62,666)
Others Hoth 133,256 (487)
273,908 (63,153)
Taxation attributable to the Company AR REME T
and its subsidiaries B{EHm 315,186 {50,552)

No tax is payable on the profit for the year ended 31
March 2008 arising in Hong Kong since the assessable
profit is wholly absorbed by tax losses brought forward.
Hong Kang Profits Tax is calculated at 17.5% of the
estimated assessable profits for the year ended 31
March 2007.

Taxation arising in other jurisdictions is calculated at the
rates prevailing in the respective jurisdictions.
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14. TAXATION CHARGE (CREDIT] - continued

According to the requirements of the Provisional
Regulations of the PRC on LAT (FEARZMB i
REH TP offective from 1 January 1994, and

the Detailed Implementation Rules on the Provisional
Regulations of the PRC on LAT (f13 A R £ A3 1 i 1%
B BT A EMEMAE effoctive from 27 January 1995,
all income from the sale or transfer of land use rights,
buildings and their attached facilities in the PRC is
subject to LAT at progressive rates ranging from 30% to
80% of the appreciation vafue,

The taxation charge {credit) for the year can be
reconciled to the profit before taxation per the
consolidated income statement as follows:

14, Bldrsc i (R %) - &

BER1004F1 1R RARZ{FEARH
TOE LB E R TR B - bR 19955
TAZTESE B Z{h g AR£LFE L igE
BMETHRATEFENY MEREHENS
BIELHERE E=REERAYAR
BEEUH0%E0%TE BERES
T E -

AERZRALH(KL) BHFEEWAERAA
SIBR R A A 2 BRR AN T

2008 2007
HK$’000 HK$' 000
FET THET
Profit before taxation B 35 Al R 833,297 326,585
Tax at Hong Kong Profits Tax rate EERFMGHREI7.5%
of 17.5% (2007: 17.5%]) (2007 : 17.5%) s H. 2B E 145,827 57,154
Tax effect of share of results of AN E 0 B)/ FEE
associates/jointly controlled entities EXWR kL {9,868) (39,008)
Tax effect of expenses not deductible THRBAE T HRFAS
for tax purpose LW 17,011 24,305
Tax effect of income not taxable ERBAEDEARFEERA
for tax purpose ZHEER (20,681) (22174)
Tax effect of tax losses not recognised AEHRUMBBERZ2HERES 33,407 19,170
Tax effect of other deductible temporary SERBA R YR EE
difference not recognised ZHBEEe 63 3,053
Tax effect of utilisation of tax losses BAANARRZREER
previously not recognised ZHR {11,789) (22,747)
Tax effect of utilisation of other A A AR Z A IR
deductible temporary difference previously YRERoBBEY
not recognised (227) (1,158)
Decrease in deferred tax liability resulting B2007F3REM 2 HEEH
from change in tax rate enacted in HRETHBLRAZ
March 2007 of certain subsidiaries FEERBAS RN - (62,666)
Tax effect of different tax rates of PHARREEEEREE2
subsidiaries operating in other jurisdictions b2 B2 TEHE
MRS 19,688 (5,648)
Effect of recognising LAT in respect of the fair siREWMELFEBEZ B
value changes in investment properties WIS ER 2 & 140,652 -
Under(over)provision in prior years BEFERBTREBS) 1,103 (833)
Taxation charge (credit) for the year FEFRBEEL (ER) 315,186 {60,552)
Details of the deferred taxation are set out in note 43. BEIEFHIE 2 ¥ 1B R 3F43 -

Py wesmomAT 2008EE
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Far the year ended 31 March 2008
BE200FIANBLFE

15. DISTRIBUTION 15. 5rilk
2008 2007
HK$'000 HK$'000
TER TET
Dividends recognised as distributions to REAERAREALAES
equity holders of the Company during the year: READRZERE
Final dividend for 2007 - HK1.5 cents EF2007F R EBRE - BR1.5E(
(2007: HK1.5 cenis for 2006) per share (2007 : 20069 21.5:8{L) 22,467 21,039
Interim dividend for 2008 - HK1.5 cents 220084 H 2 — S5
(2007: HK1.5 cents for 2007) per share (2007 : 2007 E 2 1.5&1) 22,586 22,069
Special dividend by way of distribution of the value  AEER2007FRBERTHER
derived from the Group’s divestment of China ARLAIMGEEZ AR
Strategic Holdings Limited in 2007 ERSHIRE - S22
- HK22.2 cents per share - 325,660
45,053 369,668

Of the distribution made during the year, approximately
HK$15,897,000 (2007: HK$15,595,000) and
HK$2,612,000 (2007: HK$8,882,000) were settled in
shares under the Company’s scrip dividend schemes
announced by the directors of the Company on 20

September 2007 and 18 January 2008 in respect of the

final dividend for the year ended 31 March 2007 and
the interim dividend for 2008, respectively, and were
credited to the retained profits of the Company during
the year.

The final dividend for the year ended 31 March 2008
is proposed to be distributed in the form of warrants
to be issued on the basis of one warrant for every six
existing shares held by shareholders whose names
appear on the register of members of the Company
on 18 September 2008. Each warrant will entitle
shareholders of the Company to subscribe for one
new share at an initial subscription price of MK$1.0
per share in cash, subject to anti-dilutive adjustments,
at any time between the date of issue of the warrants
and the day immediately preceding the anniversary of

the date of issue, both days inclusive. The value of the
proposed dividend will be determined upon the approval

of the issue of the warrants, For the year ended 31
March 2007, a final dividend of HK1.5 cents per share
amounting to about HK$22,393,000 was proposed.
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16. EARNINGS PER SHARE
The calculation of the basic and diluted earnings per

16. SRAF

FEEBREZRBARMDIBENTE

share for the year is based on the following data: HEtH
2008 2007
HK$'000 HK$'000
FER FET
Earnings attributable to equity holders HHBLREARAH
of the Company for the purposes of B ZREEHHBA
basic and diluted earnings per share FEIEET 359,982 345,665
2008 2007
Number Number
of shares of shares
it3vig S4c] i 8

Weighted average number of ordinary

AHERERANZ

shares for the purpose of basic R E 8

earnings per share 1,498,636,111 1,462,372,940
Effect of dilutive potential ordinary shares: BTSSR YR

Share options AB AR 1 14,921,337 19,042,143
Weighted average number of ordinary AHEREEETN

shares for the purpose of diluted iR IMETESE

garnings per share

1,513,557,448

1,481,415,083

The dilutive potential ordinary shares of convertible

notes have anti-dilutive effect.

ld renmamran 2w
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For the year ended 31 March 2008

HE2008F3RIBILFHE
17. PROPERTY, PLANT AND EQUIPMENT 17. % - BEW ERH
Furniture,
Motor  fixtures and
Plant and Port LPG vehicles computer
Buildings machinary facilities equipment  and vessels equipment Total
HftEag BA-&R
[ 2 HERZH #ORE R SERKR RRERfA L
HK§000 HK$'000 HKS'000 HKE'000 HK$'000 HK$000 HX8'000
Thn Tar TiEn Thn TEn TEL tin
CosT i
At 1 April 2006 Ro006ELA1E 900 58,325 - - 25447 72,010 156,662
Exchange realignment  EXES 1,192 - - 9,940 £99 166 11,987
On acquisition HaRER
of business 45,81 - - 393,626 18,127 - 457 Bad
Additions BB 16,885 13,062 - 194 9,286 8,640 50017
Disposal HE (732) (9,108) - - (1,562) (2,039) (13,495)
At3i March 2007 Bo007%35318 66,086 62,281 - 403,760 51,997 7871 662,695
Exchange realignment  EXHE 6,434 - - 39,301 3,055 524 49,404
Transfer from proiect  BBEZEY
under development  E8 21,302 - 149,71 - - - 11,023
Additions i 8,907 3,186 - 12,509 10,438 9,798 44838
Disposal BE - {963) - i) (2,236) (1,169) (4,369)
At 31 March 2008 R2008F3ASIB 102,729 64,504 149,721 455,659 63,254 87,924 923,791
DEPRECIATION g
| At 1 April 2006 Re006F4R1E 201 43,306 - - 17,263 60,112 120,862
| Exchange realignment B i 3% 9 - - - 54 3 100
. Provided for the year BB R 1414 5,076 - 10828 2,559 3,978 24,255
| Eliminated on BEEHS
| gisposal (223) 8,051} - - {1,206) (1,065) (10,545)
I A3 March 2007 B200738313 1,401 40,331 - 10,328 19,070 63,062 134,692
Excharge reaignment BXAE 412 - 1,358 2,345 484 193 4,802
| Provided for the year  Z5EH1 4,963 5045 24,018 22,762 5624 5964 69,217
| Eliminated on B 113317
| disposal - {910) - {1 {1,845) (835) (3,591)
At 31 March 2008 R200853ANE 6,776 45,366 2531 35,934 23,343 68,384 205,180
CARRYING AMOUNT  REE
A3 March 2008 R2083A3MB 95,953 19,138 124,344 419,725 39911 19,540 118,611
At 31 March 2007 R2007E3A31A 64,685 21,950 - 392932 32,921 15,708 528,203
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17. PROPERTY, PLANT AND EQUIPMENT - 17. W% - HHERE -F

continued Elpsx  #EEBHEAESETER £8
The above items of property, plant and equipment are mr
depreciated on a straight-line basis at the following rates
per annum:
Buildings Over the remaining period of the relevant leases or
fifty years, whichever is shorter
BF HEEGRREEE R T F(UREEBE)
Plant and machinery 10%
B REE
Port facilities 2%-20%
AR i)
LPG equipment 5%-10%
LB RRRMHE
Motor vehicles and vessels 5%-20%
FUE R A
Furniture and fixtures 8%-20%
RERKE
Computer squipment 20%-33"/3%
BRaR
The carrying amount of buildings are analysed as BEHEEESTOT
follows:
2008 2007
HK$'000 HK$'000
FHE R FEx
Buildings erected an long-term PRRGEBA T HAEEF
leasehold land in the PRC 88 a1
Buildings erected on medium-term PR AT T AR
leasehold land in the PRC 95,865 64,594
95,953 64,685
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#Z2008F3B3IBLETFE

18. INVESTMENT PROPERTIES 18. HEWE
HK$'000
FET
FAIR VALUE ~EfE

At 1 April 2006 and 31 March 2007 20064518 R2007F3A318 -
Transferred fram project under development HEREZEPRE 378,551
Exchange realignment X B 63,791

Acquisition of assets through BRAYEHROTIWEEE
acquisition of subsidiaries 118,549
Increase in fair value ~ETESM 669,460
At 31 March 2008 M2008F3HA318 1,230,351

Certain investment properties are held for rental
purposes under operating leases.

During the year, the Group completed the reclamation
of certain sea area and obtained the certificate of
completion of land reclamation {the “Certificate™) in
respect of certain land area (the “Formed Land"} in
Jiangsu Province, the PRC. Such Formed Land, the
future use of which is currently undetermined, has been
recognised as invastment properties upon the obtaining
of the Certificate. The relevant costs, which include

the cost of sea use rights, development expenditure,
borrowing costs capitalised and other directly
attributable expenses, amounting to HK$378,551,000,
have been reclassified from project under development.

The Group has obtained a certificate from the local

land bureau for the Formed Land. Once the future use
of the land is determined, the Group will apply for the
appropriate land use right certificates of the Formed
Land. The directors of the Company considered that
there is no material impediment to obtain those land use
rights certificates for the Group.
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18. INVESTMENT PROPERTIES - continued

The fair value of the Group's investment properties at
31 March 2008 has been arrived at on the basis of a
valuation carried out as at that date by Greater China
Appraisal Limited, an independent qualified professional
valuer not connected with the Group. In valuing the

fair value of the investment properties, the comparison
method is adopted where comparison based on prices
information of recent transacted prices of comparable
property is made. Comparable property of similar size,
character and location are analysed in order to arrive at
a fair comparison of capital values. The gain from fair
value adjustment amounted to HK$669,460,000 had
been recognised in the profit or loss during the current
year.

Deferred tax consequences in respect of the revalued
investment properties are assessed on the basis that
reflects the tax consequences that would follow from
the manner in which the Group expects to recover the
carrying amounts of the property at each balance sheet
date. For Formed Land held for undetermined future
use located in the PRC, management of the Company,
for the purpose of deferred tax calculation, has made
a best estimate that half of the Formed Land will be
realised through sale in the long term. The temporary
difierence of the relevant portion between the tax base
of the revalued investment properties and their carrying
amounts therefore would be subject to PRC LAT.

The investment properties of the Group are under
medium-term leasehold land in the PRC.

18. EAME -7

AIMER008EIANNE ZREMEZD
ITNEARSEOAEALEYSNIEZE
UERBHEEEMEETAEGR QAT
TTZEENE - HEEIREDEZATFBE
B RN AERMEs BIEREGEE
FRamesib®z HER HERBER
E2NALBYRETSN - LHEERDE
ERATHE - AFRE ABRB LB
669,460,000/ 7T ERBZFHEAZIBHR

AR -

AU SEHREREDECELBAER
ZEE DRUAHEBEERELSEARE
EMEREEZAXHELAZRARR - B
LURTE HEMHRRERRBEZET
BiigmsE BAEHEEHE ARREHE
EofEhREEs  BRESH  ETFELR
FPA-ERMEBTARR - Bt - FEHGE
RADEBAMEH 2 FHERRARAE
ZHEOEHERRHZEPE L EER -
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19. PROJECT UNDER DEVELOPMENT 19. B+ IHHE
2008 2007
HK$'000 HK$'000
TET TET
Sea use rights S R 1,631,465 1,747,484
Development costs BRMAX 1,649,574 664,196
3,281,039 2,411,680

The amount relates to a development project located in
Jiangsu Province, the PRC. The Group is undergoing the
reclamation of certain area of the sea. According to the

HEFEAMARTRIKEZHREAESR
B REBIERS THRETHE - RI28
HERER BRoOSEEREZAERMA

sea use certificates, the sea use rights are granted for #2004 £ REE49F Z50F T
terms ranging from 49 to 50 years commencing 2004,
20. PROPERTIES UNDER DEVELOPMENT 20. BERPYE
2008 2007
HK$’000 HK$ 000
FHERT FHET
At 1 April, at cost H4R18 - RAEA 127,190 -
Expenditure incurred during the year (Note) FREEZHFHZ () 218,467 127,190
At 31 March, at cost HMBA3IHE  ERE 345,657 127,190
Represented by: K& :
Amount shown under non-current assets FIAERBEE W 172,031 44,458
Amount shown under current assets FlARBEEZ &W 173,626 82,732
345,657 127,180

The amount relates to certain property development
projects located in Jiangsu Province, the PRC.

Note:

The expenditure included a payment for lease of land in Jiangsu
Province of HK$7,369,000 (2007: HK$107,176,000}, of which
HK$7,369,000 (2007: HK$40,342,000) is shown as non-current assets.
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21.

22,

PREPAID LEASE PAYMENTS
The Group’s prepaid lease payments represent

21. A EENRR

fand ZEEzAMBARRREARDTERER

in the PRC and Hong Kong held under medium-term BRTHBEAREZ M BoIFREA
leases and are analysed for reporting purposes as HaT
follows:
2008 2007
HK$'000 HK$° 000
FER FHEIT
Leasehold land in Hong Kong HHEoHEE 22,561 23,136
Leasehold land outside Hong Kong HRELMEE 2BA T 58,552 46,598
81,113 69,734
Analysed for reporting purposes as: BoimiFE A -
Current assets WEHEE 2,343 1,766
Non-current assets JEmEEE 78,770 67,968
81,113 69,734
GOODWILL 22. B 8§
2008 2007
HK$'000 HK3$'000
FHET FiET
COST AND CARRYING AMOUNTS AR BREE
At 1 April #4R18 61,646 61,646
Arising on acquisition of subsidiaries WEBHBLARNEL 2,323 -
At 31 March 73A318 63,969 61,646

For the purpose of impairment testing, the carrying

armount of goodwill at 31 March 2008 has been

allocated to management contracting and property BB G -
development management’s cash generating units

(“CGUs").

) Grsmsrsn 20

MEEIERTE B3R 200843A83182
BEEDNRAFREERETHEEEZ
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22. GOODWILL - continued
The recoverable amount of the above CGUs has been

determined based on value in use calculations. The
Group prepares cash flow forecasts derived from the
most recent financial budgets approved by management
for the next two years and extrapolates cash flows for
the foltowing five years with a steady growth rate of 5%.
The rate used to discount the forecast cash flows is 9%.
The value in use calculations is calculated based on the
budgeted gross margin, which is determined using the
unit’s past performance and management's expectations
for the market development.

During the year ended 31 March 2008, management of

the Group determines that there is no impairment of the
CGUs.

PYIC) PYi Corporation Limited 2008 Annual Repost
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23. OTHER INTANGIBLE ASSETS

23 Hin\mr R E

Motor
vehicles Club  Premium gn
registration  membership feasehold Rights of Customer Know-
marks  in Hong Kong land operation base how Total
AE REBZ i) 63 )
BEER aEeH i il ] ¥FER BB 2t
HKE'000 HK$'000 HKE'000 HKS'000 HKE000 HKS'000 HES'000
TR TR Tién TRL TER TR TR
(Notediéa)  (Notedilia)  (Note o)  (Notediffc)  (Noteila)  (NoeBite)
COsT ik
A A 2006 He006EeRiA 973 7,062 - - - - 8,085
Disposal irl 5 {i18) - - - - - {115)
Arising on acquisiion  REEREAS
of business - - 9,210 35,923 2,032 - 47,165
Exchange realignment B X &% - - 233 907 51 - 1,19t
Al31March2007  R2007£3431A 858 7,062 9443 36,830 2,083 - 56,276
Additions RE - - - - - 2,366 2,366
Exchange reafignment  EXER - - 3 359 04 - 4,718
At 31 March 2008 BoosF3AnA 858 7,062 10,364 40,423 2,281 2,366 63,360
AMORTISATION B
At 1 Aprl 2006 F2006E4518 - - - - - - -
Provided for the year  E:HE - - 112 358 20 - 490
Exchange redlignment B} % - - - 10 1 - 1i
At 31 March 2007 Reo0rf3fai8 - - 12 368 21 - 501
Provided for the year AR - - 47 765 303 19 1,334
Exchange realignment B3 8% - - L n 19 1 123
AL 31 March 2008 Roo0sE3ANR - - 83 1,212 U3 20 1,958
CARRYINGVALUE  &EM
At 31 March 2008 #2008534318 B8 1,062 9,981 38,211 1,94 2,46 61,402
A3 March 2007 R2007EIANE 858 7,062 8,331 36,462 2,062 - 56775

WIC) FEaMERDE, 2008%EE

185




HE2008F3A3BLFH

23. OTHER INTANGIBLE ASSETS - continued

Notes:

{a)

()

fc)

@

(e)

24

For the year ended 31 March ZUUg
|
|
|

The assets have indefinite useful life. The directors are of the
opinion that the club membership and motor vehicles registration
marks are worth at least their carrying amounts.

The amount represents the premium paid on leasehold land
in Wuhan, the PRC upon acquisition by the Group through
the acquisition of the relevant business and the amount is to
be amortised on the same basis as the related prepaid lease
payments over 36 to 41 years.

Rights of operation represent the fair value of rights to operaie
LPG business in Wuhan, the PRC. The rights of operation are
amortised on a straight-line basis over the operation period of 50
years.

Customer base represents the fair value of customers relationship
acquired for LPG business through agquisition of business. The
amortisation is provided on a straight-line basis over 10 years.

Know-how represents fair value of technology know-how for
motor vehicles to use LPG as fuel. The amortisation is provided
on a straight-line basis over 10 years.

INTERESTS IN ASSOCIATES

23. HimEE - R

of t
(a)

(b}

{c)

()

(e}

BEREASERIAMAFH - HERATH
GHERERRRSMUSLETEEANELH
FHARMAE -

BEWAXEMERNBIRRETRERDER
zEALtHZER HEAARAMEINRER
MR EERIEMIFEREHE-

BRACFECPARATERR(CAARRSR
ZHEMZAENAE-SERDHLASEELD
JESOE A -

EFBRARABRMABFEUBRRCE AR
REEFMEZATMNM - DUEREEICR
AR -

ERNABERRURLELR AN ZAEET
REATNMAE - BUTREEI0FARE-

24 BB RNEI#ER

2008 2007
HK$'000 HK$'000
FHx FiET
Cost of unlisted investments in B FTEB AT ZER
associates, less impairment (Note) e RE (5 52) 499,343 503,716
Share of post-acquisition profits and Bk R R R G
reserves, net of dividends received HEEE WAL S 244,870 206,518
744,213 710,234
Note: J:oF 30
As at 31 March 2008 and 2007, the unlisted investment includes tha B20084F B2007E3A318 LM AAESER

Group’s 45% equity interest in Nantong Port Group Limited ("Nantong
Port Group”™), which is a sino-foreign joint venture enterprise registered
in the PRC. Nantong Port Group is principally engaged in providing
cargo toading and off loading, storage, shipping agent, cargo agent,
ship anchoring, ship repairing, port machinery, shipping logistics and
ship piloting services in Nantong Port, Jiangsu Provinge, the PRC.
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24, INTERESTS IN ASSOCIATES - continued

The financial year end date of Nantong Port Group is

31 December and its latest financial information that is
available to the Group is in respect of its financial year
ended 31 December 2007. Accordingly, the Group's
share of results and interest in this principal associate at
31 March 2008 and 2007 is determined based on the
net assets of the associate for the year ended and as at
31 December 2007 and 2006 respectively. No significant

24, B DR R - 57

transaction or evant is noted between the year end

dates of the associate and of the Group.

FRALOLRE > HMBEELEER R128
N - FEEVBZIBFMBERREE
2007F12AIAEMBERESE - At - &
0 FA20084F B2007F3A3IAE K
EWmEgonsm R EEBME LR
20074 E2006#12A31B HERE
H-EZRE LR zEH80EAR0FE
B RSETRAEAZ RN EE-

HEZBEQR 28 MBERNT

Summarised financial information in respect of that

associate is set out below:

Year ended Period ended

31.12.2007 31.12.2008
BE2007F B Z 20064
12A31R0 12A318
LEE 1k B3RS
HK$'000 HK$'000
TR FHET

Post acquisition result: Wik 15 B4
Turnover Bram 723,306 129,383
Profit for the year/period F /HREF| 75,632 12,011
Group's share of profit R 5L B R 1 3 ) 34,034 5,405
Discount on acquisition of associate WERELABZARE - 144,679
34,034 150,084

Financial position: HHEGHOR

Total assets BEE 3,196,920 2,668,100
Total liabilities mAaf {1,632,973) (1,333,452)
Minority interests SHARE R (479) {364)
1,563,468 1,334,284
Group's share of the associate’s net assets FEMBEE YL R EETHE 703,560 600,428

My renmeram coosEm
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f-or the year ended 31 March ZUUg
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24, INTERESTS IN ASSOCIATES - continued 24 BEARBH-F
The combined summarised financial information in HRMEREAABEAazaHBEYH
respect of the Group’s other associates is set out below: AEEOT -
2008 2007
HK$'000 HK$'000
FTHER FHT
Financial position M BORIR
Total assets WEE 412,930 451,533
Total liabilities FER=Ri (364,054) (272,901)
Minority interests DB AR (2,214) (2,016)
Net assets BEHRE 46,662 176,616
Group’s share of associates' net assets T BRBMB AR Y
HEFE 40,653 109,806
Post-acquisition results W B ig 2 1E
Turnover EEE 890,943 26,513
Profit for the year 4 A i ) 52,157 150,795
Group's share of post-acquisition FERBEBRELTKEE
results of associates for the year TREHR 22,296 73,465
The Group has discontinued recognition of its share FEARLTEZBE—FHERINZH
of losses of one of the associates. The accumulated B D ERBLERERDEREF
recognised share of losses and the amount of profit for EE(BEAEBEREERRAINT :

the year attributable to the Group (based on unaudited
management accounts) are as follows:

2008 2007
HK$'000 HK$'000
FHER FET
Unrecognised share of profits of KRRz BHRBRAF
the associate for the year < FEE R 368 1,591
Accumulated unrecognised share of FERBEBMELR
losses of the associate 2 5E (50,632) (51,000)
Particulars of the Group's principal associates at 31 A M E E BB E D S R2008F R2007F
March 2008 and 2007 are set out in note 56(b). 3A31 A2 #BBRAH E6(h) -
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25, INTERESTS IN JOINTLY CONTROLLED ENTITIES 25. EEREKBERE

2008 2007
HK$'000 HK$'000
FAR T
Cost of unlisted investments in RHERIEHIEMIE T
jointly controlled entities pd - -
Share of post-acquisition profits, B RE 2R -
net of dividends received HERE LS 1,087 1,928
1,987 1,928
The combined summarised financial informaticn in HHRASHAREANIBBAHBERR
respect of the Group's jointly controlled entities is set BREHNMT -
out below:
2008 2007
HK$'000 HK$'000
FET FA T
Total assets BEE 11,279 11,437
Total liabilities e {7,305) {7,580)
Net assets BEESFHE 3,974 3,857
Group's share of net assets of IR MBS A BT B IE 2
jointly controlled entities AEFA 1,987 1,828
Turnover EER - 7,798
Profit (loss) for the year M F(ES518) 117 (1,283}
Group's share of profit {loss) of A 2 M AL [ 4 A
jointly controlied entities for the year ZEEHFA (H8) 59 (642)
Particulars of the Group’s principal jointly controlled A0 E = T A F 2 88 52008 F & 2007
entity at 31 March 2008 and 2007 are set out in note E£3A31 8 2 FERFIRH HE56(c)
56(c).

m:) SEEMERLT 20034 1F
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For the year ended 31 March 2008
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26. AVAILABLE-FOR-SALE INVESTMENTS

26. AT HERE

2008 2007
HK$'000 HK$'000
FERT THET
Listed equity securities EmREES
in Hong Kang E# 343 732
in overseas i - 580
343 1,312
Unlisted equity securities JE LB AR 55
in Hong Kong gBE 738 -
in overseas o 56,635 -
57,373 -
57,716 1,312
Represented by: ik
Non-current FERH 1,081 1,312
Current _ ik 56,635 -
57,716 1,312
Market value of listed securities EmAEHSTE 343 1,312

The carrying amount of the overseas unlisted equity
securities as at 31 March 2008 of HK$56,635,000
(2007: Nil) is measured at cost less impairment at the
balance sheet date because the range of reasonable fair
value estimates is so significant that the directors of the
Company are of the opinion that their fair value cannot
be measured reliably.

mt) PYI Corporation Limited 2008 Annual Report
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27. LOANS RECEIVABLE

27. B

2008 2007
HK$'000 HK$'000
TEx FiET
The amounts bear interest HHRERKATHRS
at the following rates:
2% per annum {Note) EFR2E (F/H) 32,222 30,956
15% per annum FFIR15E 18,000 150,000
20% per annum FHE20E - 30,000
Interest free 82 - 1,508
Total amount IR T 50,222 212,464
Less: Amount due within one year B R—FAREBREI S
shown under current assets MR EZ RHR {18,000} {181,508)
Amount due after one year —FRBEZ B 32,222 30,956
Analysed as: Eir-K
Secured FER 18,000 181,508
Unsecured Eg e 32,222 30,956
50,222 212,464
Movement in the allowance for doubtful debts: FEREZEE:
2008 2007
HK$'000 HK$'000
FRT F#&T
Balance at beginning of the year FMEEH 4,773 8,586
Impairment losses recognised FEU BE 30 2 B FEER
on loans receivable REESR 15,113 -
Amounts recovered during the year FRKEER - (3,813
Balance at end of the year FREH 19,886 4,773
Note: o230

During the year ended 31 March 2007, the Group has subscribed for
convertible bond with an aggregate face value of HK$36,858,000 issued
by a company in which the substantial shareholder of the Company has
significant influence. The coupon interest of the convertible bond is 2%
per annum with maturity in June 2011. The amount recognised in loans
receivable represent the debt element of the convertible bond and is
determined using an effective interest rate of 6.47% per annum at initial
recognition. The embedded derivative element of the convertible bond is
separately accounted for as derivative financial instrument and stated in
the consolidated balance sheet at fair value (see note 33).

RBE007FIANBLFH  SMEEMBEERLA
TEBRRAGBEARGNZLAHEE  EBEH
36,858,000 L2 AT RRAIH - JMRMHZRLR
ABEPRME - WHR2201MFEAFM - HARERA
HWR2EBATLFARMH 2 MHASE  RUKER
B LA BEN R A7TELF - TR NS HETE
TACTHAILERTASRAR ERGAAE
RARAR AT & (RHE33) -
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1N



192

For the year ended 41 March LJUs
Z2008F3RA3BILER

28. AMOUNTS DUE FROM RELATED COMPANIES

28. FEWRRRE A RRE

2008 2007
HK$'000 HK$'000
TER FET
Unsecured loans receivable: ERPERTR
Associates of ITC Corporation EHLCERBAFR LA
Limited (“ITC") (Note (a)) (MEHtZED
ZEBELE (B3 (a) 290,267 -
Subsidiaries of ITC (Note (a)) EELEZHB LR (5 ) - 141,401
290,267 141,401
Other receivables: Hofth FE AT FRF -
Associates of ITC (Note (a)) ERT R T B DR (A #Ha) 6,478 489
Subsidiaries of ITC (Note (a)) ERCREZHBLE (A FE) 8 7,324
Other related companies (Note (b)) HibBE AT (B2 wm)) - 885
Total, amount due within one year M—ER | HBIE 5| e S
shown under current assets BEZEBSE 296,753 150,099

Notes:

{a) The companies are related companigs of the Group as Dr Chan

Kwok Keung, Charles ("Dr Chan™, a dirgctor of the Company,
has significant influence over the companies, ITC is also the
substantial sharehclder of the Company.

The amounts are unsacured and interest free except for loans
receivable of HK$102,261,000 (2007: HK$141,401,000) and

HK$188,008,000 {2007 Nil) which bear variable interest rate at
2% gver Hong Kang Best Lending Rate (*HKBLR") (i.e. 7.25% to
8.5%) and a fixed rale of 10.32% per annum, respectively.

(p) The balance as at 31 March 2007 represented loan and interest
receivable of HK$885,000 from Parona Limited, a shareholder of
an associate, in which certain close family members of a director
of the Company, had an interest. Tha amount was secured by
shares of the associate held by Parona Limited and interest free.
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29. AMOUNTS DUE FROM ASSOCIATES 29. B HE A BIMIR

2008 2007
HK$'000 HK$'000
FET FATC
Unsecured other receivables, interest free Hip B MEWRE - 28 59,777 70,314
Promissory note with face value of & 117,000,0005 7T H)
HK$1 17,000,000 carrying interest AHERUEEIRTRE
at 0.75% over HIBOR, secured by e 7sEsr 8L —R
the shares of certain subsidiaries BRATzETHEBLG
of an associate and wholly repayable & {5 1 4 ¥ 30 R F42000F
on or before January 2009 {Note) 1R ZEIER (M) - 117,000
59,777 187,314
Note: MLt
The effective interest rate was 5.17% for the year ended 31 March BREE007FIANALEEZANBRABREATE »
2007. During the year, that associate had disposed of its property FR-#BREoABHGHRMDLEIENRYER
interesis through disposal of its subsidiaries and certain proceeds were HEETHRREREZENERASANM KA
used 1o {ully repay the amount due 1¢ the Group.
30. DEFERRED CONSIDERATION RECEIVABLE 30. FEWCIRIE R 15
As part of the consideration for the disposal of certain HFBEFHESZRMBLRZKEZ—H
subsidiaries in previous years, deferred consideration 7+ 15,000,000 mr BIERBER O WEBA
of HK$15,000,000 is to be settled in cash by the H2006F10A30R ENEFE S WRES
purchaser under four annual instalments commencing fliE -t RERBEFRES - RVIBER
from 30 October 2006. The amount is unsecured and FRERMOzFMATNBIRES F3%0
interest free. The fair value of the deferred consideration REERRBASRAMME -
at date of initial recognition is determined based on
the estimated future cash flows discounted at 3% per REEGERERAN) AT -
annum.
The carrying amounts are analysed for reporting purpose
as follows:
2008 2007
HK$'000 HIK$'000
FET FET
Non-current assets ERBEE 2,863 8,597
Current assets {included in debtors, RBAE(RAEW
deposits and prepayments) BRI EEARE 7,932 3,932
10,795 10,529
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31. AMOUNTS DUE FROM (TO) CUSTOMERS FOR

. BH (BRI ELPENIERR

CONTRACT WORKS
2008 2007
HK$'000 HK$'000C
TER FET
Contracts in progress at REEAZERIE:
the balance sheet date:
Contract costs incurred to date BHYEXHZTIERA 47,493,394 43,566,229
Recognised profits less recognised losses iR R R AT R AR AR 1,336,681 1,217,200
48,830,075 44,783,429
Less: Progress billings - R (49,432,928) (45,598,340)
(602,853) 814,911)
Represented by: L=
Amounts due from customers BUREFPAENIERE
for contract works 201,589 223,637
Amounts due to customers EBRAEFPEHMIEHNE
for contract works (804,442) (1,038,548)
(602,853)  (814,911)
32. DEBTORS, DEPOSITS AND PREPAYMENTS 32. BYWRE - ATE RBATRIEA
2008 2007
HK$’000 HK$'000
FHEx THER
Debtors (Note a) FE M RR TR (A7 ¥ta) 882,254 813,035
Retentions held by customers for AW IEEFRFHEZ
contract works (Note b) RE® (ML) 511,560 477,403
Interest-bearing advance (Note ¢) BFEER (A o) 222,722 176,753
Other receivable (Note d) H b FE W R (A ) 133,038 -
Prepayment on tax in connection HRgAeHcANRS
with a former investment 159,653 142,465
Deferred consideration receivables FEWE LS 7,932 3,932
Others Hith 504,409 297,102
2,421,568 1,810,690
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32.

DEBTORS, DEPOSITS AND PREPAYMENTS - 32 EWIRA - T RAMAEE -

continued
The balance of debtors, deposits and prepayments is FEWRR - & RN KRR BT HR R R
net of allowance for doubtful debts and the movement BiE MRAERRBIRHNT -

in the allowance for doubtful debts is as follows:

2008 2007

HK$'000 HK$'000

THR TFET

Balance at beginning of the year FiNiEs 37,686 34,135

Impairment losses recognised on receivables SRR R IR M BRI 234 18,628

Amounts written off as uncollectible B T4 Wr 101 7 W $4 2 TR (1,818) (12,042)

Amounts recovered during the year FRWE Z FHIE {508} (3,035)

Exchange realignment ERAR 38 -

Balance at end of the year TR 35,632 37,686

Notes: Hiat

{a) The Group's credit terms for its management contracting @ ERANMARERSMZERABNRESFEGR

segment are negoiiated at terms determined and agreed with its
customers. Credit term for property leasing business is payable

according to the agreements and the credit terms granted by the
Group to other debtors normally range from 30 days to 90 days.

Included in debtors, deposits and prepayments are debtors of
approximately HK$882,254,000 (2007: HK$813,035,000) and
their aged analysis is as follows:

REmMZ - REAERSZ FEREBRM
T MAREMAGMERIE Lz R —
A 30 E90E T&F «

BRER JSEAGRACHAHD
882,254,000/ 7T (2007 ¢ 813,035,000 7T 2
BB MARBRKIHRT

2008 2007

HK$'000 HK3$'000

T THIT

{restated)

(M5}

Within 80 days 90E A 807,265 744,690

More than 90 days and within 180 days iBWO0E B 180RA M 16,366 19,346

More than 180 days Hi/i1s08 58,623 48,999

882,254 813,035
As at 31 March 2008, included in the Group's debtor balances R2008E3F[31B  FMW 2 MR DIEREIT
are debtors with aggregate carrying amount of HK$60,546,000 ANCIAnsEREREEEAGNERZAK
(2007: HK$72,341,000) which were past due at the balance [ {60,546,000/% 7T (2007 : 72,341,000 ) - & H
sheet date for which the Group has not provided for impairment HESSAA St FLAHERARNAT FRE -

loss. There has not been significant change in credit quality and FEMESREERSFEMERS -

the directors of the Company considered the amounts are still
recoverable. Tha Group does not hotd any collateral over these
balances.

mld rEnusRAR 20005
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32. DEBTORS, DEPOSITS AND PREPAYMENTS -

32. BYERF - ST ERBAMARE -4

continued Bist: -
Notes: - continued (a)— 41
(@) - continued
Ageing of debtors which are past due but not impaired EHRERTHEZBUEKBR
2008 2007
HK$’000 HK$'000
TAL T
Within 90 days 508 R 1,834 7.911
More than 90 days and within 180 days #BiB0RER180RA 89 15,521
More than 180 days iBig1808 58,623 48,999
60,546 72,431

At the respective balance sheet dates, the directors considered
the debis not impaired nor past due are of good credit quality.

(b} At 31 March 2008, an amount of approximately HK$2489,651,000
(2007: HK$239,707,000) are expected to be recovered or settled
after twelve months of the balance sheet date.

{c)  This represents advances made to an independent third party in
previcus years. The amount carries floating-rate interest at the
benchmark lending rate as announced by the People's Bank of
China plus 8% per annum which is approximately of 15.5% (2007:
14.4%)} per annum during the year and is secured by certain
properties interest in the PRC. Fair value of the relevant properties
interest as at 31 March 2008 is approximately RMB422,752,000
(2007: RMB326,672,000) acceording to a valuation report issued
by an independent property valuer.

{d  The amount represented a receivable from a third party, which
is also the convertible notes holder of the Company. The
amount is non-interest bearing. During the year, the converiible
notes holder has engaged the Company as an agent to look
for any potential buyer to purchase the convertible notes of
the Company from the convertible nctes holder at a price not
lower than RMB120,000,000. The receivable is secured by the
convertible notes of the Company. The directors of the Company
consider ihe Group will be able to identify a buyer to completa
the transaction within twelve months of the balance sheet date
and therefore the amount is classified as a currant asset. As the
Group currently has the custedy of the convertible notes, the
credit risk is considered as minimal.
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READD BREAMARBEXAIMZA
MARFERESE-

20083 H318 + #1249,651,000H# 7T (2007 :
239707000 L) MW RATBE+ /A
HRTHLLEE -

hEEDREEREBULE=SEHZHA-
BAREAUZIBNRPEARRITITROHM
ZERARNRSE 2 FERE (NHAR15.5E)
(2007 : 144E) H 8 - EUSEFTHERTEZ
MEFNE - BEaBIMEEERRR R
4SS - EMYEEHN2008E3/31B 2 2
EMEH A ARER4A22,752,0007T (2007 © A
R #326,672,0005T) -

WEEAD-—BUBEZRZHR-EZB=FHFA
FLARRREZHEA - RALTEHE -
ER-EURAPREHEARGTE2TANE
A ARTIRERRRAADRIMEEDR -
AT ER AR %120,000.000L 2 18 - BAX
REZTARTEE - MERFCANE DR A
HBRABRAER -FRFEHRBR L0 FT
REYART_BARDEINRRERES -
B R RN ARYEE - N T RERE
HFEIURBREBzATHE wEHARDDE
B o




33.

34.

35.

CONVERSION OPTION EMBEDDED IN LOAN
RECEIVABLE

The Group had subscribed a convertible bond and the
conversion option is separated as derivative financial
instrument and stated in the consolidated balance sheet
at fair value, The fair value is calculated using option
pricing model and the change in fair value had been
recognised in the consolidated income statement.

INVESTMENTS HELD FOR TRADING

33. BUE M <R
EREBRE AR RS ARRET
AEINENTEERIA - BRFREMHAE
SEERMR - 2 FMEHEE QA
H-MALTFHERYCSRESWRTAE

3. BHEBERE

2008 2007
HK$000 HK$'000
FHxT THETT

Listed equity securities, at quoted bid price  LWHREBHF  KEAENH
in Hong Kong & 35,080 129,496
in overseas pEE 26,175 26,287
61,255 155,783

DERIVATIVE FINANCIAL INSTRUMENTS

In May 2007, the Group has entered into a joint
development agreement (the "Agreement”) with an
independent third party (the “joint venture partner”) for a
property development project in Shanghai (the "Property
Interests”). Under the Agreement, the joint venture
partner granted an unlisted equity call option to the
Group at a consideration of RMB 10,000,000 (equivalent
to approximately HK$11,088,000). The Group has a
right to acquire the Property Interests at a consideration
of approximately RMB254,204,000 plus all development
costs expended onto the Property Interests at any

time from the date of the Agreement to the expiry of

10 working days upon issuance of report certifying

25% completion of the development of the Property
Interests. The joint venture partner has a right to cancel
the option by giving RMB20,000,000 (equivalent to
HK$22,174,000) to the Group at anytime. The equity call
option is measured at fair value at each balance sheet
date, determined with reference to a valuation performed
by independent valuer. In assessing the fair value of the
option, the valuer use the comparison method to assess
the underlying asset value of the Property Interests.

The fair value of the option represented the lower of the
compensation from the cancellation of option and the
difference between fair value of the Property Interests
and the exercise price of the option.

5. ik &RIR
FR2007FSA  AMBE TR EEZY
EREHEB ((DEERXDE—JLE=
FUREBEDIVERASR B® (&
Ba)) - IRBRIBR - 2 HABEUARYE
10,000,0007T (6 ¥ ¥11,088,0008 .Y R
ERAFEENFEHFELITRFIBRBE - T
EAGERZBEONEE R BEES
ZYMBERBIBRE TA2NERHI0ES
2 A AL - B LA A K %254,204,0007T R
BENDERAFABRzZ2HTRAI) K
YRR - SEBHARERATHRER
A R %20,000,0007T (38 522,174,000/
TR REREAERSETE R
AFMEGL  WEBVEEMAEEEE
E e ABE s ST OEN - SEMERLL
B LB EES HMAEGHE - BHE
ZAFBEITNEHE BN RES
AFMERGETEMIEZE  UREER

MC) REMEERLE 20084E1K
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36. PLEDGED BANK DEPOSITS, SHORT TERM BANK . BERMIWRETEFN -HUBRTHEAR

DEPOSITS AND BANK BALANCES AND CASH MITHERR&

Pledged bank deposits represent deposits pledged BEARGTEREANREFLER Y -
to banks to secure general banking facilities granted BRTEEMEFTRITZER - AR
to the Group. Deposits amounting to HK$34,269,000 34,269,000 # 7T (2007 : 42,601,000 )2
(2007: HK$42,601,000) have been pledged to secure FRETHER ERERBHEBE-FAN
general banking facilities with maturity within one year Mz —RBITEH-2ET  EMBEINARD
of the balance sheet date and are therefore classified as BE -

current assets.
CEBRTERRIBBLPR=ZEAZE

The pledged bank deposits and short term bank HRITHE R EE£0.75%%E2.15% (2007 :
deposits with maturity date of less than three months 2.5%FA4.5%) ZFHME - RITEFH BN
carry prevailing market interest rates ranging from 0.75% BHEEFEZ1.15% (2007 - BE3.0%) -

to 2.15% (2007: 2.5% to 4.5%) per annum. The bank
balances carry interest rates ranging from nil to 1.15%
(2007: nil to 3.0%) per annum.

37. CREDITORS AND ACCRUED EXPENSES 37. BN EMEBEREERX
The following is an analysis of creditors and accrued EHERREEARIREER2SHF0OT
charges at the balance sheet date:
2008 2007
HK$'000 HK$'000
FERx FHERT
Creditors aged: FE 1 R R 2 Biele
Within 90 days 90H A 450,612 329,211
More than 90 days and within 180 days B0 A{BER180 HA 7,379 8,230
More than 180 days HBig1808 13,031 13,585
471,022 351,026
Accrual of withholding tax on dividend AR WARF SRR 2
income and interest charges B DH 112,944 100,785
Retentions held by the Group for FMERAHIREES
contract works (Note) ZREAE (#/32) 392,298 320,800
Other payables due to suppliers HATFEZ EBER
in respect of capital additions B R IE 404,886 165,258
Other accruals Hit TR Y 3,137 3,304
Other payables H b BT BUE 519,545 216,727
1,903,832 1,157,990
Note: Hist -
At 31 March 2008, an amount of approximately HK$124,995,000 (2007: 2008 3A318 © £#9124,995.00087 (2007 :
HK$159,488,000) are expecied to be paid or settled after more than 159,488,000 T ) MR REHALBET-EA®R
twelve months from the balance sheet daie. B ST -
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38. AMOUNTS DUE TO ASSOCIATES 38 EfBEABRIEA

The amounts are unsecured, interest free and repayable FERBLRER 28 RARENBMN
on demand. i e

39. AMOUNTS DUE TO MINORITY SHAREHOLDERS 3. B LEBRERER

The amounts are unsecured, interest free and repayable REFRBELEER - RRAREAREREY
on demand. e
40. AMOUNTS DUE TO RELATED COMPANIES 40. FE{TRAE 2 B MIA
2008 2007
HK$'000 HK$'000
FAR TR
Unsecured loans payable bears interest B ERERR
at 2% over HKBLR per annum: EEREMER
FEFRM2BE L.
Subsidiary of ITC @B ZHB LA 70,000 -
Associate of ITC ERTRIBYNT 50,000 -
120,000 -
Other payables: R AR
Associates of ITC RFCRZBELR 9,571 -
Subsidiary of ITC WECRZHERLE 3,480 -
133,051 -
Note: g
The above companies are related companies of the Group as ITC has BEELRANEEHEREARCHBHRECRS
significant influence over the companies and they are under common ARZABEZ0RF BRI HNME2 M 0E] - (83T
directership. 1TC is the substantial shareholder of the Company. TEAXQFZEERE -
The amounts are unsecured, repayable on demand and interest free FUMPRAERER AREREBMELLE - M
except {or loans payable of HK$120,000,000 (2007: Nit) which bear : B #£120.000,000 7T (2007 : BRI 2SR HFS
variable interest rate at 2% over HKBLR (ie. 7.25% 10 9.5%). BB HEFENZEE R (N7.25%F0.5%) -
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41. BANK AND OTHER BORROWINGS M. RITEHBER

2008 2007
HK$'000 HK$000
Fi#x FAT

Bank and other borrowings comprise: RITRHMEREE
Bank loans MITHK 1,779,449 943,554
Other loans HAib 50 26,159 60,151
Bank gverdrafts RITIEX - 20,432

1,805,608 1,024,137

Analysed as: S A
Secured HiEH 1,225,901 644,968
Unsecured BER 579,707 379,169
1,805,608 1,024,137
The bank and other borrowings are RITEEMHERTERDT
repayable as follows:
Within one year or on demand —EREERH 839,410 597,386
More than one year, but not Hif—F B THRMEF
exceeding two years 305,379 116,157
More than two years, but not HMBMEF - BTE=%F
exceeding three years 224,891 11,551
More than three years, but not HA=F - BTHME
exceeding four years 198,936 64,481
More than four years, but not HiBWE - BFRASE
exceeding five years 95,528 74,481
More than five years HARF 141,464 160,081
1,805,608 1,024,137
Less: Amount due within one year or on W —ERIERERAR
demand shown under Sltem BN B 2 E
current fiabilities (839,410) {597,386)
Amount due after one year — Rz A 966,198 426,751
The above bank borrowings include fixed-rate LR T e 209,534,000 T
borrowings of approximately HK$208,534,000 (2007: (2007 : 161,616,000 T) A Z T A28 -
HK$161,616,000) repayable within one year carrying AN —ERME - WIE T E6.30%E8.96%
interest ranging from 6.39% to 8.96% (2007: 6.12% to (2007 : 6.12%E7.344% ) 7 IR F B &
7.344%) per annum. B
The remaining bank borrowings carry floating-rate HEHEBITERUIBHF RS2 -EHBH
interest ranging from 2.25% to 7.94% (2007: 4.67% to 2. 25%%E7.94% (2007 : 4.67% E7.75%) &
7.75%) per annum. =N
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42. CONVERTIBLE NOTES PAYABLE

During the year, the Company issued zero coupon
convertible notes with an aggregate principal amount

of HK$121,521,000 for settlement of the consideration
for the LPG assets acquired during the year ended 31
March 2007. The convertible notes are denominated

in Hong Kong dollars. The notes entitled the holders

to convert them into ordinary shares of the Company

at any time between 15th day after the date of issue

of the notes and 15 days prior to their respective
maturity dates on 18 April 2010 and 31 May 2010 at a
conversion price of HK$4.25 per share subject to anti-
dilutive adjustment in accordance with the agreement. If
the notes are not converted, they will be redeemed on
maturity date at 114.167% of the principal amount of
the notes outstanding. The Company may at any time
and from time to time purchase the convertible notes

at any price as agreed between the Company and the
noteholder, The effective interast rate of the liability
component of notes issued on 19 April 2007 and 1 June
2007 are 7.02% and 7.58%, respectively.

The movement of the liability component of the
convertible notes for the year is set out below:

62. BIARETER

REFEARN X220 FTRAEER
121,621, 0002 BENREMEE - BHTR
HE2007E3R31 9 - EFARERBRILE
HMAEEZRE - RRREEMETHE -
FRETERBSOAEDN  aTRRESRTH
HEE+FOERLSH 2R HB(2010F4
A18BK2010%5A 31 0)8+7 A HMA
R IR FAR 4. 25 (R B IR I T LA B
HORABIZHARBRESBRAEARZY
B - MREBMRESE - BRI OEXRT
FREXSEZ 114.167% 818 - KRR FH
EAEMETRURCFEEEFEARE
ZEM BB EZ AR - 200754 A
198 R2007F6 AV ABFTZ2EB RAHBE
DZAMNESRLT7.02% R 7.58% °

FRMRBRREARSBIZ2BH0T

2008

HK$'000

TR

Issued during the year FREET 113,039
Interest charge ez 7,512
Carrying amount at the end of the year FREEE 120,551

M) runmaman 00sTE
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43. DEFERRED TAXATION 43. REHRIRA

The following are the major deferred tax liahilities {assets)

recognised and movements thereon during the current
and prior years:

ATRZERRUREFEARRNOBEYR
HAG(EE)  UEREEBER:

Fair value Fair value
Fair value adjustment adjustments
Accelerated Recognition adjustment on project on certain
tax Tax  of contracting  on investment under non-current
depreciation losses income properties development assets Total
RENR BRYHEA ETAEDRE
ok ok it BRAREA LYMEAR LYRENE LEREARE &t
HK$'000 HK$000 HKS'000 HKS'000 HK$'000 HK$"000 HKS'000
TEx THIL THEL TEL TERm FER Tigrn
At 4 April 2006 #2006F4A1R 3,761 {1,805) {1,856 - 900,000 - 500,000
Exchange realignment  (EX38 - - - - 82,156 709 82,865
On acquisition of BEEE
a business - - - - - 28,212 28212
Change in tax rate HEDERA
credited to income BEx
staterment - - - - (55,952) (6,714) (62,666
Charge (crecit) to R ZINR
income statement (BA) 1,484 {2,253 789 - - (487) (487)
At 31 March 2007 #2007E3R8318 5,245 (4,158) {1,087) - §26,204 21,720 947,924
Exchange reaignment X% - - - 15,105 80,362 2,061 107,528
Transfer ag - - - 132,715 {132,715) - -
{Credit) charge 1o WHEZ
income statement (A 15 {32) (242) 274 274,934 - {1,026) 273,808
Al 31 March 2008 R2008E3A318 5,213 (4,400 {813) 422,754 883,851 22,755 1,329,360

At 31 March 2008, the Group has unused tax losses

of approximately HK$942,000,000 (2007:
HK$1,001,000,000) available for offset against

future taxable profits. A deferred tax asset has been
recognised in respect of approximately HK$25,000,000
(2007 HK$24,000,000) of such losses. No deferred tax
asset in respect of the remaining tax losses has been
recognised due to the unpredictability of future profit
streams on those subsidiaries. The unused tax losses
may be carried forward indefinitely.

At the balance sheet date, the aggregate amount of
temporary differences associated with undistributed
earnings of subsidiaries for which deferred tax
liahilities have not been recognised was approximately
HK$21,000,000 (2007: Nil). No liability has been
recognised in respect of these differences because
the Group is in a position to control the timing of the
reversal of the temporary differences and it is probable
that such differences will not reverse in the foreseeable
future.
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HR2008FE3A318 REMAG R ETRAMKEE
18942 ,000,000# 7t { 2007 : 1,001,000,000
BRT)THREHABENERAR - &
C ¥ #725,000,000/# ;v 7 B 1B (2007 :
24,000,000 ) ERELHEARE -HR
HUTERRSHEBAREERN 2 B8
m-EMYERABERNRIELEREA
E R ERCBEEERTTERAMEHE -

RESH  HBRRRADERMG B
AERPENBAMCEREZR28EHNA
21,000,000 7T (2007 : &) - AR B EH
eI REZERNEE R EERES
HOEENRERETTRE BmEERZ
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44. SHARE CAPITAL

L4, BB

Number
of shares Value
KR &8
HK$'000
THET
Ordinary shares of HK$0.10 each EBREHECIGETZ EAR
Authorised: JRIE
At 1 April 2006, 20064818 -
31 March 2007 20073 A31H
and 31 March 2008 R2008%E3R31R 3,000,000,000 300,000
Issued and fully paid: CEITRYRRE
At 1 April 2006 H2006F4A168 1,378,799,910 137,880
Issue of new shares HITHR 68,500,000 6,850
Issue of new shares pursuant to BELRR S8
scrip dividend schemes BT 9,838,497 984
Issue of shares under share option scheme RigBREHETRGE 36,575,000 3,657
Shares repurchased BB ERR {5 {2,000,000) (200}
At 31 March 2007 20074%3A31H 1,491,713,407 149,171
Issue of new shares pursuant IREBUARR BT
to scrip dividend schemes BITHER 6,594,110 659
Issue of shares under share option scheme REEAES B RTRE 10,620,000 1,062
Shares repurchased B E1AR 12 (1,834,000} (183)
At 31 March 2008 2008%3H318 1,507,093,517 150,709

During the year, the following changes in the Company’s
share capital toock place:
{a)

(a) Pursuant to the scrip dividend schemes which

were announced by the Company on 11 October

2007 and 21 January 2008, the Company issued

5,647,266 (2007: 6,523,256) and 946,844 {2007:

3,315,241} new ordinary shares of HK$0.1 each

in the Company to shareholders who elected

to receive scrip dividends in respect of the final

dividend for the year ended 31 March 2007 and

the interim dividend for the six months ended 30

September 2007 respectively, These shares rank

pari passu with the then existing shares in all

respects.

ER-AQFZRAHRE TS

BEBEDTF 2007 E108 11 B 22008
F1A2NB AWMz ABRKEEE - &
DA AI®175,647,266 (2007 ¢
6,523,256 %) % 946,844 8 (2007 :
3,315,241 RIGPREHEOA BT ZADR
A TR TEBRRES - MR
ZE2007H3 A3 BEFERZRYRE
BEBRZE2007F9R30AEAREAZF
HRRRZBRE - HERHTESFEHER
B B A R BIEFESA -
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203




rot Lhe yodi Chutd a1 Mgl LUlo

BE2008F3AHEFE

44. SHARE CAPITAL - continued 44. lRAXE 1B

(b} During the year, the Company issued 10,620,000
ordinary shares of HK$0.10 each at the subscription
price ranging from HK$1.50 to HK$3.00 under the
share option scheme of the Company.

{c) The Company repurchased a total of 1,834,000
ordinary shares through the Hong Kong Stock
Exchange as follows:

by #R- FLARERRRZMEBER
B1E v F1.50/8 TE3.008 T < BB
ff #1710,620,0008% % B T EO. 104
TZEBR -

o) RRABREFABIMBEDE K
1,834,000 E BT :

Aggregate

Ordinary shares Price per share cansideration

Month of purchase of HK$0.1 each Highest Lowest paid
ShmAE SRER 2

i85 A & 01T ZERR BEH REHE REEEH
HK$ HK$ HK$'000

AT EIT FHET

July 2007 2007F7H 1,834,000 3.48 3.42 6,137

45. SHARE-BASED PAYMENT TRANSACTIONS

On 27 August 2002, the Company adopted a share
option scheme (the “Share Option Scheme”) for

the purpose of providing incentive or reward to any
employees, executives or officers, directors of the Group
or any invested entity and any celebrity, consultant,
adviser or agent of any member of the Group or any
invested entity, who have contributed or will contribute
to the growth and development of the Group or any
invested entity (“Eligible Person”). The Share Option
Schermne will remain in force for a period of ten years
from that date.

Under the Share Option Scheme, the directors of

the Company may at their discretion grant options

to any Eligible Person to subscribe for shares in the
Company without consideration. The directors may at
their discretion determine the specific exercise period
which should expire in any event no later than ten years
from date of adoption of the Share Option Scheme.
The exercise price is determined by the directors of

the Company and will be at least the higher of: (i) the
subscription price as is permissible under the Listing
Rules from time to time; and (i} the nominal value of the
Company's shares.
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45. SHARE-BASED PAYMENT TRANSACTIONS -

continued

The maximum number of shares which may initially be
issued upon the exercise of all options to be granted
under the Share Option Scheme and any other share
option scheme(s) adopted by the Company must not

in aggregate exceed 10% of the total number of issued
shares of the Company as at its adoption date, i.e.
103,674,492 shares. Subject to the approval of the
shareholders of the Company in general meeting, the
limit may be refreshed to 10% of the total number

of shares in issue as at the date of approval by the
shareholders of the Company in general meeting.
Notwithstanding the foregoing, the maximum number
of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised
under the Share Option Scheme and any other share
option scheme(s) of the Company must not in aggregate
exceed 30% of the total number of shares in issue from
time to time. Pursuant to an ordinary resolution passed
at the annual general meetings of the Company in
2003, 2004, 2005 and 2006, the 10% scheme limit was
refrashed to 10% of the total number of issued shares
of the Company as at the respective date of such
meetings. Pursuant to an ordinary resolution passed

at the Company’s annual general meeting held on 20
September 2007, the 10% schame limit was further
refreshed to 149,780,440 representing 10% of the total
number of issued shares of the Company as at the date
of such meeting.

The maximum number of shares of the Company in
respect of which options may be granted to each
Eligible Person under the Share Option Scheme and any
other share option scheme(s) of the Company (including
both exercised, cancelled and outstanding options) in
any 12-month period shall not exceed 1% of the total
number of shares in issue from time to time unless
such grant has been duly approved by shareholders of
the Company at general meeting at which the Eligible
Person and his associates (as defined in the Listing
Rules) abstained from voting. Options granted to a
substantial shareholder and/or an independent non-
executive director or any of their respective associates
{(as defined in the Listing Rules) in any 12-month period
in excess of 0.10% of total number of shares in issue
and have an aggregate value exceeding HK$5,000,000
must be approved by the shareholders of the Company
in general meeting in advance.

45. UM ENRAEZzZE S 4

BEERENBRE2RAEATIH @
BREASVTEE - BBREIERES
ZRiTEE  ALTHEBAIRARERE
HBEBTROEE Z10% - 8103,674,492
B e WIS F LTI EREXNSE L -
URETFHLATILORAREETREAS L
HEXBERHITROAB Z10%-BEN
o CEEEBEN NSRRI H B
BEASELAMNRTEZMEERER
AERIFRTZROHEE  SRBEFTHE
HRATRORITROEH 230% - BES
2 B 20034 - 2004%F - 2005% R2006%F
BPIZAAFRERAFARLBBRZEE
RER ZRECEHERKEAGEHE
MEQANCBETRHHA 210% - BESR
DEIR2007H9 208 RIT 2 FAORRER
FARLBERAZERRAR  BRACE—
FEHE149,780, 440 B 7 WAL R R
HARRHERTROEEA 210%

REM+-MBEASE - BREBRESTIR
FRRERLEERRABATRTFEES
HBRATZBRE(BECTE CHER
RITEBRBRE)ASRZEAD[RLOEHE
BETRGHBTRERITRGAKZ %
BRIELHARABEFECESEBALTRER
RAT(EERLTHRADBEREZRE
AELESALCAMBENLE PTF
W - RER = AAMEARE S EER
BR/EBIERITHBPREESEZE
MHRALTCGERSREMHAR) B LBRE
B -AmELBkRENSRZBRGBESE
77AR 19 & Bt 7 0.10% 3¢ 48 {8 #8 85,000,000
AL AELEHUARGSOFMREEREREAR
-
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For the year ended 31 March Z0Ub
E2008F3A3NALFR

45. SHARE-BASED PAYMENT TRANSACTIONS -
continued
(a) Details of the share options granted on 28
December 2004 to certain directors and advisors of
the Company under the Share Option Scheme and
movements in such holdings during the year are as

45. UM EMREZRZ B —H

(a)

D EIR2004F 12288 R E B R4
HEAALEETHERBIRAAR
HZMBRE s #ERREN 28T

follows:
Number of shares of the Company
to be issued upon exercise of the share options
BRATER
RIRT2ARRRAMA
Exercise Outstanding Exercised OQutstanding Exercised Outstanding
Date of Exercise price at during al during at
grant period per share 1.4.2006 the year 31.3.2007 the year 31.3.2008
1#1.4.2006 1431.3.2007 1#31.3.2008
ot =P hgd FROEM BRGE FRTE 1o K 17 (& ERTE R TE
HKS
BR
28.12.2004  28.12.2004 i0 26.8.2012 1.24* 22,100,000  (i3650,000) 8,450,000 - 8,450,000
28422004  28.12.2004 i0 26.8.2012 1.50° 22,100,000  {9,520,000) 12,580,000 (350,000} 12,230,000
44,200,000 (23,170,000 21,030,000 {350,000) 20,680,000

Pursuant to the ordinary resolution passed by the
Company's shareholders at the special general meeting
held on 14 February 2006, the Company repriced the share
options by a reduction of the exercise price by HK$0.70 per
share to taks into account of the payment of a special cash
dividend of HK$0.70 per share during the year ended 31
March 20086.
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45. SHARE-BASED PAYMENT TRANSACTIONS -
continued

(b}

Details of the share options granted to certain
directors, employees and advisors of the Group
under the Share Option Scheme during the
period from 1 April 2006 to 31 March 2008 and
movements in such holdings are as follows:

45. BB XAMRZ XS

by FOFIBEBERESIRNFREIZE
TFIY - EERBRMASLZERIE
P R R20065%F4 518 E2008F3 831

AMBEZEB0T

Number of shares of the Company te be issued upon exercise of the share options

AENTRREFRIT2AATHERA

Granted  Exercised Lapsed Granted  Exercised Lapsed

during during during during during during
Erercise  Quistanding  theyear  theyear  theyear Oulstanding  theyear  theyear  theyear Quistanding
Dateof  Vesting  Exercise price it ended ended ended ] ended enced ended a
Type  grant date period per share 142006 MA000 332000 H32007  M3200T 32008 3132008 3132008 H.3.X003

[ BE BE [ 13 BE
PO MA207 3007 3532007 RILA0T  MANG 32008 32008 HM..2008
50 mkse RERR fTER 1G] | METR  CEENE  LESTE  LEExY HARR  LEERK  LSRER LENAN HAAR

HKS
Ei
@ 52206 62206 G.22006i032.2007 1.78 £313,000 - B2000 P50 - - - - -
) 62206 G207 6220710522008 25 4,325,000 - B5000 275000 7,155,000 = {1,49,000 (5,706,000 -
& 622006 6208 5220081052200 300 6,325,000 - - [0 7675000 - - {75000 7,600,000
M 622006 622008 5220010522010 350 8,325,000 - - 650000 7673000 - - (5,000 7,600,000
M M3N6 MIN6 MANGLSINDT 235 3000000 - DAY (126000 - - - - -
) 2432008 622007 62200710 5.2.2008 250 3000000 - 50,0004 - 250000 = {4,000 2,529,000y -
) 43206 622008 6220081052200 m 3,000,000 - - - 3000000 - - [0y 2625000
M M32006 622008 6220001052210 35 3,000,000 - - 3000000 - - {375,000, 2,625,000
B B92006 892006  BA200610 702007 248 - 4500000 - 4500000 - 500,000 - -
(  BGX05  BIX07  B9.2007 1079208 248 ~ 4500000 - - 45000 - . - 4RO
0d 892006  BANNE  89.2008107.9.2009 248 - 4800000 - - 4500000 - - - 4500000
fd) B9.2006 BIX06  BA2061 26822 24 - 130000 - - 1300000 - - - 1300000
[ B9M06  BO2006  BS200610792007 243 - ATS0000 3000008 - 3450000 - (25500000 {900,000) -
W BSZO06 18207 132007 10317 2008 pLx} - 150000 - - 15000 - - - 15N
wl 892006 1B2008  1.8.20081031.7.2008 Akl - 1,500000 - - 1500000 - - - 1,500,000
o] 892006 GA2007  1.8.2007t031.7.2008 300 - 1,500:000 - - 1,500,000 - - - 1,500,000
(o 892006 182008 1B20081031.7.2009 150 - 1500000 - - 1500000 - - - 1,500,000
(o BO206 852007 BA20071079.2008 200 - 2150000 - - 27500 - - (00000 1,850,000
fb) BO06 BIA0R  EAX0GImTI.009 150 - 2000000 - - 2000000 - - (1200000 500000
o 622007 622007 522007t 2652012 100 - 1,30000 - - 130000 - - - 1,300000
fed 522007 B22007  B2207i052.2008 400 - 2500000 - - 2500000 - = {2.500,000¢ -
fod) 622000 622007 5220071522008 300 - 102000 - - 1020000 - (50000 (770,000} -
fod} 622007 622008 6220081052208 300 - 1190000 - - 1,190,000 - - - 1,180,000
fid  B22007 622009 £.2.200010522010 350 - Li%0000 - - 1,190,000 - - - 1,180,000
fod 3042000 182007 18200710 3042008 350 - - - - - 1,500,000 - - 1,300,000
fosl) 155007 1852007  15.5.2007 to 14.5.2008 350 - - - - §,000,000 - - $00,000
ol 1552007 1552007 15.5.2007 to 145.2009 kE" - - - - - 8000000 - - 000,000
povd) 182007 182007 1.82007 10 3.7.2008 390 - - - - - 550,000 - - 550,000
food 182007 152008 1.82008t031.7.2000 400 - - - - - 450,000 - - 450,000
b 182000 182009 1A20N010 3172010 450 - - - - - 450,000 - - 450,000
] 182007 1BO2007 1892007 101702008 3546 - - - - - 3,000,000 - - 3,000,000
foodl 1892007 1892008 18.9.2008 10 17.9.2009 3548 - - - - 3,500,000 - - 3,900,000
(o) 1892007 1892000 189200910 179.2010 3546 - - - - 3,500,000 - - 3,500,000
foond 11.00.2007 11302007 11102007 101010008 300 . - - - - 50000 - - 250000
foood  14.00.2007 1142008  11.4.200810 10.10.2008 300 - - - - - 150,000 - - 150,000
poo)  14.30.2007 11102008 11102008 10 10.0.000 30 - - - - - 150,000 - - 150,000
food 1R30.2007 1102009 111020080 10.10.2000 400 - - - - - 200,000 - - 200,000
45286000 3TB00000 (134050000 (17250000 67955000 30400000 (10,270,000 (144050000 73,680,000
Bercisapie at FERTFHE
the end of the year 25,075,000 44,£65,000
M) Rezmsman cosEw
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45. SHARE-BASED PAYMENT TRANSACTIONS - 45. UM ERBREZLSE &

continued (b) - 4t

{b) - continued FR - AR F AN F3.00% 7T ES.50
During the year, the Company granted 30,400,000 & T 2 17 (8 {8 2 H30,400,00017 i AR
share opticons to directors and employees at ETREREB -RFEFAMFLREE
exercise prices ranging from HK3$3.00 to HK$4.50. ¥ 2 > F (8 (479,125,000 7t - Fi ¥
The fair value of the share options granted during HERESHREFERF2BEYE -
the year is approximately HK$9,125,000. The share
options granted are subject to vesting conditions ATEMERBEBEZEE Hhk
from zero to two years. FliTstEEEER TS BAENE

fT-ZBAZHABRBLENT :
The fair values determination at the grant date were
carried out by RHL Appraisal Limited using the
Black-Scholes Option Pricing Model {the "Model").
The key inputs into the Model were summarised as

follows:
Options granted during the year FRARLZBERA
ToeHH  TypeBR  TipeRB TypeRH  TipeMA  TipeNE TypeSR TroeMR TreMR TypeB® Tye®Y Type®B  TypeBH
i (o) o) {0} fud o frod boac o] o frood foore (o)
for) g
71 I 737
| Dostysiaepice HAREZ
addacigant  RERTR
| S #x 1% L) L] % % 2% Y 2% i 30 W 40
| Epectedvilay  HEEE &% 5% 5% 1% W 1 i1 it 0% L3 i il 1%
Ppoedle  BEDS
et (%) 1 1 2 1 2 3 1 2 3 1 1 ? 3

Rekfeeransze BERHE  38%  JBTO%  JBBON  JBO0% 38NN 4105%  dM0%  3BP% 388N ATIO% QMON BTG AEMI%
Bpedand  BATEER
fidendyedd  B5E nes% 8% 0B LN 0N% 0H% 101% 1% 101% 100% 1.00% 1.00% 1004
Favieprdee SRUSGZ

opon HE P
Note: Included in type {xxvi) and type (xxvii} are 8,000,000 and A B Bl (xxvi) B Ooxvii) s B8 5 8,000,000R
6.000,000 options, respectively, granted to advisors of the 6,000,00017 M 2= (4 B R P 1R 1 2 R AR A - 3%
Group for which services are not yet received before the BUAmERBE AR

balance sheet date.

|

|

|

|

#7)  om e - T T T R S SN 1 I ¥ B L I 11
I

| FHAMMZAERER DIAERFED

The expected volatility used in the Model was W aMEF D EEy EELEEENT -
determined by using the annualised standard HREEENERTALIEB I BE - KAl
derivation of the continuously compounded rate A EEES CREBETEEZBAF
of return on the ordinary shares of the Company. LAIHES -

The expected life used in the model has been
adjusted, based on management’s best estimate,
for the effects of non transferability and behavioural
considerations.

208 P{IF) PY| Corporation Limited 2008 Annual Report
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45. SHARE-BASED PAYMENT TRANSACTIONS -

continued

The amount of cost of share options charged to the
consolidated income statement during the year was
HK$15,170,000 (2007: HK$21,995,000).

In respect of the share options granted during the year,
the closing share price immediately before date of grant
is ranged from HK$2.90 to HK$3.49.

In respect of the 10,620,000 share options exercised
during the year, the weighted average share price at the
date of exercise is HK$3.26 and the weighted average
closing price at the date immediately before exercise
date is HK$3.25.

There was no consideration received during the year
from Eligible Persons for taking up the options granted.

Share option scheme of Paul Y. Engineering
Group Limited (“PYE")

On 7 September 2005, PYE adopted a share option
scheme (the “PYE Scheme”) for the purpose of providing
incentive or reward to any employees, executives or
directors of PYE and its subsidiaries or any invested
entity and any consultant, adviser or agent of any
member of PYE and its subsidiaries or any invested
entity, who have contributed or will contribute to the
growth and development of PYE and its subsidiaries
or any invested entity (“PYE Eligible Person"). The PYE
Scheme will remain in force for a period of ten years
from that date.

Under the PYE Scheme, the directors of PYE may at
their discretion grant options to any PYE Eligible Person
to subscribe for shares in PYE. Consideration to be
paid on each grant of option is HK$1.00. The directors
of PYE may at their discretion determine the specific
exercise period which should expire in any event no
later than ten years from date of adoption of the PYE
Scheme. The exercise price is determined by the
directors of PYE and will be at least the higher of: (i} the
subscription price as is permissible under the Listing
Rules from time to time; and (i) the nominal value of the
shares of PYE.

45. IR XA REZZ S -

FRREHRSRNE s BRERTTHRA
15,170,000 7T (2007 : 21,995,000/ 7) «

FREBHZBER REEBERBEZH—
Bz BRAUREN T2.00ETEILGETL Y
il -

FRTTE 210,620,000 B E - HiTEE
BZIEEHRE L3268 REEITE
BHZAI—B2Z MEFEARMAI.25ET

FHRASHEBATRAME 2 BERE MK
BfERAMA -

REBREEMGRELATN(RERHKD
ZBRETD

M2005F9A7H REREFH-—ARR
EaE (MR ERmAE D) - e
HEHNREREREMBATREMEE
BEFEHEMZRESZERAMB AR
FAR A2 TMER  THARSHES
FEMBEARERAEREEREMB AR
EEREARSEMEEMRZERN - &H
ABREBREBERAABALDSHE
Bhaithid - (REBEERFHD AL
BHEFBRTE -

REFEZEBRESD  REZRHER
MERERREREABBEA I RHEMR
E-LRBRERRZCRG  SRERKRERL
ZIBRBRER M ER.00E T 2 F - RE
BRUEBTRERFIESRR  HEEAHS
R ERTTEBRRAGERSRELRE
READIRRAE B +F - THEHHR
ERRMBLTIRSEMLE - E LA
RIFETAATEE AT 2B ROKRE
BERGZEME-

iy semmaman s
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45. SHARE-BASED PAYMENT TRANSACTIONS -

continued

Share option scheme of Paul Y. Engineering
Group Limited (“PYE”) — continued

The maximum number of shares that may initially be
issued upon the exercise of all options 1o be granted
under the PYE Scheme and any other share option
scheme(s) adopted by PYE must not in aggregate
exceed 10% of the total number of issued shares of
PYE, i.e. 57,669,939 shares of PYE, as at its adoption
date, Subject to the approval of the shareholders of PYE
in general meeting, the limit may be refreshed to 10%

of the total number of shares of PYE in issue as at the
date of approval by the sharehotders of PYE in general
meeting. Notwithstanding the forgoing, the maximum
number of shares of PYE which may be issued upon
exercise of all putstanding options granted and yet to be
exercised under the PYE Scheme and any other share
option scheme(s) of PYE must not in aggregate exceed
30% of the total number of shares of PYE in issue

from time to time. Pursuant to an ordinary resolution
passed at PYE’s annual general meeting held on

4 September 2007, the 10% scheme limit was refreshed
to 59,159,910, representing 10% of the total number of
issued shares of PYE as at the date of such meeting.

The maximum number of shares of PYE in respect of
which options may be granted to sach PYE Eligible
Person under the PYE Scheme and any other share
option scheme(s) of PYE (including both exercised,
cancelled and outstanding options) in any 12-month
period shall not exceed 1% of the total number of
shares of PYE in issue from time to time unless such
grant has been duly approved by shareholders of PYE
in general meeting at which the PYE Eligible Person
and his associate {(as defined in the Listing Rules)
abstained from voting. Options granted to a substantial
shareholder and/or an independent non-executive
director of PYE or any of their respective associates
(as defined in the Listing Rules) in any 12-month period
in excess of 0.10% of the total number of shares of
PYE in issue and have an aggregate value exceeding
HK$5,000,000 must be approved by the shareholders of
PYE in general meeting in advance.
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45. LB XHRBAZEE &

RERREESRLA(TRERZHK)D
ZHRRENH &
HREREBREADNEREREMRRER
EAEMAERESDNT FREZERED
TEMMFAFTRITZIRODBAE LR - &4
TREBREEYREMAHEEHTANG
BmeZ10%  B157,660.030R R EEER
MoMMEBRERERFEERR AT L#H
B HBRTEHAREEERTEREX
S ERBREBREDBRITROHARL
10%-BEML - BRBEEREBREN
B S8 (R 5E 1R 2 4T (] 2L fh B B 4R G I 4R (B
MARTEZHRAHRENTERT PRI
ZIREBERHLE  2RXBESTHBEET
HERTHRERLEBRGEMI30% BB
2007EQAAR LT RERERERFX
FLRBZ—HEATBRAR  10%25HR
B|HE 1 H50,159,9100% - IERZ AR EH
REREDBITRMENZ10% -

REFR+ZEAHR RERERXBRE
SO R AR B R O () A A AR AR BE 2 AT IR
FEFARABAT ZERE (BERTE
BHMRRTEBRE) IR ZARERE
BHME RETHEBTRERITHRE
BERMEH 1% BRIFLBEHRFEER
EAABATREBRAL(EERLHAR
ADMBEREZBRAGERHGREZER
REARMME - AR RE - RERTZ@A
HEARSNRERRTERER /XS
VIRITHEXNESAZERNBEAL
(ERALHHMADRUWBARER  FHER
HMREASR o BRDBERBERITRER
AR {3 48 3 2 0.10%X 48 {8 8 185,000,000
AL AP ACAMGREGEREERR
ARELHHE-



45. SHARE-BASED PAYMENT TRANSACTIONS -
continued
Share option scheme of Paul Y. Engineering

Group Limited (“PYE”) - continued
Details of movements in share options of PYE granted

under the PYE Scheme during the current and prior

years are as follows:

45. LR ENRAEZX 5
RERKEBEROA(RERED
ZBRE S -4
FRRULHFR - RIERERRIBRES B
B2 RRERE BT

Number of shares of the Company to be issued upon exercise of the shzre options

ARATHEATRT 2 ELARERS
Granted  Enxertised Lapsed Granted  Exercised Lapsad
Exercise duringthe  during the during theyeer  duringthe  duringthe
price Outstanding  yearended  year ended the year  Qutstanding ended yearended yearended Outstanding
Tipe  Dateoigrant Vestingdate  Exercise paried per share 142006 HANG  NAWT O HANOT a7 AN HINE NINW a0
¢ Rz 43 gz fz BE
BLA006  MAN0T N300 NAN0T RN HANE 0208 33200 HA32008
£ fnER AlER figR Lot d | HifE LEBRE LFAGR  LEEsY  HATR  CSERE  LERGR  LEERM HEGR
HKS
an
| 322006 32,2006 3.2.2006 10 6.9.2013 070 1,500,000 - - 1,500,000 - (1,000,000 - 500,000
[} 322006 1.1.2007 1.1.2007 10 6.9.2015 085 1,500,000 - - - 1,500,000 - 1,000,000 - 500,000
It 12206 1.1.2008 1.1.2008 to 6.9.2015 100 1,500,000 - - - 1.500,000 - = 1,000,000 300,000
v 022006 $.2.2008 9.2.2008 to 8.2.2009 080 8,000,000 - - 4000000 5,600,000 - - [2800000 2,300,000
v 13.7.2006 13.7.2006 1372006 10 12.7.2008 1.0¢ - 3000000 (15000004 - 1,500,000 - {1,286,000) - 214,000
| 13.7.2006 13.7.2007 13.7.2007 0 12.7.2009 100 3,000,000 - 3,000,000 - - {1.500,000) 1,500,000
i 12.7.2006 1372008 1372008 10 12.7. 2008 100 - 2000000 - - 2000000 - - 2,000,000
Vil N300 1.7.2007 1.7.2007 10 J.6.2008 134 - - - - - 1,500,000 - - 1,500,000
X 30.5.2007 1.7.2008 1.7.2008 to 30.6.2009 14 - - - - - 1,500,000 - - 1,500,000
b 305.2007 42,0008 .2.0008 10 8.2.2006 1.4 - - - 13,000,000 - {1T00,000) 11,300,000
b 86,2007 1.7.2007 1.7.2007 19 30.6.2009 1.3 - - - - - 2,000,000 - - 1,000,600
b 28.42 2007 16.2008 1.6.2008 to 31.5.2008 140 - - - - 1,000,000 - - 1,000,000
bit} 2.12.2000 1.5.2008 1.9.2008 1o 31.6.2009 140 - - - - - 600,000 - - £00,000
12500000 8000000 (15000000 (2400000 16600000 19500000  (3,286,000) (7,000,000 25814000
Exercisatle af FERT TR
the end of the year 4300000 20,814,000

In respect of the 3,286,000 share options exercised

during the year, the weighted average share price at the

date of exercise is HK$1.30.

In respect of the share options granted during the year,
the closing share price immediately before date of grant

is ranged from HK$1.33 to HK$1.36.

FERITHE 232860000 AR #E - RITEE
BzZMEFHRER1.308T

HRERBHZERE REREFLBE®NAZ
BHYHENT 1338 T E1.36FT2M -

)y renmaman oossw
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45. SHARE-BASED PAYMENT TRANSACTIONS -
continued
Share option scheme of Paul Y. Engineering
Group Limited (“PYE”) — continued
The fair values of the share options granted were
calculated using the Model carried out by Greater China
Appraisal Limited and RHL Appraisal Limited. The inputs
into the Model were summarised as follows:

45,

MBI RRZES -8
RERXEMERAR ((RERHR))
Z A AT — A
BEBREZATRENGELZTEBR
RERAFTFERMARA TG - %0
RZBAERENT :

Granted during the year

FRES
TypeER  TypelB  TypeBl  TypeERl  TypeHhl  TypeB5H
vill IX X Xl Xl X
Closing share price  # BH 2 Ri7
at date of grant gL
(HKS$) 1.3 1.3 1.31 1.32 1.40 1.40
Expected volatility RERE 52% 52% 52% 49% 51% 51%
Expected life (year) HEDMH(F) 0.6 1.5 1.2 1.1 1.0 1.0
Risk-free interest rate ERBHE 4.06% 4.33% 4.32% 4.29% 2.54% 2.54%
Expected annual RSEEREEFE
dividend yield 6.87% 6.87% 6.87% 6.82% 6.43% 6.43%
Fair value per share  SREEREZ
option (HK$) LEREET) 0.180 0.272 0.255 0.217 0.244 0.244

The Model is one of the commonly used models to
estimate the fair value of the option. The value of an
option varies with different variables of certain subjective
assumpiions. Any changes in the variables so adopted
may materially affect the estimation of the fair value of
an option.

The expected volatility used in the Model was
determined by using the annualised standard deviation
of the continuously compounded rate of return on the
ordinary shares of PYE. The expected life used in the
Model has been adjusted, based on management’s
best estimate, for the effects of non transferability and
behavioural cansiderations.

The total estimated fair value of approximately
HK$4,697,000 {2007 HK$1,088,000} with respect
to share options granted to directors and employees
of PYE were charged to the consclidated income
statement during the year.
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46. ACQUISITION OF SUBSIDIARIES

(a)

Pursuant to an agreement dated 12 May 2006
{the “Agreement”}, the Group acquired from an

indepandent third party assets and gas and
oil logistics and distribution operations across
Wuhan, the PRC, at a total consideration of

approximately RMB470 million. This transaction
had been completed in September 2006 and had
been accounted for using the purchase method of

46, W Bt 1B 4 B
(a) BIEBMRCC06ESHI2AFE 2 1758
(IBs)) ABHEUBRANARY
470,000,000 K — WAL=
BPBARATRZEELRMFEER
HYARAWEB - REXSSEI
BEAAMHT B M200659A R
K B RBE007E3A3IBIEEE
LB EENR - XS RE 2R

accounting during the year ended 31 March 2007. EBENT
The net assets acquired in the transaction was
summarised as follows:
Carrying
amount before
business Fair value
combination adjustments Fair value
BERAHA LAFRE
WREE il LEHE
HK$'000 HK$'000 HK$'000
FET FHEL FHx
Net assets acquired: BARRSE:
Property, plant and equipment 1% - M ERE 419,317 38,327 457,644
Premium on leasehold land WAL i - 9,210 9,210
Other intangible assets HiamBHEE
- rights of operation - ERE - 35,923 35,923
Other intangible assets KihBREE
~ customer base - B &R - 2,032 2,032
Prepaid lease payments HiEERE 45,522 - 45,522
Deferred tax liability BERAAMG - (28,212) {28,212)
464,839 57,280 522,119
Discount on acquisition of LB ams
business {3,755)
518,364
Satisfied by: FHAR
Cash consideration paid BiYEERRH 344,828
Transaction costs paid [SAREECTIEN 24,434
Deferred consideration BB (L (B (7 E)
payable {Note) 118,227
Unsetiled transaction costs BEREAAREHEEN
included in creditors and ZERENTIRE
accrued expenses 30,875
518,364
Net cash outflow arising WES 2 RERLEE
on acquisition:
Cash consideration and EMRERARZERS
transaction costs paid 369,262

mC) RELTMERAT 200945
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46. ACQUISITION OF SUBSIDIARIES - continued
{a) - continued

Note:
Pursuant to the Agreement, part of the consideration (RMB120
miltion) will be setiled by way of issue of the 3-year, zero
coupon, HK$ denominated convertible notes by the Company
at a conversion price of HK$4.25 per share. Upon maturity, the
redemption amount is 114.167% of the par value, As at 31 March
2007, the convertible notes have not yet issued and the unpaid
consideration of HK$121,213,000 is presented as deferred
consideration payable in consolidated balance sheet. As the
Group has no obligations to setlle the unpaid consideration within
twelve months of the balance sheet date, the amount is classified
as non-current Babilities.

During the current year, an amount of approximately
HK$121,521,000 {equivalent to RMB120 million)
convertible notes have been issued and details of
convertible notes are set out in note 42.

The business acguired during the year ended 31
March 2007 recorded a loss of HK$8,702,000
between the date of acquisition and 31 March
2007.

MC) PYI Corporation Limited 2008 Annual Report

46, WEHB 2 & — 4
(a) - §1

Jof f0

REBBE - AT (AR%120,000,000T) Z —
BREARATNERISSET ZHBME
BACZENTREeRETOAARIR > FAN
- AEEAABWZ114.167% 1}
200763A31R - AT ABREHRNK BT TR
ffz1z1213000 R MRGEAERMR
AMERHEERRE  -BxREYEEHR
gUBERt-BAZABORARD - RED
FERFAHAD -

REER 28T E®E121,521,000
#5T (AR A E%120,000,0007T) B
BRTE ERTRRERZHBR
fit 542 o
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46. ACQUISITION OF SUBSIDIARIES - continued

(b)

46, WEEME A E - 5

On 11 June 2007, the Group acquired the entirg by M2007E6H8 1180 - FE M
interest in PY Property Consultants Limited (fermerly 1,793,000 BT BUWERREEEH
known as Fexon Property Consultants Limited), PY HERARAMEYENETEERNE
(Asia Pacific) Limited {formerly known as China Land RLEF) RE(EXR)ERLBN(FIHBE
{Asia Pacific) Limited) and PY Investments (Samoa) H(ER)FRLF)RPY Investments
Limited {formerly known as Fexon Investments {Samoa) Limited(AIBYERFEHBER
Limited) {the “Acquirees”), which are engaged in BN WWBAE))28#E%  =FD
the provision of property consuttancy services, at At EIEEYERNERE - BIAS S
a consideration of HK$1,793,000. The acquisition WS ETIE - REWBARELSZS
was accounted for using the purchase method FH 52,323,000 -
of accounting. The amount of goodwill arising
as a result of this acquisition is approximately
HK$2,323,000.
2008
HK$'000
FET
{Note)
(H1zt)
Net assets acquired: FEAGERE -
Debtors, deposits and prepayments EWER - ST RENRE 1,290
Bank balances and cash BITEFRRESE 1
Creditors and accrued expenses FET AR R FE AT B ST {1,628)
Taxation payable R HI8 (193)
(530)
Goodwill FoESS 2,323
Consideration (R3] 1,793
Net cash outflow arising on R B FEE 2 RSN HER
acquisition of subsidiarigs:
Bank baiances and cash acquired Wi RITRERAS 1
Cash consideration paid BEABRSKT (1,793}
(1,792)
Note: Hidt -

Carrying amount of the Acquirees' net assets acquired before
combination is the same as its fair value.

The goodwill on acquisition represents the value
obtainable from synergies with the Group on the
economy of scale on the property development
management services of the Group.

RUEBOR 2 BREBAEROREGHAZRE
ERAQFMNEAER -

B EERMEEMERRER
Wz MR ENE L2 BRMESR
o ZRfE -
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46. ACQUISITION OF SUBSIDIARIES - continued
{b) continued
The subsidiaries acquired did not have any
significant impact on the Group’s results and cash
flows for the year ended 31 March 2008.

If the acquisition had been completed on 1 April
2007, total group revenue and profit for the period
would approximate the amounts disclosed in the
consolidated income statement.

47. ACQUISITION OF ASSETS THROUGH

ACQUISITION OF SUBSIDIARIES
During the year, the Group acquired two subsidiaries

from certain independent third parties which are mainly
holding an investment property for rental purpose for

46, WEEHB R — AR

by #
BB A H R EMEB E2008
E3ANBULEEz XARTERR -
WEEFAEAEE-

ERAREMN200TE4RIBA TR - £
EpEAsBEWS AT BRES Y
HEFEREzEWMEE -

47 BRAMEMEBLANEBEE

g - AR B A £47,109,000% TR B - @
ETBIE=FUMRREIERE HF
BEARZEEMEZHBAR - Ll
BEUBBEEAGMIAAAR BB IEE

a consideration of approximately HK$47,109,000. The RIBIERT :
acquisition has been accounted for as an acguisition
of assets and liabilities. The effect of the acguisition is
summarised as follows:
2008
HK$'000
FAT
Net assets acquired: WAEESE
Investment properties Bz 118,549
Debtors, deposits and prepayments FEUER - & RTAHFCE 1,066
Bank balances and cash RITREFRIAE 990
Creditors and accrued expenses A R R B FE A B 5 {2,056)
Bank and other borrowings MITREMWERK (71,440)
Consideration i} 47,109
Net cash outflow arising on acquisition FREEHBORWREEMRES
of assets through a subsidiary ZEE R
Bank balances and cash acquired W2 RITEFERE 990
Cash consideration paid EREERE (47,109)
Net cash outflow REmdRH (46,119)

m:) PY| Corporation Limited 2008 Annual Report



48. MAJOR NON-CASH TRANSACTIONS
The Group had the following major non-cash

49.

transactions:

(a) New shares were issued as scrip dividends for the
years ended 31 March 2008 and 2007 as set out in

notes 15 and 44,

{b) During the year ended 31 March 2007, the
Company issued and allotted 68,500,000 ordinary
shares for the acquisition of additional interests in

subsidiaries; and

{c) During the year ended 31 March 2007, the
Company declared a special dividend by way of
distribution of the value derived from the Group's
divestment of an associate. The amount distributed
was approximately HK$325,660,000.

RETIREMENT BENEFIT SCHEMES

The Group operates defined contribution retirement
benefit schemes for qualifying employees. The assets
of the schemes are separately held in funds under the

control of irustees.

The employees of the Group's PRC subsidiaries are
members of the state-managed ratirament benefit
schemes operated by the PRC government, The
subsidiaries in the PRC are required to contribute

a specified percentage of their payroll costs to the
retirement benefit scheme to fund the benefits. The anly
obligation of the Group with respect ta the retirement
benefit scheme is to make the specified contributions.

The cost charged to the consolidated income statement
represents contributions paid and payable to the funds
by the Group at rates specified in the rules of the
schemes. Where there are employees who leave the
schemes prior to vesting fully in the contributions, the
contributions payable by the Group are reduced by the

amount of forfaited contributions,

48.

49.

BEXFRHLES
AMBAYETTFHIERFRERS -

(@) ANFEEISR44FTE - {F R E E2008
FR007FEIANBUHEERERBZ
MROC R

() REZE2007F3A31BLLEE AT
RUBHDARWMMESMEITRAE
268,500,000 HEA &

() REBE2007F3A3MBILEE  £DF
UoRARMBEAHE -—MELQR2
BAMEEzREMBEBAIRE -
53 7 3% 1R #1 5325,660,0004 7T °

Bik#EF 8
FRMAAEBEARACREHIVER
BHHM ZEHDcAERATHEATEZ
FHEGRIRFE

FnEETRANRALRZES - ZAavER
T ZBREZEREMHZHE - P
BB AR RIERSHI 2 FELLF - AR
RAEFE B S5 - RBEE B RKEN G
glzw—RE ARELERABRERR

REGREXREZIER  AFREEEE
SHELZRAIATE Z LIl PR R 24 -
i B B 7E B A 2 L 00 TR B B B A
RIRH SR E 8 - A M R 500 TT 102
W A 50 7 & HE I, -

ey senmsman 200850
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For the year ended 31 March Z0Us
BE008F3AALFHE

4%9. RETIREMENT BENEFIT SCHEMES - continued
At the balance sheet date, there were no material

forfeited contributions which arose upon employees
leaving the schemes prior to their interests in the
Group's contributions becoming fully vested and which
are available to reduce the contributions payable by the

Group in future years.

With effective from 1 December 2000, the Group has
joined a mandatory provident fund scheme ("MPF
Scheme”). The MPF Scheme is registered with the
Mandatory Provident Fund Scheme Authority under
the Mandatory Provident Fund Schemes Ordinance.
The assets of the MPF Scheme are held separately
from those of the Group in funds under the control of
an independent trustee. Under the rules of the MPF
Scheme, the employer and its employees are each
required to make contributions to the scheme at the
rates specified in the rules. The only obligation of the
Group with respect to MPF Scheme is to make the
required contributions under the scheme. No forfeited
contribution is available to reduce the contribution

payable in the future years.

The retirement benefit scheme contributions arising from
the MPF Scheme charged to the consolidated income
statement represent contributions paid and payable to
the funds by the Group at the rates specified in the rules

of the scheme.

During the year, the total retirement benefit scheme
contributions charged to consolidated income statement
amounted to approximately HK$15,152,000 (2007:

HK$10,582,000).

BRER A E -5

REEE TRAEENESETEFREE
HERAME2HHERARIASHAURES
ZEAZBHUARRATHARARRRERE
BRIz BAGUER-

$2000F 1218 % REBENAEFER
mesta((anastal)) RNGHBCR
BAEMNELAHEHBGINERNELEE
BEEBEL BNEHBAEBIRER
MzAE HBUERALGZESHA -
REMHEFDZRR EXRERARASE
BIEABFTAZ L REEFHER - 2EEH
MEmeH M zE@ERETIARMEHLIESD
ez 5 - BRI A CERLERTED
B HREMHK-

B 3% 1 & 817 (F H 2 B K98 RIS Bl AR
BEAWHRNE  BEREFMEZHHR
AT Z LR EES B RE 2485 -

ER - REERBEEANTHZRFABRE
o 4 5k 48 8 49 515,152,000 7T (2007 ¢
10,582,000 7T) °

50. CONTINGENT LIABILITIES 50. (A BEf
2008 2007
HK$'000 HK$'000
THRT FET
Guarantee given to a bank in respect of HETHBEATZRITES
banking facilities granted to an associate FERITIE 2 FR 10,481 9.454

Pri

At the initial date of providing this guarantee, the
directors consider that the fair value of the financial

guarantee is insignificant.

C) PY! Carporation Limited 2008 Annual Report
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51. OPERATING LEASE COMMITMENTS

At the balance sheet date, the Group had
| commitments for future minimum lease payments
under non-cancellable operating leases in respect
of rented premises which fall due as follows:

51. @EHBEAR

(a) The Group as a lessee (a)

FEEERREA
REHA FHREETTRECTH
HRADERENEERREERGS
ERAARRRERERERE - HE
=8 i - AR L

2008 2007

HK$'000 HK$000

T THERT

Within one year —&ER 30,785 20,766
In the saecond to fifth year inclusive BE_EERF

(BERATREETA) 33,264 49,155

Qver five years HRRE 4,397 4,449

68,446 83,370

Leases are negotiated, and monthly rentals are
fixed, for terms ranging from two to thirty years.

{b) The Group as a lessor {b)

At the balance sheet date, the Group had
contracted with tenants in respect of its investment
properties for future minimum lease payments which
fall due as follows:

ANzBARTARGER TEH
RA-ZFES+FFE.

ZRMEK[HBA

RESE FAEHERERMEZH
FEMRRREBERALTH - 21
HmE

2008 2007

HK$'000 HK$'000

THn T

Within one year —5FR 2,693 -
In the second to fifth year inclusive FE_EEDF

(BERMERIEEN) 3,656 -

6,349 -

Operating lease arrangements represent rentals
receivable by the Group for certain of its premises.
Leases are negotiated for terms ranging from 1 year
to 6 years.

BERAOZHEETIRERENERAR A
& MRZBATENRBIFESSTTE -

m:) BRERBHEAT 2008418
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52. PLEDGE OF ASSETS
At the balance sheet date, the following assets were

pledged to banks and financial institutions to secure the
general credit facilities granted to the Group:

52, & E KT

REHR THEESHRTRITIRMEHE
B ERFRENME —REERAZIER:

2008 2007

HK$’000 HK$' 000

FER FHERL

Investment properties BEYME 149,667 -
Property, plart and equipment ME - BIRRERE 482,195 467,615
Prepaid lease payments R EERE 49,836 35,268
Bank deposits WITFER 34,269 42 601
Intangible assets BRAE 9,981 7,827
Project under development BRHPIER 17,007 24,137
Properties under development BRPhE 172,863 66,834
915,818 644,282

In addition, the Group’s benefits under certain
construction contracts were pledged to secure the
facilities granted.

SHh FRBRETREGHZAHE TR
B ERMERLBEZRER-

53. COMMITMENTS 83. K
2008 2007
HK$'000 HK$'000
FTER FHET
Expenditure contracted for but HUWHEATHE BTN
not provided in the consolidated BERPEEMEERRA
financial statements in respect Bz ix
of acquisition of;
- Property, plant and equipment - ¥ - BRERERE 279,066 274,986
- Project under development - BEPEB 449,536 1,146,837
- Properties under development -BREME 425,995 98,044
1,154,597 1,519,867

P(I:) PY| Corporation Limited 2G08 Annual Report




54. RELATED PARTY DISCLOSURES

(a)

54. EALZIHERRM

The Group entered into the following significant (@) TR EREEEMEALITINT
transactions with certain related parties during the x8
year:
Class of related party Nature of transactions 2008 2007
BEALZER REfE HK$'000 HKS'000
TR THAIL
Associates of the Group Purchase of concrete products by the Group ARERARELIER - 35
AEEYHERR nterest income charged by the Group KEFRRHS KA 1,170 8,400
Rentals and related building managament fea FEEYAESRER
charged to the Group MEEER 5974 24,958
Rentals and consultancy fee charged by the Group AEBERESRRHE 401 2,511
Building manager remuneration fee charged FRBYRDOEME
by the Group 243 1,200
Project management fees charged tothe Group  ABETHEREER - 8,445
Project management fees charged by the Group  AEB%HERERR 28,674 1,566
Net renla! guarantee income charged by FEALTELRR
the Group ®AEE 713 1,438
Jointly controlled entities Subcontracting fees charged to the Group FEETNAAER 3,861 7,798
of the Group Service fees charged by the Group L2RERBESR 17 30
AEE HREHERS
Subsidiaries of TG Purchase of building materials by the Group FEERERERH - 49
EELEZHRLR Carpark rentat charged by the Group FEERREERESNA 32 48
Interest income charged by the Group FEARRHERA 1,922 5,339
nterest charged to the Group FEMEH MG 3,547 47
Coupon interest of bonds entitled FREEEfBIHE
by the Group 95 582
Rentals charged o the Group rEDTHAL 360 360
Face value of bonds subscribed by the Group FEFIAMGS 2 RAE - 36,858
Motor vehicles vental charged to the Group REEEHEH 190 219
Associates of ITC Interest income charged by the Group REBRRHLEA 16,151 12,461
EHMEIBELT Inierest charged to the Group FEBEHHL 1,691 081
Service fees charged by the Group FERERERR 166 109
Senvice fees charged to the Group AERINERR 1,439 736
Carpark rental fee charged by the Group FEREBRERES 61 -
Goupon inferest of bonds entitled by the Group ~ FEBFATHZH 8. 643 -
Other related companies Rental and relaed building management fee FEREBALRER
EfhB@ae charged by the Group hEEEH 48 i7
(Note Kt} Interest income charged by the Group REERRAHLHEA - 925
Service fees charged to the Group FEAZHRRR 1,509 1,253
Service fees chasged by the Group RERUREHR 136 305
Company which a membes  Acquisiticn of additionel interests in subsidiaies ~ A£BEBHAATEH
of key management is a by the Group - 199,551

shareholder

FEEEERAARRZAY

Note:

Dr Chan has significant influence over these related companies.

Rt
BETHEAMELRARAGERAED -

mC) BEMMARQE 200855
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54. RELATED PARTY DISCLOSURES -

continued

(b) The remuneration of directors and other members
of key management, which is determined by the
remuneration committee having regard to the
performance of individuals and market trends, is as

54, MEBA+ZHERH &
b HERIEEEBHAZHE NG
WEERSEMANARZRERTIS

BRmLE  S$EmT

follows:
2008 2007
HK$’000 HK$'000
FET FAET
Short-term benefits EHEREH 22,673 20,451
Post-employment benefits BRER 562 557
Share-based payment expense MRmsiREz &R 10,461 11,698
33,696 32,706
Details of the share options granted to the directors FARTHEZWBEZSHHBOT
during the year are set out below:
Exercise Outstanding  Granted  Exercised Outstanding
price per as at during during as at
Name of director Date of grant Exercise period share 14,2007  theyear  theyear  31.3.2008
F41,4.2007 1431.3.2008
Egnz obi s THE SRAER HATE  ERRE  FROR HAAE
HKS
AT
Lau Ko Yuen, Tom  $lER 28122004 28.12.2004 to 26.08.2012 1.24 6,500,000 - - 6,500,000
28.12.2004  28.12.2004 to 26.08.2012 150 6,500,000 - - 6,500,000
(08.09.2006  08.09.2006 to 07.09.2007 248 4,600,000 - [4,600,000) -
03.09.2006  08.09.2007 to 07.09.2008 248 4,600,000 - - 4,500,000
08.00.2006  08.09.2008 t007.09.2009 248 4,600,000 - - 4,500,000
18.09.2007  18.09.2007 40 17.09.2008 3.546 - 3,900,000 - 3,900,000
16.09.2007  18.09.2008 10 17.09.2009 3.546 - 3,900,000 - 3,500,000
18.08.2007  18.09.2009 10 17.06.2010 3.546 - 3,900,000 - 3,900,000
Kwok Shiu Keung,  24% 28.12.2004  28.12.2004 {0 26.08.2012 .24 650,000 - - 650,000
Ernest 28.12.2004  28.12.2004 to 26.08.2012 1.50 §50,000 - - 650,000
Chan Shu Kin REHE 28.12.2004  28.12.2004 to 26.08.2012 1.24 650,000 - - 650,000
28.12.2004  28.12.200¢ to 26.08.2012 1.50 650,000 - - 650,000
Leung o Wing, g 08.00.2006  08,09.2006 to 26.08.2012 243 1,300,000 - - 1,300,000
Bowen Joseph
{i Chang An FER 06.02.2007  06.02.2007 o 26.08.2012 3.00 1,300,000 - - 1,300,000
32,000,000 11,700,000 (4,600,000 38,100,000
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54.

55.

RELATED PARTY DISCLOSURES - continued
Detalls of the balances with associates, jointly controlied
entities, related companies and minority shareholders at
the balance sheet date are set out in notes 27, 28, 29,
38, 39 and 40.

BALANCE SHEET OF THE COMPANY

55. ARl ZHEAEBR

54, HEALTZHBRH &
REWSEBS DR ARZHBE - BE
DARLBRRZZSEGFERNRE

f27-28-29-38-33Rk40-

2008 2007
HK$’000 HK$'000
TEI FET
Assets AE 3,027,107 2,721,326
Liabilities =§j7 (1,188,291) {083,761)
1,838,816 1,737,565

CAPITAL AND RESERVES AR RHE
Share capital B 150,709 149,171
Reserves (Notg) it (7 at) 1,688,107 1,588,394
SHAREHOLDERS' FUNDS BEES 1,838,816 1,737,565

mC) REMWERAT 2008518
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55. BALANCE SHEET OF THE COMPANY - continued 5. A A zHAEABE &
Note: it
Share-
Convertible based
Share notes payment Retained
premium reserve reserve profits Total
Rk HUROXF
:8eigi+3i | FEREs FAGE R 28 F anr
HK$'000 HK$'000 HK$'000 HK$'000 HK$'00C
FHR FiT FRT FHET TFHEIT
At 1 April 2006 20064 H18 169,129 - 4,940 1,505,813 1,679,882
Share repurchased and cancelled BB Bk B s {4.181) - - - (4,181)
Issue of shares under scrip dividend  1RIBLAAE R 8 3HE
schemes Bi7A(R (984) - - - (984)
Credit arising on scrip dividends LARR IR PR EE & 7 R - - - 24,477 24,477
Share issue expenses BRGEA {635) - - - {635)
Recognition of equity-settied WRMARGEAPUEZ BA
share-based payment expense - - 22,181 - 22,181
Issue of shares under share BB BHETEIR TR
option scheme 59,597 - (5,096) - 54,501
Issue of shares upon acquisition of AR B K 2 R R S ME 28 65
additional interests in subsidiaries i1 {n 192,701 - - - 192,704
Releasa upon lapse of vested CEOBRESREEE
share options - - (B3) 63 -
Loss for the year FEER - - - (9.880) (9,880)
Distribution ik - - - (369,668) (369.668)
At 31 March 2007 2007438318 415,627 - 21,962 1,150,805 1,688,394
Share repurchased and cancelled M B B i SRR 1% (5,954} - - - (5,954}
Issue of shares under scrip dividend 4R i LARR (& 8 5121
schemes BTG (659) - - - (659)
Credit arising on scrip dividends AR BMELZER - - - 18,509 18,509
Share issue expenses BTG RA (388) - - - (388)
Recognition of equity-settled wWRHRHENTEL A
shara-based payment expense - - 15,478 - 15,478
issue of shares under share 15 R R AR ST BT T ARAD
option scheme 30,088 - {5,005) - 24,993
Recognition of equity component of  HEREAIARTZEZ
convertible notes kR - 8,482 - - 8,482
Release upon lapse of vested ERRBREREREE
share options - - (4,085) 4,085 -
Profit for the year EEHRR - - - 84,305 84,305
Distribution SR - - - {45,053) {45,053)
At 31 March 2008 H2008F3A31R 438,714 8,482 28,260 1,212,651 1,688,107
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56. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

ASSOCIATES AND JOINTLY CONTROLLED
ENTITIES
{a) Principal subsidiaries

Particulars of the Company's principal subsidiaries

56. TEMBLF - BB QR R{RE
B ER

(a) TEHBEAF
AnelFEHE D T R2008FE3 531

at 31 March 2008 are as follows: R2ZHHoT
Issued and Percentage of issued
fully paid share capital/
Place of share capital/ registered capital
incorporation/ registered held by the attributable
Name registration capital Subsidiaries  to the Group  Principal activities
EROR BRITRE/
BRRE/ gRBxask
8 B/ B Efigx aWBAARE  ASEEE  TRER
2007 2008 2007 2008
% % % %
China Earth Limited Hong Kong HK$1 - 100 - 6282  Investment holding
EIRARAA g ordinary share IR
T#T
FiBRR G
Corless Limited British Virgin Usg2 100 100 6374 6292 Investment holding
Islands ordinary shares RABR
ERATEG 2R
EaRRG
Glory Well Limiteg Hong Kong HK$10,000 100 100 100 100  lavestment holding
HERRLR &k ordinary shares BAER
10,000/ ¢
TRBRG

Jiangsu Wanhua Reg/ PRC (S$8,800,000 100 100 100 100 Property investmant
Estate Development R registered capital kg
Co., Lid. (Note (i)

IHREEENERTERAA 8,800,000% T

iHREx
(#4n)

Jiangsu YangKou Port PRC US$66,650,000 75 75 75 75  Port developmen:
Development and el ragistered capital BORR
Investment Co., Ltd. (Notes (i) and v}

ARFOERERRERLT 66,650,000€ 1T

RAlEE
(KRR

Jiangsu Yangtong lnvestment PRC US$13,332,000 75 15 75 75 Porl development
and Development Co., Ltd. R registered capital AORE

IRABREREARRA {Nota (i)

13,332,008 R
ERAF
(1 81)
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For the year ended 31 March ZUUc
#FE2008E3A31BILFR

56. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATES AND JOINTLY CONTROLLED

ENTITIES - continued
(a) Principal subsidiaries — continued

56. TEMBLAE BELARARR
HBEER -

(a) TEMBWAE - 41

Issued and Percentage of issued
fully paid share capital/
Place of share capital/ registered capital
incorporation/ registered held by the attributable
Name registration capital Subsidiaries  to the Group  Principal activities
ERTR ERITEL/
#Rkx/ ERAEXASL
8 R/ MR HMEX  HKRLARE  AREAE  ERE
2007 2008 2007 2008
% % % %
RS RREBRIRIR PRC US$#,300,000 - 100 - 100 LPG technical
R hE registered capital devalopment
(Notes (i) and (vi)) RILEREREEE
4,300,000%: T
HRAR
(B&nRwW)
AERERHRILE PRC US$41,000,000 100 100 100 100  LPG distribution
BRAw % registered capital and logistics
{Notes i) and (i) Blthaigakinn
41,000,000£ T
i
(KR
Nation Cheer Invesiment Hong Kong HK$1,200,000 100 100 100 100 Securiies invesiment
Limited &k ordinary shares BARARER
TERABRLA 1,200,000 T
EERRG
Paul Y. Building Materials Heng Kong HK$2 100 100 6374 6292 Trading and installation
Company Limited E# ordinary shares oi building materials
L RENRERRER
HRRRH
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56. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

ASSOCIATES AND JOINTLY CONTROLLED

ENTITIES - continued

{a) Principal subsidiaries - continved

56. TEMB AR BELATARLERER

A

(a) TEMBLTE -A

Issued and Percentage of issued
fully paid share capital/
Place of share capital/ registered capital
incorporation/ registered held by the attributable
Name registration capital Subsidiaries  to the Group  Principal activities
BRTR 2RRE/
#rkx/ dMEXE I
i3] R/ BREE HRAEE BRELERE  Z5@AE  IEES
2007 2008 2007 2008
% % % %
Paul Y. Corporation Limited Hong Kong HK$2 100 100 {00 100  Investment hokding
RELEEFRDE BE ordinary shares g el
b ¥
HaRRG
Paul Y. - CREG (HK) Hong Kong - 60 60 3824 3775  Civil engineering
Joint Venture E# {Note {ii) ko WK
(RTEH)
Paul Y. {E & M) Contractors Hong Kong HK$20,000,000 999998 99,9998 6374 6292  Provision of
Limited g ordinary shares electrical,
FEHETRERAA 20,000,0008 7% mechanical and
BERRS building services
REZARRERE
Paul Y. Builders Group Hong Kong HK$2 100 100 6374 6292 investmen: holding
Limited g ordinary shares RAER
REREREERAR 2R
ERRRD
HK$1,000,000 - - - -
non-voting
deferred shares
{Note {iv))
1,000,000 72
SHERERRERG
(i)

ey sususRan coewn
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56. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

ASSOCIATES AND JOINTLY CONTROLLED

ENTITIES - continued

{a) Principal subsidiaries — continued

56. TEHB LR BERXARKRE

HEEEN -8

(a) TEMWELF - §

Issued and Percentage of issued
fully paid share capital/
Place of share capital/ registered capital
incorporation/ registered held by the attributable
Name registration capital Subsidiaries  to the Group  Principal activities
ERAR ERTRA/
BIk%/ afEEES
28 RY/HEME EM#E  HKRARARE  AEEAE  IEXR
2007 2008 2007 2008
% % % %
Paul Y. Builders Limited Hong Kong HK$102,000,000 100 100 6374 6292 Building construction
REREERLA 2 ordinary shares Brids
102,000,000 7T
EdREkG
Paul Y. Construction & Hong Kang HK$42,000,000 100 100 6374 6292 Buiding construction
Engineering Co. Limited &# ordinary shares and specialist works
RERETERELA 42,000,000 7T BTRERERIRE
Lpkkn
Paul Y. Engineering Group Limited ~ Bermuda HK$298,649,000 63.74 6292 6374 6292 Iinvesiment holding
BERREEERLS AR ordinary shares RRRE
298,849,000 7T
B Rk
Paul Y. General Contractors Hong Kong HK$36,000,000 100 100 6374 6292 Civil enginegring
Limited &E ordinary shares and building
RERZEEEARLE 36,000,0004 7 construction
sBRkRe TRIRRETHE
Paul Y. Interior Contracters Hong Keng HK$2 100 100 6374 62.92 Interior decoration
Limited B ordinary shares works
REEHTBERAA 2B TRRBIR
EARRH
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56. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

ASSOCIATES AND JOINTLY CONTROLLED

ENTITIES - continued

{a) Principal subsidiaries — continued

56. T EMB AR -BBELAIRERE

HEEER A

(ay TEMBLF - #

Issued and Percentage of issued
fully paid share capital/ |
Place of share capital/ registered capital |
incorporation/ registered held by the attributable l
Name registration capital Subsidiaries 1o the Group  Principal activities
BETR ERiTRE/
BRR%E/ BREFESHL
i1 R/ MY gfEs AWELARE  XEBREE  TEXR
2007 2008 2007 2008
% % % %
Paul Y. Plant Hire Limited Hong Kang HK$2 100 100 8374 6292 Hire of motor
RERHBSERLR Bk ordinary shares vehicles and plant
2R and machinery
el SE-RBRAHEE
Paul Y. Construction Hang Keng HK$2 100 100 6374 6292  Ciil engineering,
Company, Limited TR ordinary shares building
RERLEMD % construction
ARG and invesiment
holding
HK$50,000,000 - - - - TATE - #FRER
nen-vating BARE
preferred shares
(Note v)
50,000,000 1L
ERRERERBH
)
PaulY. Construction PRC RMB60,000,000 100 100 6374 6292 Civil enginesring
(China) Limited k] registered capital and building
RERg (hE) FRAR (Nete i gonstruction
60,000,000 R % TAIRBBTFHE
HREE
i)
Paul Y. Foundation Holdings British Virgin US$1 100 100 6€3.74 6292 Investment holding
Limited islands ordinary share BiReR
EBRLHS (E
FBRRG
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For the year ended 31 March 2008
B E2008F3A31BILER

56. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATES AND JOINTLY CONTROLLED
ENTITIES - continued
{a} Principal subsidiaries - continued

56. T EHBLAR HBELBERXERESE
MEERs -8

{a) EBHBAF -4

Issued and Percentage of issued
fully paid share capital/
Place of share capital/ registered capital
incorporation/ registered held by the attributable
Name registration capital Subsidiaries  to the Group  Pringipal activities
ERfFR 2RORK/
ARBE/ HRAXEAE
£8 RY/BREE BRRA  GRELERE  AREAEE  FEHE
2007 2008 2007 2008
% % % %
Paut Y. Foundation Limited Hong Keng HK$10,000,000 100 100 63.74 6292 Cwil engineering and
RENLERADE L ordinary shares {oundation works
10,000,000/ 7 TAIBRRATE
FakRG
Paul Y. Managemant Hang Kong Hx$2 100 100 63.74 6292 Management and
Limited &R ordinary shares secretarial services
REERBRAA 28T FRRWBRE
ERRERL
Paul Y. Project Management Heng Keng HKE2 100 100 6374 6292  Project management
(nternational Limited Ei ordinary shares services and
REERIEERAELA 2ET investment holding
EamRh RREERERRAER
Paul Y. Facilities Management Hong Kong HK$2 100 100 6374 6292 Facillies management
Co., Limited LT ordinary shares services
RERAKERRBAF 2B REERRE
LaRmi
PY1 Management Limited Hong Xong HK$2 100 100 00 100  Management services
GEEHRRERDA 3 ordinary shares EERK
2R
L
PY| Min Sheng Investment Hong Kong HK$2 100 100 100 100 Investment holding
Limitaxd LT ordinary shares BAER
RERYBAFRAA 2RI
sl gl
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56. PARTICULARS OF PRINCIPAL SUBSIDIARIES,

ASSOCIATES AND JOINTLY CONTROLLED

ENTITIES - continued

{a) Principal subsidiaries — continued

56, TEMBAG  BBELAIRX[E

HREER -5

(a) XEME LT - 4

Issued and Percentage of issued
fully paid share capital/
Place of share capital/ registered capital
incorporation/ registered held by the attributable
Name registration capital Subsidiaries  to the Group  Principal activities
E&TR ERTRE/
#2RE/ HRMEAE S
8 i/ HRt% gREx  aWELERE  FRERE IRRS
2007 2008 2007 2008
% % % %
PYl Xingdong Properties PRC US$12,500,000 100 100 100 100 Property investment
(Jiangsu) Limited il | ragistered capital nERE
FEEFEEE (I&) BRLA {Note i)
12,500,000% 7T
glax
&k
PY Properties Group Hong Xong HK$1 - 100 - 100 Investment holding
(HK) Limited & ordinary share RAER
RREZLE (F2) ROA 187
EARRG
HIXBERARLT PRC AMB10,000,000 - 100 - 8146 Investment hokding
o) registered capital BARR
(Note (i)
10,000.000AE 8
HRE
(Hit)
WM EBEBHEERAR PRC RMB 10,000,000 - 100 - 8146 Property holding
T8 registered capital RahZ
{Note ()
10,000,000A K. B
HRAE
(Kt
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56. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATES AND JOINTLY CONTROLLED
ENTITIES - continued
(a} Principal subsidiaries - continued

56. TEMBAR BELARARERE
HEEER -5

(a) TEMBELTE -4

All of the above subsidiaries operate in Hong Kong
except Jiangsu Wanhua Real Estate Development
Co., Ltd., Mdb AR IR LR AN E R AR 2 E, PYI
Xingdong Properties (Jiangsu) Limited, 371 EHF
EARRA), MANEEREREFRLE, HitRE
HimAE{LR AR 2 R], Jiangsu Yangtong Investment
and Development Co., Ltd., Jiangsu YangKou Port
Development and Investment Co., Ltd. and Paul Y.
Construction (China) Limited, all of which operate in
the PRC.

All of the above subsidiaries are limited companies
except Paul Y. - CREC (HK) Joint Venture which is
an unincorporated business. Paul Y. Engineering
Group Limited is listed in Hong Kong.

Notes:
fiy Baing the wholly-fereign-owned-enterprises.

fil  Being the sino-foreign equity joint ventures.

fiii)  No capital has been contributed by the joint venture
partners of the joint venture.

fiv)  The holders of the non-voting deferred shares ara not
entitled to vote, ara not entitled to any dividends for any
financiat year and are, on winding up or otherwise, only
entitled out of the surplus assets of the company to a return
of the capital after a total sum of HK$100,000,000,000,00C
has been distributed to the holders of the orginary shares of
the company.

fv)  The holders of the non-voting preferred shares are not
entitled to vote, are not entitled to any dividends unless the
net profits of the company available for dividend exceed
HK$100,000,000,000 in which case they should be entitled
to a fixed non-cumulative dividend at the rate of 5% per
annum for any financial year and are, on winding up, only
entitled out of the surplus assets of the company to a return
of the capital after a total sum of HK$10,000,000,000 has
been distributed to the holders of the ordinary shares of the
company.

LHMFFAHBLRIEEREHE %
IHBERHERBERAR - i
RERREFRZENERARLT K
FRARBAX(CIM)ERLF HiIx
BAEXER2F -MMEBEHXAR
ARLA -HELtEERARLCLERR
RE - IIMEAREEARAEQE
ABRAIERERNBRAROARRE
BE(FE)ERQAREFEEE-

FmeaMBLORAIARLAER
2\ - fEPaul Y. - CREC(HK) Joint
VentureA3EE AMB 2 2 - REE 2
EMEMARLAEETELED -

Ha
HHELEHNERALR -

W HELREATHEALBRE -
Gy HFARERZABALBEE-

vy HEBREEIREEAARERE -
TERMEEAMBEFEEZRE AR
BREERLRNARRXERBARTS
ik #2 §100,000,000,000,000/# 7T T &
AERRHEARETNBAEZNR
ToBBRAER-.

vy HEERRBACKXBRRIASHERE -
REENERL - BIEXDAATHIR
B, & B 48 #1100,000,000,000# 7% - &
HERT HEHERTAMBRFE
ME-RAEERATIEZATHF RN
B BARAHECHEARMRSSRLS
10,000,000,0008 T T QA ¥ @&
AAGESESHBAEZRRT  HMER
<
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56. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATES AND JOINTLY CONTROLLED
ENTITIES - continued
{a) Principal subsidiaries - continued

56. TEMBLRR BEBEABRKER
RIREER -5

(a) TEMEMOT -R

Notes: - continued Kty - -5

(v  As at 31 March 2008, the registered capital of Jiangsu (v F2008%F3831B IHEQBIEAEH
YangKou Port Development and Investment Co., Ltd., 118 THEQA AULERERHALEER
REGHBRLEER QT and Bt REBREFRZNER ARIRFIRERBEEFEFRGERSE
HR AT are paid up 1o US$E2,654,47 1, US$30,922,591 BE TR S % R62.654,47T18T -
and US$3,200,000, respectively. The registered capital of all 30,922,591 T &3.200,00058 T 2 &
other subsidiaries registerad in the PRC are fully paid up as MEX -HBReEIMzHBL AR
at 31 March 2008. 2008F3AMHE MR M.

(b) Principal associates
Particulars of the Company’s principal associates
indirectly held by the Company at 31 March 2008
are as follows:

(b) EEHELT
FRARMBERAZEERE AR
2008F3A31 B Z AW T

Issued and Percentage of
fully paid issued share
Place of share capital/  capital/registered
incorporation/ registered  capital attributable
Name registration capital to the Group Principal activities
BRITR .34 . 101
BRRE/ ERTRE/
iR /R A BfExESL 0 FEER
2007 2008
% %
CSCEG - Pau! Y. Construction PRC US$10,000,000 200 197 Civil engineering
Company Limited ol registered capital and building
PRREREERIALRE (Note) construgtion
10,000,000% 7T TAIREBFRE
HHES
(Bit)
Gain Rescurces Limited British Virgin Us$100 159 157 Investment holding
slands ordinary shares RAER
RRRTED 100£ 7T
EERES
'

m.') REMAMAR LT 2008 FH
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56. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATES AND JOINTLY CONTROLLED

Pyl

"
L 5

ENTITIES - continued

{b) Principal associates — continued

56, TEMBRAFA BELAARKRE
HEEER -8

by TEWELT -

Issued and Percentage of
fully paid issued share
Place of share capital/ capital/registered
incorporation/ registered capital attributable
Name registration capital to the Group Principal activities
ERAR :3:1.1. 31
BERE/ ERITRA/
28 ity dREx  EREsEot  TEER
2007 2008
% %
Nantong Port Group Limited PRC RMBYGE,004,400 45 45 Port operation
AAROEBER A 8 registered capital BOER
{Note)
966,004,400 A B ¥
amEx
(Hit)
Yangtze Feeder Port Limitec Hong Kong HK$1 - 50 Investment holding
REAREBABR AR & ordinary share kg
1T
ERER D
Zhong Yu - Pau! Y. Project PRC US$500,000 255 252 Project management
Management Company Limited Gk registered cagital and consultancy
IRPEREIREEERERAT (Note) services
500,000% 7t HAEEREAGE
AREx
(Kit)
Note: o8

The company is a sino-foreign equity joint venture,

D PYI Corporation Limited 2008 Annual Report
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56.

57.

PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATES AND JOINTLY CONTROLLED
ENTITIES - continued
{c) Principal jointly controlled entity
Particulars of the Company’s principal jointly
controlled entity at 31 March 2008 are as follows;

6. TEMBLAR BEAIRLERE

B A B Rl -4

c) TEARPEZESHEE
A pE X E R S R2008F3
B318Z7HBmT -

Percentage of

Issued and interest
Place of fully paid attributable
Name incorporation share capital to the Group Principal activities
:3-1. ), 0
1] A4} S ERTRARRE AxEat E2:3-3.
2007 2008
% %
Paul Y. - Penta-Ocean Joint Hong Kong 319 NS5 Civil engineering
Venture {55 {Note Hit2) TATE
Note: Atz -

No capitat has been contributed by the jgint venture partners.

The above tables list the subsidiaries, associates and
jointly-controlled entity of the Company which, in the
opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net
assets of the Group. To give details of other subsidiaries,
associates and jointly-controlled entities would, in the
opinion of the directors, result in particulars of excessive
length.

COMPARATIVE INFORMATION

In the current year, revenue excludes sale of securities,
which are included in other expenses as decrease in

fair value of investments held for trading. In prior years,
revenue included gross proceeds from disposal of
trading of securities of approximately HK$137,968,000
for 2007. Comparative figures in respect of consclidated
income statement and consolidated cash flow statement
are restated to conform with current year presentation.

57.

AUREALELA -

LRMISMERRIERELRAFH
RMAERTRBARMDEEFEZFR
AMBLR - BMERARRGEESEIE - &
LR FNAEHMBLR BEQFTRA
BIEHIBE 2 EHBESRETE -

PEEEH

REFE BRSEEERACATEET
e MEBEHFWEIANE  MENAH
X REE - WHNeiiERFERE
# 2 B 25 - R2007F #) £137,966,0005
e FOBRBRREAASRERZLER
FETEHHINKR NHEXTEZZNA
# o

m:) RIEMIARAR 20084
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For the year ended 31 March

BEIANAILEE
2004 2006 2006 2007 2008
HK$'000 HK$'000 HK$'000 HK$000 HK$'000
FHET THERT TEL TERL FAR
(restated) (restated) (restated)
(Bi7%&)  (EWHE) (EFIER)
RESULTS E$: |
Turnover -F 4] 3,382,466 3,317,550 3,242,806 4,643,712 5,502,543
Profit before taxation Biang R 208,566 497 163 367,128 326,595 833,297
Taxation {charge) credit HE(FX) 8’ (45,678) 23,772 {52,804) 50,552 {315,186}
Profit for the year EEER 162,888 520,935 314,324 377,147 518,111
Attributable to: i
Equity holders of ALEEEREA
the Company 163,627 521,920 278,861 345,665 359,982
Minority interests TERFER (739) (985) 35,463 31,482 158,129
162,668 520,935 314,324 377,147 518,111
At 31 March
H3A31H
2004 2005 2006 2007 2008
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT TET TET TERL TER
ASSETS AND LIABILITIES EERAM
Total assats BEE 4,862,328 7,110,379 5,861,678 7,621,447 10,361,473
Total liabilities BAR (2,081,008) (3,395,658 {2,971,741) (4,372,598) (6,252,163)
2,781,320 3,714,721 3,009,937 3,248,849 4,109,310
EQUITY i
Equity attributable to aquity L £
holders of the Company BHAEGES 2,770,872 3,178,826 2,570,632 2,771,852 3,377,085
Share-based payment reserve BB 287 LARRID
of a subsidiary F AR - - 137 881 5,280
Minarity interasts B FES 10,448 535,835 439,168 476,016 726,945
2,781,320 3,714,721 3,000,937 3,248,849 4,109,310
Note: iz

The comparative information has been restated for the exclusion of sale

proceeds cf securities included in turnover.

My

¢
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T AT IR

INVESTMENT PROPERTIES

Location

v 8

4.16 km? formed land
located at the north of
Changsha Town,
Rudong County,
Nantong City,
Jiangsu Province,

the PRC
FETHEEEAT

RS R E AL
4167 HRR
ETFELTH

Existing Use
RE AR

Undetermined use
P R SR T R iR

BREME
Lease Term Group Interest
HiE 7 52 W Fr G R &
%
Leasehocld with 75
medium term
hHIHEHE

nn:) RUEMIERAT 2008458
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BOARD OF DIRECTORS
Chairman, Independent Non-Executive Director
Chow Ming Kuen, Joseph ose s

Deputy Chairman and Managing Director
Lau Ko Yuen, Tom

Non-Executive Director
Chan Kwok Keung, Charles

independent Non-Executive Directors
Kwok Shiu Keung, Ernest

Chan Shu Kin

Leung Po Wing, Bowen Joseph gas, s

Li Chang An

BOARD COMMITTEES

Audit Committee

Chan Shu Kin (Chairman)

Chow Ming Kuen, Joseph ose, s
Kwok Shiu Keung, Ernest

Leung Po Wing, Bowen .Joseph ess, s

Remuneration Committee

Chow Ming Kuen, Joseph ose, p (Chairman)
Lau Ko Yuen, Tom

Kwok Shiu Keung, Ernest

Leung Po Wing, Bowen Joseph ass, o»

Nomination Committee

Chow Ming Kuen, Joseph ose. s (Chairman)
Lau Ko Yuen, Tom

Kwok Shiu Keung, Ernest

Chan Kwok Keung, Charles (Alternate to Lau Ko Yuen, Tom)

Chan Shu Kin (Alternate to Kwok Shiu Keung, Ernest)

Compliance Committee

Chow Ming Kuen, Joseph oat, 4o (Chairman)
Kwok Shiu Keung, Ernest

Chan Shu Kin

Share Repurchase Committee
Chan Shu Kin (Chairman)

Chow Ming Kuen, Joseph ose s (Alternate to Chan Shu Kin)

Lau Ko Yuen, Tom
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QUALIFIED ACCOUNTANT
Wong Yiu Hung

COMPANY SECRETARY
Mui Ching Hung, Joanna

AUTHORISED REPRESENTATIVES
Lau Ko Yuen, Tom

Mui Ching Hung, Joanna
Wong Yiu Hung
(Alternate to Lauw Ko Yuen, Tom and
Mui Ching Hung, Joanna)

AUDITORS
Deloitte Touche Tohmatsu

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
Bank of Communications Co., Ltd.
BNP Paribas

China Construction Bank Corporation
China Merchants Bank Co., Ltd.
CITIC Ka Wah Bank Limited

Hang Seng Bank Limited

Industrial and Commercial Bank of China Limited
The Bank of East Asia Limited

Wing Hang Bank, Limited

LEGAL ADVISERS
Conyers Dill & Pearman (Bermuda)

Dewell & Partners (PRC)

Herbert Smith (Hong Kong)

JC Master Law Offices (PRC)

Richards Butler {Hong Kong}

Vincent T.K. Cheung, Yap & Co. (Hong Kong)

FINANCIAL ADVISERS
Anglo Chinese Corporate Finance, Limited

KPMG Corporate Finance Limited
PricewaterhouseCoopers (Shenzhen) Consulting Limited
Somerley Limited

PUBLIC RELATIONS CONSULTANT
Strategic Financial Relations Limited
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SHARE INCENTIVE SCHEMES ADMINISTRATORS
BOCI-Prudential Trustee Limited

{Share Award Scheme —~ Trustee)
BOCI Securities Limited

{Share Financing Plan — Custodian;

Share Option Scheme - Administrator)

REGISTERED OFFICE
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS
31/F, Paul Y. Centre

51 Hung To Road

Kwun Tong, Kowlocon

Hong Kong

Tel: +852 2831 8338

Fax: +852 2372 0641

PRINCIPAL SHARE REGISTRARS AND
TRANSFER OFFICE

Butterfield Fund Services (Bermuda} Limited

Rosebank Centre

11 Bermudiana Road

Pembroke HM 08

Bermuda

BRANCH SHARE REGISTRARS AND
TRANSFER OFFICE

Tricor Secretaries Limited

28/F, Tesbury Centre

28 Queen’s Road East

Wanchai

Hong Kong

WEBSITE
www.pyicarp.com
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